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Things That Only 


Experience Can Teach 


O business ever grew to a position of outstanding leadership 

in its field, and held that leadership over the years, without 
slow, natural growth upon a well-defined plan and sound principles 
of conduct. The imitator can build no better than he knows. 





There are things that only experience can teach. Judgment 
and knowledge, particularly in the field of first mortgage 
real estate bond financing, are not to be attained offhand. 





The Straus Plan, devised and developed by this House out of 44 years 
in the one business of underwriting and selling sound mortgage 
investments, is without question the most definite and scientific 
application of sound banking principles to the protection of invested 
funds ever known. 


Simple, direct and impregnable as the Straus Plan is, however, it is 
not fool-proof; its form has been widely imitated, but the substance 
can be applied only by bankers of unquestioned integrity and mature 
judgment gained from long experience. 


Safety of principal, a good interest rate, 5.75 to 6.26%, and market- 
ability characterize Straus Bonds. Write for 


BOOKLET D-420 














The Straus Hallmark on a bond stamps it at once as the premier 
real estate security. 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 

















Straus BulLpinc Straus BuILpINGc Straus BuILDING 
565 Fifth Ave. at 46th St 79 Post Street Michigan Ave. at Jackson Blvd. 
New Yorr SAN FRANCISCO CuIcAGo 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 
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Securities bought for cash or car- 
ried on conservative margin. 


Your inquiries pertaining to in- 
vestments promptly answered. 


Send for copy of our current Investment List. 


Curb Securities Bought or Sold for Cash 








John Muir& (oO 


New York Stock Exchange 
Members )New York Cotton Exchange 
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Securities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—nointing out economic con- A special department of our 
ditions that may have a vital organization is completely 


bearing upon the course of equipped to give a prompt 
. . and effective service to out-of- 
security prices. 


town clients. 


Sent gratis on request for M.W. 4 We invite correspondence 


Josephthal & Ca. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5000 
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On Request 


—a list of seven 
sound Public Util- 
ity Bonds which 
can be purchased at 
a discount and 
which have been 
selected from the 
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How Ge Dries Cae 
Cooperate With Us 


E have often maintained 
that this publication is a 
cooperative enterprise, 
in which editors, staff 
and subscribers join to 
uj bring about the soundest 
and most authoritative financial 
publication in America. The part 
of the editors and staff is to as- 
certain conscientiously the best 
investment possibilities of the 
time and set them forth clearly 
for the benefit of the readers. 
The part of the latter is to call 
the attention of the editors to any 
errors which may appear and, 
also, to suggest ways and means 
by which the publication may be 
improved. We take pleasure in 
offering our thanks for the 
numerous and valuable sugges- 
tions received along this line. The 
hearty interest which our readers 
indicate in this publication is 
strong indication of their attach- 
ment to it. We therefore pre- 
sume to point out an additional 
way by which they can help us 
make our efforts more productive 
in their behalf. 


Subscribers and readers, of 
course, note the great scope of the 
material presented in these pages. 
This naturally is one of our func- 
tions—that is to say, it is our job 
to keep our people informed not 
merely on one or two dozen stocks 
and bonds per issue but, literally, 
hundreds. We follow this policy 
for two reasons: first, the market 
is so tremendous that an enter- 
prising financial publication if it 
is to give real service must cover 
as large a part of the field as pos- 


, Sible; second, the number of our 


readers has grown so enormously 
that in order to assist them all we 
must cover all those securities in 
which they are interested. That 
this policy is welcome we judge 
not only from the mass of letters 
from subscribers and readers but 
from our remarkably high per- 
centage of renewals. 

We believe, however, that in 
order to secure the best results 
from this publication the reader 
should test the various recommen- 
dations made with an eye as to 
how they fit his needs. In the 





nature of things, not all the se- 
curities we cover can interest all 
our readers. In some pages will 
be found security recommenda- 
tions of a type which may inter- 
est those seeking only high grade 
issues, primarily for income. In 
others will be found recom- 
mendations suitable for investors 
willing to take what is known as 
a business man’s risk; other 
pages are devoted to the more 
speculative .type of securities. 
So far as possible, all recommen- 
dations made in this publication 
are classified as to their invest- 
ment or speculative position. The 
subscriber should _ recognize 
which type of security fits his 
needs best and act accordingly. 
If he or she are still uncertain, 
they should write to our Inquir- 
ing Department, which will be 
glad to give them all the as- 
sistance they require. Thus, we 
believe, nothing has been left un- 
done to satisfy the requirements 
of any investor regardless of his 
financial position and investment 
tastes. 


In the Next Issue: 


The Coming Elections and the Effect on Business 


HOUGH not in a presidential year, the coming congressional elections are important in that they will have a great 


bearing on the course of national legislation. 


If favorable'to the President, it may be assumed that constructive 


legislation of the type of the past few years will be put into effect; if not, it is likely that there will be considerable 


hindrance from the opposing forces. 


We have made a special investigation of the situation. 


before the election, the article will have a timely value. 


How 100 Inactive Stocks Are Rated 


= New York Stock Exchange has recently segregated 
Many of these are rarely attrac- 

tive and their merits should be presented to the public. 

The ratings are clear and readers should derive much benefit 


the inactive issues. 


from them. 


Presented several weeks 


lished in this issue and the third on Local Exchanges of the 


United States will be published in the Nov. 6 issue. 


The Vitaphone as an Investment Asset 
HE tremendous interest displayed in the vitaphone and 
its possibilities so far as the moving picture industry 
is concerned has warranted an exhaustive , analysis 


which we shall present in our next issue. 


The Ovi ouiier Market 


A SPECIAL article devoted to the workings of this 
market, and including a list of the most attractive 

issues obtainable today. This is the second of a series 
of articles of which the first “The Curb Market” is pub- 
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issues. 


Special Features 
HE above list does not include a number of unusual 
security features, covering several score important 
Do not miss this unusually valuable number of 
THE MAGAZINE OF WALL STREET. 
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NO LOSS TO ANY INVESTOR IN 53 YEAR 


53 YEARS 
OF PROVEN SAFETY 


iv P SaaS the result of 53 years of proven safety in real estate first mort- 
me Ne gage investments, The F.H.Smith Company has gained the con- 
keene fidence of investors throughout the world. Men and women in 
Le every state of the United States and in 33 countries and terri- 
tories abroad, have selected Smith Bonds as the ideal investment for their 
funds. 

This 53-year record of proven safety has been established, and the confi- 
dence of these thousands of investors has been gained, because Smith first 
mortgages are conservatively made. 
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The building sites must be chosen with a view to fuitupeiasi well as to present 

values; the buildings designed by skilled architects and constructed by re- 

sponsible builders; the locations and types of -building must be selected in 
response to a well- ‘established rental demand; and the, first mortgages are 
made only for safe, conservative percentages of valuations determined,by 
independent expert appraisers. 








Then, for the further protection of investors in Smith Bonds, part of each 
issue is paid off annually, thus constantly increasing the margin of safety. 





real estate bond houses in America; you are securing for your funds the 
safeguards maintained by a house which has demonstrated its good faith 
and integrity, its technical knowledge and practical experience; which has 
ample resources and extensive facilities; and which has protected its in- 
vestors against loss for 53 years. 





l 
In buying Smith Bonds, you are dealing with one of the oldest and largest : 
| 


Send your name and address on the form below for our booklets, “Fifty- 
three Years of Proven Safety”’ and “How to Build an Independent Income” 
and for descriptions of current offerings. : 











Current offerings of Smith Bonds, secured 
by first mortgages on modern, income-pro- 
| ducing properties in Washington, Philadel- 


| 
You may invest outright in $1,000, $500 
,and $100 denominations, or you may buy | E 
$500 or $1,000 bonds by 10 equal monthly __| : 
| 





phia, Pittsburgh, Buffalo and Albany, pay 


payments. _ Regular monthly payments 
64%. Maturities from 2 years to 10 years. 


earn the full rate of bond interest. 














he FE H. SMITH CO. 


FOUNDED 1873 





: PHILADELPHIA PITTSBURGH BOSTON ALBANY .BUFFALO MINNE APOLIS 
Smith Building, Washington, D.C. 582 Fifth Avenue; New York City 
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The Real Estate Mortgage 


INVESTMENT & BUSINESS TREND 


MANAGING EDITORT 


E. D. KING 


Problem—Rediscount Rate 


— Are Inventories Higher? —Laggard Industries 


UE to the failure of: one‘of the largest 
firms specializing in the sale of real 
estate mortgage bonds to private in- 
vestors, considerable anxiety has 
been expressed lest this develop- 

: ment be followed by others of a 
similar nature. 

It is pertinent to state that investors hold- 
ing this type of security should not be led 
into disposing of them at possibly a 
great sacrifice merely because one firm, 
though important, has failed. 

In examining the possibilities, however, it 
is essential to understand the basis on which 
these securities are sold. When a mort- 
gage firm issues a bond, the latter represents 
the assets and earnings of a particular build- 
ing not the assets of the issuing firm. The 
intrinsic value of the security therefore will 
depend on how fully it is protected by the 
actual value of the property on which it is a 
mortgage. Since conditions vary in differ- 
ent localities and since the actual value of 
the mortgaged property in relation to the 
bond will vary, it follows that individual 
mortgages of this type will be of varying de- 
grees of strength. It is for this reason that 
a real estate mortgage firm may offer some 
securities which are essentially strohg and 
others which may be less so. This refers 
—e to the non-guaranteed type of 

ond 

In order for the investor to have a clear 
understanding as to the degree of risk he 
is assuming in the purchase of such issues, 
he must therefore take pains to inquire 
into the actual “facts coneerning the par- 
ticular piece of property of which the bond 








Which Are Now Reviving—The Market Prospect. 





which he is offered represents a part mort- 
gage. It may be that the particular bond 
he is holding is fully protected by the prop- 
erty on which it is a mortgage, but this 
should be ascertained. 

So far as the real estate mortgage field 
itself is concerned, there is no reason to ques- 
tion its soundness from the investment view- 
point. However, a slump in building values, 
reduction of rents, or any other pertinent 
factor, could injure in some cases the worth 
of the bond. But in this respect, it hardly 
differs from any other type of investment, 
all of which are affected at times by various 
factors. 

The investor in this field as any other must 
be careful to discriminate not only as to the 
character of the house issuing the bond but 
should take special pains to study the bond 
offered him as a straight business proposi- 
tion, based on information as to the particu- 
lar building which has been mortgaged. If 
satisfied as to its real and potential earning 
power, he may conclude that he would be 
warranted in considering an investment 
therein; if not, he should leave it alone. To 
purchase blindly is not to invest at all but 
to gamble on what is likely to be a poor risk. 


SOK 


INVENTORY HE theory that 
SITUATION business men’s 

purchasing habits 
have changed from ‘anganiioe speculative 
buying to that of a conservative hand-to- 
mouth order has generally taken hold of the 
country’s fancy. There seems no reason to 
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dispute the validity of this assumption. 
However, it does not follow that the results 


claimed for this departure in‘ buying methods 


are as entirely satisfactory as commonly 
held. For example, it is believed that as a 
result of hand-to-mouth buying, stocks of 
goods may be held in control so as to 
meet the actual demand. Therefore, it is 
alleged, inventories cannot pile up. Were 
this the case, it seems that commodity prices 
should at least hold their own. Yet, it can- 
not be said that the commodity price level 
has been stable. For over a year, prices 
have been declining. If the basic law of 
supply and demand still functions, it would 
seem that the only reason for the price de- 
cline is that either consumption of goods has 
not been sufficiently maintained or, what is 
more likely, production has been excessive. 
In any case, hand-to-mouth buying in itself 
has not been a sufficient guard against de- 
clining prices. While it is conceded that the 
rate of turnover is high, it must be remem- 
bered that practically all industries in this 
country have a capacity in excess of actual 
manufacturing needs. Any tendency to run 
production beyond the normal level] for the 
past two or three years means an accumula- 
tion of stocks in various quarters. 


XOX 


HOUGH steel, auto- 
mobile and mer- 
chandising con- 
cerns are holding the center of the stage in 
popular investment interest, there are devel- 
opments in other directions worthy of atten- 
tion. The more interesting of these con- 

cern industries which over the past few years 
have not been able to distinguish themselves 

from an earnings standpoint. Among them 
are leather, sugar and coal. 

As carefully outlined in our last issue, the 
leather situation has shown fundamental im- 
provement in respect to the marked change 
for the better in the inventory position and 
the more progressive companies, including 
the chief shoe manufacturers, face a better 
season than for several years. The sugar 
situation is still somewhat uncertain but as a 
result of the executive order to curtail out- 
put in Cuba, the outlook for diminishing ex- 
isting large supplies has improved, thereby 
creating a better statistical position. Prices 
are firmer and it is significant that sugar 
securities for the first time in several years 
are showing signs of vitality. 

The coal situation, both anthracite and 
bituminous, has improved in respect to the 
labor problem. Certainly, the hard coal com- 
panies are not likely to face labor troubles 
for nearly five years, as a result of the recent 


REVIVING 
INDUSTRIES 


agreement. In the case of the bituminous 
mines, the Jacksonville agreement runs out 
next April, but underlying developments 
point to a satisfactory solution before that 
time. It is interesting to note signs of 
greater interest in coal securities. Shipping 
alone of the major depressed industries has 
yet to show signs of important recovery. 


OK 


REDISCOUNT HE rediscount rate 
RATE of all Federal Re- 
serve banks is 4% 
unchanged... Common expectancy is that the 
rate at least in several outside Federal Re- 
serve banks and, possibly, in New York will 
shortly be advanced. Open market rates for 
money are fully 34% above the rediscount 
rate. With immense amounts tied up in 
speculation ‘and in ordinary commercial 
needs, it seems almost inevitable that the 
Federal Reserve officials must take cog- 
nizance of the situation or risk further tying 
up of funds. It.would seem that politics is 
playing a hand in Federal Reserve policies. 
With the elections drawing close and the 
‘obvious intention of the party in power to 
make prosperity the keynote of their cam- 
paign, it would hardly be to their advantage 
to have the rate increased, thereby possibly 
precipitating an important market decline 
and thus halting business confidence. This 
may exert temporarily enough influence to 
keep the rediscount rate at present levels. 


HOR 


AILURE to raise the re- 
discount rate last Thurs- 
day was seized upon as 

the opportunity to send the leading stocks to 

higher levels. Under their influence, less 
important issues were run up. The market 
temporarily has entered a new phase in 

which bullish demonstrations are playing a 

part. This is probably due to window-dress- 

ing by financial interests allied with the 
political party now in power. We are likely 
from now on to have a typical election mar- 
ket, with fears and hopes alternating playing 

a part.in making prices. Sufficient momen- 

tum to the new bullish move has been given, 

however, to result in higher prices for the 

sounder issues. Rails are particularly in a 

good position. Sugars, oils and some of the 

ining stocks, those not specially influenced 
y the drop in silver, should give a good ac- 
count of themselves. Investors, of course, 
should guard against unduly éxtending them- 
selves and be prepared against the always 
recurring possibility of a drastic decline. 
Monday, October 4, 1926. 
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Putting the Farmer on a 
Business Basis 


The Government Plans a Great Step Forward in 
Lifting the Farmers to a Greater Earning Power 


By HON. WM. M. JARDINE, 
Secretary of Agriculture 





T requires a war to make farmers ' 

prosperous,” said the professor of eco- 

nomic history, at the end of an address 
in which he declared that the Revolution was \ 
brought on by bankrupt colonial farmers, told Q 
of their prosperity after that war, during the & 
Napoleonic wars, during the Civil War, during 
the World War and contrasted it with agricultural 
misery in all the intervening periods. 

It was with this pessimistic address in mind that I asked 
the Secretary of Agriculture whether i#was the doom of 
the farmer to be the perpetual underdog in the commercial 
conflict, emphasizing the concern of industry lest the rela- 
tive distress of 36,000,000 people on the farms shall ulti- 
mately slow down the wheels of general prosperity. 


Industry At An Advantage 


“It must be admitted,’ was the answer, “that the farmer 
has serious disadvantages as compared with industry. It 
is comparatively easy for the latter to adjust its production 
to demands of the trade. In agriculture such adjustment 
is most difficult. Peculiarly true of farming is it that man 
proposes and God disposes. 

“The farm turnover is slow, the period of production 
long and the risks of the unforeseeable correspondingly 
great. You cannot shut down a farm, or slow up produc- 
tion by dictating a few lines to your stenographer. What 
you start at the beginning of the year—maybe of a period 
of several years—you must go through with if weather and 
other natural factors permit. Moreover, industry is so 
closely knit together that it can act in harmony. Judicious 
control of production by a few or thousands of farmers 
among 6,500,000 is as unimportant as an electric fan in a 
hurricane. Moreover, the farmer is an individualist be- 
cause he is a farmer. He stays there on the farm because 
he loves to be his own boss. His whole habit of life is to 
tely upon himself and’ go it alone. 


Difficulties May Be Conquered 


“Another thing that enters into the problem is the fact 
that the farm is also the home. Farming is not. merely a 
way of making a living, it is a way of life. The farmer 
must farm. He has certain compensations, not to be meas- 
ured in dollars, nor in comforts and luxuries, for his smaller 
jMcome. After all, he enjoys more real personal liberty 
than anybody else. City people pay dearly for their su- 
Perlor material prosperity with other things than money.” 


for OCTOBER 9, 1926 


As Interviewed by 
Theodore M. Knappen 





“Then there is nothing to do to im- 
prove the farmer’s commercial position— 
what he is he must always be?” 

ky “By no means. I have mentioned the diffi- 

‘/ culties, but they are not wholly unconquerable. 

ZY New factors are changing conditions on the farm. 

Ys As time goes on the farmers are knit closer to- 

* gether by communication and transportation and 

; they begin to have different objectives in life, multi- 

plied desires and a demand for a better standard of 

living. They begin to be ready to trade some of their inde- 

pendence for more substantial things. The farmer per- 

ceives that his individualism is purchased at the expense 

of his group, that his excessive independence is the depend- 

ence of his estate. He may be the master of his little 

kingdom of earth but the whole farming area is subject 

to the city. E pluribus unum begins to mean something to 
him besides a political slogan. 


Use of Machinery on Farms 


“Moreover, time now fights actively on his side. Popu- 
lation tends to overtake production. Our chief surplus 
products now are cotton, pork products, wheat and tobacco. 
It is probable that we shall long have a surplus of cotton 
and of tobacco, and, probably,:of hogs. The time is not 
many years distant when we shall have no wheat for ex- 
port, except perhaps lower grades that we do not consume 
in this country. Already, in the case of many products, 
like beef cattle, sheep, dairy products and potatoes, we 
consume all that we produce. In the case of other impor- 
tant products, such as sugar, wool and flaxseed, we have 
such a deficit that we must import. Our population grows 
at the rate of 1,500,000 a year and our crop area has been 
reduced 19,000,000 acres since 1919. Certain marginal lands 
now under cultivation might be better given over to timber 
growing. They were brought under cultivation before they 
were needed. The present migration from the country 
to the city is a natural part of the process of restoring 
economic equilibrium. It is, however, an extremely harsh 
way to correct an economic maladjustment, and if it goes 
too far, as it easily may, the country will pay dearly in a 
severe period of high living costs; but there will always be 
a free movement of people back and forth from farm to 
city, and it is well that it should be.” 

“But on the producing side, have the farmers even there 
kept up with the times; have they used power and ma- 
chinery to the same extent as urban industry?” 

“Farmers as a class are not laggards in the use of ma- 
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FARM PRICES AND WHOLESALE PRICES OF AGRICULTURAL 
AND NON-AGRICULTURAL PRODUCTS 


This graph shows clearly that the farmers are still at a disadvantage since the prices 
they receive for their labor is proportionately much less than those which they have to pay for 


the goods they consume. 


It is particularly interesting to note that the improvement made by 


farm prices last year has not held and that the ratio of farm to non-agricultural prices has 
slumped in the past twelve months. 
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chinery and power. Between 1910 and 1920 alone the 
equipment and machinery per crop acre increased 46.7%; 
I do not mean in numbers of implements and machines, 
but partly in number and partly in their efficiency., Such 
changes as the motorization of the farms and such..inno- 
vations as the combine harvester have been spectacularly 
rapid. During the last decade farm labor gained almost 
one-fifth in productiveness. During the past fifty years 
the number of persons engaged in farming has increased 
80%, whilst the output has increased 300%. I wonder if 
the manufacturing community can show more rapid prog- 
ress. 
Hardships Produce Radicalism 


“Nevertheless, the economic position of the farmer since 
1920 has been infinitely depressing. It is doubtful if ever 
in our history, with one possible exception, there has been 
such a period of economic hardship among our farmers. 
Statistics of low income and low purchasing power do not 
exaggerate the severity of-the depression in the slightest. 
There has been a slow improvement since 1921, but the 
farmers have been through five long years of fire. Misery 
has resulted, in what is termed radicalism, in certain re- 
gicns. I am free to say ‘that the same spirit would be in 
evidence jm industrial regions if they had gone through 
such trials. 

vg. n en cannot afford not to take thought and ac- 
tion to reliéve this situation and make ‘its return unlikely. 
We dare not confess that in this age of understanding and 
intelligence we can do nothing to remedy the slow torture 
and decline of our fundamental industry. We must have 
fair exchange between city and country and stabilization 
of the prices of farm products. The farmer is always the 
victim of commercial instability and his prices have little 
relation in these fantastic variations to those the ultimate 
consumer pays. 
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“And what is the way out of this instability of prices, 
this rough road to the consumer?” I asked. 

“A corporation of co-operatives,” was the prompt an- 
swer. 

“A corporation of co-operatives?” 

“Yes, in effect. Local or even regional co-operation is 
not enough in itself. Replacing a hundred thousand sep- 
arately selling farmers by, say a thousand separately and 
competitively selling co-operatives gets agricultural com- 
merce nowhere. That is co-operation at the beginning but 
not at the end. In national and world marketing we must 
have terminal co-operation. The terminus is as necessary 
as the start. We must take a lesson from the great in- 
dustrial corporations. Do they content themselves with 
merging production, when many corporations are amalga- 
mated into one? Most decidedly, they do not. They con- 
solidate selling as well as production. They fortify them- 
selves for bargaining. The products of the farm that have 
a national or. international market must be handled by 
merchandising agencies of continental sweep; the co-oper- 
atives must be potent if not dominant in the terminal 
markets. 


Co-operatives as ‘Big Business 


“The wheat pools of Western Canada are splendid_¢x- 
emplars of what I mean. A majority of the farmers are 
united from the field to Winnipeg and Liverpool in con- 
trolled selling groups. The farmers keep control of their 
grain right up to sales for consumption. At no stage 
are individuals or groups sellers against each other. The 
whole selling potency of a hundred thousand wheat farmers 
is in centralized control, equipped with terminal elevators 
and all the machinery of physical and trading marketing. 
This is big business in a big business age. 

“There is no business so great as agriculture, and yet 
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none so far in this country has had such puny selling 
machinery. 


The Administration Plan 


“President Coolidge—the administration—has now a 
clear-cut, entirely practical plan for making the farmer a 
great merchandiser of a great industry. It rests on firm 
economic foundations; it does not proceed from a fallacious 
assumption that the tariff does not protect the farmer, and 
it does not involve an artificial stimulation of production 
under government subsidy or its equivalent. J believe it 
will turn out to be the most constructive thing, by far, 
that our government has ever done for the farmer—and 
that is much. 

“The plan meets the necessity of the individual farmers 
for an approximation of full market price of his grain, 
for example, when it passes from his possession; and yet 
keeps the final marketing control in his hands or that of 
his own agents. 

“The stumbling block of all grain co-operatives and pools 
so tar in this country has been the necessities of the farmer 
for full returns from his year’s labor at its conclusion. If 
the local buyer is paying $1.00 for wheat at harvest and 
the co-operative pool is able to finance an advance to the 
farmer of only 50 cents when he delivers his wheat, neces- 
sity commands him to go it alone and take the $1.00, even 
though $2.00 wheat may be plainly in sight. And when 
che parts with his wheat at this early stage he adds one more 
unit to innumerable selling forces that tend to drive the 
market down_or make it inconstant. eee ps 

“We can not longer stand by and lly" watch the an- 
nually recurring failures 01 the farmers to lift themselves 
out of their cruel dilemma. There are too many of them, 
and their necessities are too great to achieve success with- 
out some extra-commercial assistance. We purpose to put 
the farmers on a selling par with other industrial pro- 
ducers by: 

“First: —Financing them in such a manner that they will 
not have to sacrifice selling power to momentary financial 
necessities. 

“Second:—Assisting them to consolidate into terminal 
selling bodies that will wield all the advantage the seller 
may have. 


Federal Financing? 


“To accomplish the first end there is need of extensive 
auxiliary financing that is not obtainable, or desirable to 
obtain, from the commercial and Farm Loan Board Inter- 
mediate Credit Banks. We have no right to take good 
management out of our banks in order to get it into our 
farmers’ organizations. That auxiliary financing must 
come from the federal government, but it may be only in 
the nature of priming the pump and it is not likely ‘to 
involve any loss of public funds. 

“Supplementing the banks we will have a revolving loa 
fund of a hundred million or more dollars provided by 
Congress. The banks will make their regular commercial 
loans to the co-operatives, as at present, up to 65 or 75%, 
and the rest of the dollar will be provided from this federal 
fund. Through his co-operatives the farmer will thus get 
the whole market price of his grain the 
day he hauls it to the country elevator, 
but its market potency is still in his 
hands, that is, in the hands of his central 
selling agency, his corporation or co- 
operation of co-operatives. 

“This is no petty scheme to save a 





fraction of a cent on commissions, large in the aggregate 
but negligible to the average farmer on his individual mar- 
ketings. The commissions will be saved, it is true, and will 
mount up to respectable sums, but the great objective is to 
stabilize the markets through powerful orderly marketing. 

“Unstable markets (and usually unstable without ade- 
quate justification) are the chief commercial curse of the 
farmer. Look at this chart before you. See how the 
farmers’ prices bob up and down from day to day, while 
the consumer’s price is a fairly smooth curve. The con- 
sumer gets no benefit from the farmer’s price valleys and 
little detriment from his price peaks. 


The Farmer as Merchandiser 


“Orderly marketing will stabilize prices; it will not make 
exorbitant prices; it will result in a true economic price, 
i. e., a free balance between demand and supply, unaffected 
by grain pit rumors or misleading information. 

“Now the machinery for all this will be about like this: 
We will set up here in Washington an Agricultural Board, 
although I hate to add another independent federal agency. 
This board will be a sort of Federal Reserve Board for the 
financial assistance of co-operating, agriculture, which will 
borrow from the government at 4%. It will prudently 
advance loanable funds, at 6% to the terminal agencies 
or co-operatives of co-operatives, according to their neces- 
ties, their capacities and their business acumen. These 
c. of c’s, or pools, will pass the funds along to their local 
and regional units on the same® basis of allocation. The 
2% profit will cover expenses and build up a reserve. 

“This central board will be more than a financial agency; 
it will be a more influential distributor of commercial in- 
formation the department collects than the latter can be 
itself. The board will take the splendid, worldwide, weather, 
¢rop and markets service of the department, study, analyze 
and pass it on; not merely to six million commercially 
impotent units, but to these big business entities in the 
terminal markets, which will in turn pass it-on, with their 
indorsement, to the local and regional co-operatives. The 
best market news service in the world will be united to a 
powerful agricultural selling organization. Thus we will 
get back to the beginning of successful marketing, which 
is adapted production. Advice regarding crop acreages 
from hard-headed business men who are the farmers’ own 
hired’ men will be received with more respect than bulletins, 
releases and reviews directly from the department. The 
new plan obviously tends to prevent over-production, 
through voluntary action. The various plans it supersedes, 
and that have never had the administration’s approval, are 
essentia.’'v crop stimulation methods, with no possibilities 
of controi of production outside of dictatorial governmental 
regulation, which is absolutely chimerical in this country. 

“When this plan gets into full operation the farmers, 
greatest of producers, will become the greatest of mer- 
chandisers insofar as their products are those that go to 
the great terminal markets. They will measure sales by 
requirements, oppose selling resistance to buying resistance, 
balance supply against demand and get a fair and steady 
market. 

“It will wrong no one, cost the government ‘nothing, and 
will not violate our economic principles. If millions of 
farmers, producing the staple necessaries of life for all, 
can be advanced in commercial security 
and confidence, the consequences will be 
universally beneficial, not only in en- 
hanced stability of prosperity but in 
general social, harmony and. content- 
ment.” i 
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How State Laws Compare in Specific Protection for Investors— 
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ASSOCIATION to take up thousands of 
institutions, having many 


shares are the HE A . . 
great American invest- great merican wnvestment— differing plans of opera- 


ment. Apart from the oa 2 hares—i ° tion, and find the one 
central machinery of building and loan 8 vets subject to important fact common 


Wall Street, no other the laws and regulations of forty-eight com- to practically all of them, 
class of commitments and which at the same 


can begin to rival the monwealths. These laws and regulations time well defines their 


Building & Loan Associ- : . ; functions. Remembering 
ations in popularity and are rated in the accompanying table, which, this warning, a good 


working definition of a 


in investment merit. . ° ; 
Scattered throughout f or the fir st time, gives not only a rating building and loan asso- 


the length and breadth : 7. ciation would be as given 
of the land, they repre- of the legal saf eguards of these invest in the following compre- 
sent fundamentally the ments, but, furthermore, condensed sum- hensive phrase: 
wish of the great body 4 i “An organization for 
of men to put their sav- martes of the essential facts about the mutual savings, usually 
ings into something they “ aa ‘ incorporated, whose 
know intimately. The actual operations of these associations in profits arise from real 
great majority of those estate loans, almost ex- 
securities allow the in- each state. clusively on homes, the 
vestor to combine his in- principal of the loans be- 
vestment with the feel- SSSI ing repayable in small 
ing that he is not a mere periodical installments.” 
cog in the financial wheel but that his personality It is customary that all of the profits accrue to the 
counts for something in the direction and management benefit of shareholders and that at most only a very 
of the enterprise. Of equal importance with the in- small part of the loans be made to other than share- 
vestment aspects is the service in home building offered holders. In fact, the almost universal method of re- 
by the Building & Loan Associations. Though -the payment of the principal of the loan consists in the 
method of repayment of mortgages which characterizes borrower purchasing shares in the association, on the 
these companies is based on higher mathematics, the installment plan. These shares can be turned in as 
common man has understood it to perfection and made repayment of principal, when payment on them reaches 
it his own. In fact, the most surprising phase of these an acceptable amount. 
associations is the fact that they are administered by As a rule, when the loan is discharged, the obvious 
men unskilled in the subtle arts of finance. attractiveness of the investment is such that the bor- 
Building and loan associations are an ideal founda- rower continues to be a member. Very often he invests 
tion for patriotism and good citizenship, in addition to an addition to the needful amount to be subscribed for 
their investment and home-building merits. It may repayment of the loan, long before he has discharged 
well be doubted if any other single human activity does the mortgage. 
so much to build up the constructive factors in the The operating expense, being low in ratio to total 
nation’s life. investments, the building and loan association pays a 
It is for this reason that the question of protection dividend closely conforming to the interest rate it re- 
for its followers is paramount. No one purchases these ceives on loans. For example, if loans are made at 
shares as aught but investments. Hope of profit is 6%, it is often possible for associations to pay 5% on 
not in the picture. They are expected to combine at- the shares. Of course, the borrower who is buying 
tractive yields, ease of liquidation and great safety. |. shares to repay the mortgage on his home is entitled 
For these reasons it is to be expected that the common to interest on his installments in the same way that a 
man will be protected. Yet, it is a sad commentary shareholder who is not a borrower is entitled to such 
that wherever any institution does good for investors, interest. Hence the interest on his investment helps 
we find that rogues pervert the name and use its worthy pay the interest to the association on his borrowings. 
record as a basis for their swindling schemes. Hence Naturally, if the funds at the disposal of the associa- 
the same logic which has brought about such .tremen- tion were the same all the time, barring reserves, this 
dously rigid laws as the Mutual Savings Bank Law of might not always be feasible. But the method of buy- 
New York, for example, should govern for building ing shares and paying off loans on the installment 
and loan associations throughout the United States. plan, always provides for growth in a vigorous asso- 
As yet this has not arrived. It is true, however, that ciation. Where continued growth is not possible, re- 
ninety-nine times in a hundred the associations are bet- serves are sometimes called into play. 
ter than the law, under which they are supposed to Naturally this short sketch is far from telling the 
operate. (Please turn to page 1181) 
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Rating Table of Building & Loan ‘Assns. 


States Listed in Order of Assets Held by Associations—Ratings Given at 
End of Text in Each State in Capital Letters—Thus (A), (B), (C), Etc. 


Annual exam. and reports re- 


PENNSYLVANIA Supervision. 
Minimum capital not 


quired. By-laws do not require state sanction. 
specified. Directors liable under common law. Directors need not be 
shareholders. Officers bonded. No maximum on fees. Loans not re- 
stricted to members. Expenses limited. No practical compulsions 
on reserves. Maximum reserve 5% assets. Assns. can deal in real 
estate apart from loans, Int. rate 6%: premiums not mentioned. 
Assn, can borrow—no definite limit. Second mortgages common, (C) 


OHIO First mortgages on real estate only. Special B. & L. State 
Dept. Ann. Ex. and Rept. req. Minimum paid-up capital in cities, 
$25,000. State must appreve by-laws. Directors must be share- 
holders. Liable for neglect. Officers bonded. No limit as to plans 
of operation. Preferred and Guarantee stock, however, prohibited. 
Deposits permitted. Fees prohibited. Straight loans permitted. 
Loans not restricted to members. Expense limited. Reserve man- 
datory in permanent assns. No real estate holdings apart from 
loans. Interest limited 8%, premiums not specified. Borrowings 
20% assets. Supervision vigilant. (A) 


NEW JERSEY prior lien mortgages. 
proportion to population than any other state. No maximum in- 
terest rate, Borrowings up to 30% of dues paid in. No shares sold 
on commission; no solicitors, Expenses limited, Straight loans per- 
mitted. Fees 25 cents per share. Officers bonded. Directors share- 
holders; liable. No individual has more than one vote. Minimum 
capital $10,000, State ann.. ex., ann. rept. required. (A) 


MASSACHUSETTS Supervision. Ann. Ex. and Ann, rept. req. 
First mtge. on real estate. No minimum capital, but av. assets per 
assn. very high. By-laws not supervised. One vote per member; 
proxies forbidden. Directors not specifically liable. Officers bonded. 
Serial plan only permitted. Fees permitted. ‘Finés limited. Loars 
to members only. Contingent reserve mandatory. No maximum in- 
terest rate. Vote of % directors and approval state required for 
borrowing. No loan fee or commission: offense penal. (A) 


ILLINOIS can loan on unencumbered real estate, unless prior lien 
is held by itself. Supervision auditor public accounts. Ann, ex- 
amination and rept. req, 500 shares minimal in towns. Attorney 
General must approve by-laws. Directors must be shareholders. 
Legally liable. Officers bonded. All plans legal. Preferred stock 
and guarantee stock prohibited. No deposits. Fees 25 cents per 
share. Maximum fines 10 cents per month. Loans to members only, 
straight loans limited. 10%. of dues capital to contingency reserve. 
No real estate apart from loans. No maximum interest rate. Bor- 
rowings only to 10% assets for one year. (A) 


NEW YORK Svpervision. Ann. exam. and rept. req. By-laws 
req. state sanction. Directors must be shareholders. Liable for 
neglect, Officers bonded. Minimum capital $25,000. Int. and prem. 
not to exceed 8%. Fees minimal. No dealings in R. E. apart from 
loan, Straight loans permitted. Borrowing by assn, for one year 
to 25% of capital only.. No salary or commission for selling shares. 
First mortgages R. E. only, except excess funds in savings. bank 
investments. Foreign associations prohibited. (A) 


MARYLAND State has no regulatory laws and no supervision. 
Assets cf 200 millions and over 1,200 assns. estimated. Directors not 
liable; officers need not be bonded. No mandatory reserves, no real 
estate restrictions. Interest rate limited but premiums charged. 
Ne borrowing limit. Eight failures in three years, though with in- 
finitesimal liabilities. (E) , 


INDIANA First mortgage on Indiana real estate. Personal loans 
when excess funds are not employed otherwise. Ann. ex. and rept. 
req. Minimum capital, 100 shares. State approves by-laws. No one 
can vote more than 20 shares. Directors need not be shareholders: 
no specific liability. Officers bonded. Fees 50 cents per share, Fines 
limited. Loans to non-members. Expenses limited: contingent re- 
serve mandatory. Maximum reserve 10%. Can sell real estate to 
shareholders. Loan fees and premiums allowed. No specific limita- 
tions on borrowing. (B) 


NEBRASKA ssn, few and strong. First mtge. on real estate only. 
Ann, ex. and rpts. req. No minimum capital. By-laws must be ap- 
proved by state. Vote limited to $5,000, except for proxies. No 
directur stipulations. Ne provisions to bond officers. All plans per- 
mitted. All shares permitted, evidently including preferred. Fees 
permitted. Fines not limited. Loans restricted to members, ex- 
penses not limited. Contingent reserve mandatory except for some 
serials. No real estate deals apart from loans. Interest rate not 
limited No special limits to borrowing. Actual operations in state 
far above legal requirements. (B) 


B. & L. more popular in 


WISCONSIN First mtge. on real estate only. Ann. ex. and req. 


Minimum capital req. considerable in Milwaukee only. By-laws req. 
state sanction. Directors must be shareholders: no specific liability. 
Officers bonded. Fees permitted. No limits on fines. Loans re- 
stricted to members. No straight loans permitted. Expenses limited: 
contingent reserve mandatory. No real estate deals apart from 
loans. No maximum interest rates. Borrowings strictly limited, (A) 


CALIFORNIA First mortgage on real estate or deed of trust with 
note, Ann. ex. and rpts, req., supervision includes compulsory uni- 
form accounting. By-laws req. state sanction. Directors share- 
holders and liable: elect officers. All plans legal. Preferred shares 
permitted. Maximum fees $1 per share. Loans to non-members. 
Officers and directors cannot borrow. Contingent reserve or guaranty 
fund req. No real estate deals: interest rate limited to 12%. No 
specific limits on borrowing. (A) 


LOUISIANA Commonly called ‘‘homestead’’ assns. Loans limited 
to county in which organized. First mtge. on real estate and on 
‘‘yendor’s privilege.’? Ann, examination; two reports annually; uni- 
form accts. recommended, Severe minimum capital req. Directors 
not specifically liable. Officers bonded. Fees permitted, fines not 
limited. Loans restricted to members. Expenses limited, contingent 
reserve mandatory. No real estate deals; interest rate not limited. 
Borrowing limited. Unpaid interest after 6 months not asset. (A) 


MISSOURI Loan against first mortgage or deed of trust. Law 
recently recodified. By-laws req. state approval. Bonds required 
from directors, officers, employees. Contingent reserve strengthened. 
Borrowing limit 10% asscts. Semi-annual statements compulsory. 
Directors must hold 2 shares. Fees permitted. Fines not limited. 
Forfeiture of dues for delinquency. Excess funds can be used in 
straight loans. Expenses not limited. No real estate deals, Interest 
rate not limited. (A) 


MICHIGAN first mtge. on real estate only. One exam. annually 
and two reports req. Activities of promoters in state led to more 
severe laws recently. State can inquire into character of founders, 
etc. By-laws are supervised. Directors are shareholders and liable. 
Officers bonded, Serial and perm, plans only. Fees up to $3 a share 
bat ‘‘joker’’ really limits it to 50 cents. Loans to members only: 
no straight loans. Expenses limited; good reserve req. Premiums 
eliminated. Borrowings well restricted. Present rating (A) except 
for survivals of one or two old associations formed by promoters. 


KANSAS First liens on real estate. 
annually, Approval of by-laws and character statutory. Directors 
must own $500 par value shares, Liable for neglect, Officers 
bonded. Moderate fees permitted. Fines cannot exceed dividends. 
Straight loans permitted with excess funds. Expenses limited, re- 
serve mandatory, .Borrowing limit 15%. (A) 


OKLAHOMA New code. Supervisory board with powers over char- 
ters, by-laws, etc. Exam. once a year or oftener. Borrowing limited 
to 15%. Fees 1%. Directors’ liabilities not specific, Fines not 
limited. Neither expenses nor reserve subject to provision, No real 
estate deals. 10% maximum rate; assns. subject to usury laws. Assns, 
may purchase Federal Farm Loan Bonds. Laws not yet sufficiently 
comprehensive, but practice of assns, usually very high-grade, despite 
second mortgage operations. (B) 


NORTH CAROLINA supervision of insurance commissioner. 
Examinations every 3 years. Repts. annual; uniform accounts pre- 
scribed. By-laws not controlled. Directors not liable specifically. 
No provisions for bonding officers, apparently. Fees permitted, fines 
not limited. Silent on dues forfeiture. Loans restricted to mem- 
bers; no straight loans. Expenses not limited; no reserve require- 
ments. Interest rate 6%; assns. subject usury laws. Borrowing 
limit 30% of dues. May be adapted for farmer’s needs. First mtge. 
real estate only. Despite lack of effective supervision assns. have 
flourished. (C) 


KENTUCKY Note against first mtge. only. Ann. ex, and rpts. 
req. By-laws require state approval. Directors shareholders and 
liable. Officers bonded. Serial and permanent plans only. Share- 
holdings limited. Fines limited. Forfeiture of dues prohibited. 

ns restricted to members. Straight loans from excess funds. 
Reserve mandatory. No limit on interest rate. Borrowing strictly 
_— Shareholders’ liability dependent on each assn.’s provisions, 


WASHINGTON First mortgage agaifist real estate only. Sup. 
Dir. of Taxation and Examination, Ann. ex. and one rept. annually. 
Minimum subscribed capital $25,000. By-laws subject to state ap- 
proval. Directors shareholders; specific liability not stated. Officers 
bonded. Only serial or permanent plans. Fees $2 per share per- 
mitted. Fines restricted. Dues forfeiture prohibited. Expenses 
limited; reserve mandatory. Real estate deals forbidden; interest 


Two repts. and one exam. 
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limited to ° 25% of d ited with state 
auditor orly. Mortgages must be deposited with State or Trust Co. 
Excellent statutes. (A) 


DISTRICT OF COLUMBIA First mortgage or deed of trust on 
real estate. Supervised by U. 8. Comptroller of the Currency. Two 
examinations and two reports annually. By-laws not supervised. 
No specifio liability of directors. No bonds required for officers. 
plans legal. No compulsion to issue share certificates. Fees per- 
mitted, fines not limited. Dues forfeitures prohibited although 
failure to pay installments or fines may temporarily forfeit shares 
until paid. Loans restricted to members. Expenses not limited; re- 
serve not mandatory. Real estate transactions forbidden. Maximum 
legal interest 8%, in practice 6%. No clear borrowing limits. (B) 


TEXAS First mortgage on real estate. Nominal supervision comm. 
of insurance; actual examinations not made. Reports required by 
statute. Minimum capital 50 shares. By-laws req. state approval. 
Directors need not be shareholders; liable. Officers bonded. All 
plans legal. Fees not limited; fines 1% per month maximum, 
Straight loans not restricted to members; loans on excess funds. 
Expenses limited; reserve mandatory. No restrictions apparent on 
real estate deals, or on interest rate, or on borrowings. Share- 
holders’ liability limited to amount unpaid on shares. (D) 

IOWA Loans on real-estate security. Sup. State Auditor. Ann. ex. 
and rpt. req. No one can vote more than 10% outstanding shares. 
Directors shareholders; liable, officers bonded. All plans legal, Fees 
permitted, fines limited. Dues forfeiture forbidden. Loans to mem- 
bers only. Expenses well limited; no reserve provisions. No real 
estate acals; interest maximum 8%. Borrowing not restricted by 
statute. (A) 


VIRGINIA Security permits second mortgages and various forms of 
personal property. Acccrding to Clark & Chase (see footnotes) Sec. 
4163 of law makes supervision nominal. Neither director’s liability 
nor bonding of officers prescribed. Preferred stock permitted. Loans 
to other than members. No expense or reserve provisions. Real 
estate deals allowable. No limit to borrowings specified. Loans on 
personalty or wages not to exceed 3344% of assets. (E) 


COLORADO fFirst-mortgage or trust deeds on real estate. Trust 
deeds equivelent first mortgage. Ann. examination and two reports 
req. By-laws supervised. ‘Votes limited. No provision with respect, 
directors’ shares or liability. Officers bonded. All plans legal, Fees 
$2 per share; not more than $10 in one transaction. Fines limited. 
Membership or withdrawal fees can be forfeited. Loans not re- 
stricted to members. Straight loans from excess fui.ds. Expenses 
not limited; no mandatory reserve. Real estate deals forbidden, in- 
terest rate not limited. Borrowing limited 25% assets. Notes and 
securities not negotiable. (A) 


ARKANSAS New code. Bank commissioner can examine at dis- 
cretion. No matured stock can be paid out to the injury of earning 
power on remaining stock. By-laws supervised. Reports req. by 
Commissioner. Revocation of authority also at his option, subject to 
appeal. Shareholders’ liability unpaid subscription only. Law does 
not limit types of seourity held. Directors shareholders; liable. Pre- 
ferred stock permitted. Loans not restricted to members, Expenses 
not limited—no mandatory reserve. Assn. may deal in real estate. 
Interest rate limit 10%. Assns. subject to usury and blue-sky laws. 
Borrowing not limited by law. (D) 


WEST VIRGINIA Permits loans on personal security, second 
mortgages, and allows associations to buy or sell real estate, as well 
as to lease it or improve it. Two exams. and repts. annually. 
Supervision comm. of banking. Much competition in state from 
dubious mortgage and discount cos., now under, supervision and 
largely eliminated. One failure in 1924, liabilities only $15,000. 
Latitude of law on security compels a (C) rating. 


UTAH Loans on real-estate security. Supervision Bank Comm. Ann. 

rpt. req. By-laws not supervised. Directors liable. 

All plans legal. Fees and fines not limited. Dues 

permitted. Loans to members only. Straight loans per- 

mitted. No foreclosure regulation. Not expliiit on real estate 

operations. Interest rate not limited. No provision for expenses or 
reserve. No specifie limit on borrowing. (C) 


MINNESOTA New oode. Local associations confined to county 
operations unless securities commission extends privilege. Borrowing 
limit as high as 80%. Special service fees permitted of $2 per $100 
share, Expenses limited. Reserve atory. Semi-annual ex- 
aminations, Notes on first mortgage security are not negotiable. 
Assn. can acquire real estate to aid shareholder to construct a home. 
Two small failures in 1924 not likely to be imitated under re-codifi- 
cation. (A) 


FLORIDA New code. Authorized capital must 

paid in. State Comptroller decides if new assn. is 

Majority of directors must live in county. “25 

shares needed to vote. 2% commission for stock salesman maximal. 

Assn. may lend on real estate security in Florida; invest idle funds 

in prescribed seourities and in other assns. as in straight mtges. 

Assn. may buy, sell and improve real estate. Borrowing limit 25%; 

reserve raandatory. Semi-2nnual reports; annual examinations, Real 
estate provisions too elastic, compel rate of (C). 


SOUTH CAROLINA Law not clear on proper security for invest- 
ment. No supervision, no examinations, no reports. Directors 
liable; must own 10 shares. Officers not bonded. Fees permitted; 
fines limited. Loans not restricted to members. No limit on ex- 
penses, no reserve requirements. (E) 


OREGON First mortgage on real estate only. Examination annual; 
annual and upon demand; uniform accounting on. way. Direc- 
ters shareholders and liable. Officers bonding not uired. Fees 
permitted, fines liniited. Dues forfeitures permitted. Loans re- 
stricted to members. Expenses limited, reserve not mandatory. Real 
estate deals psrmitted. Interest rate restricted. Borrowing per- 
mitted; limits not clear. Mortgages must be deposited. Assn. doing 
business outside home county must deposit $25,000 with state. Rat- 
ing difficult, lack of certain safeguards compels (B). 


RHODE ISLAND WNoun-negotiable note secured by first mortgage on 
real estate only. Bank sioner makes annual exam.; one re- 
port required yearly; uniform reporting. Only one vote per member. 
Directors shareholding and liability not provided for. Officers bonded. 
All plans legal. Withdrawal fees 1% only. Fines limited. Ex- 


be $100,000, of 
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perses limited, reserve not mandatory, real estate deals not explicit. 
Interest rate limited. Borrowings not explicit. (B) 


MAINE Note secured by first mortgage real estate only. Ann. 
exam. and ann. rept. req. by bank comm. One vote per member. 
Directors shareholders and liable. Officers bonded. Serial and per- 
manent plans only. Fines limited. Dues forfeiture forbidden. Loans 
to members only. Expenses not limited; reserve mandatory, * Rea] 
estate deals prohibited. Interest 6%, with premium 8%, Accounting 
procedure strictly regulated. (A) 


CONNECTICUT First mortgage on real estate in Connecticut 
only. Bank commissioner requires three reports annually; one ex- 
amination made, new associations have uniform accounting. By-laws 
supervised. Ono vote per member. Directors shareholders and liable 
specifically by statute. Officers’ bonds required. No straight loans 
permitted. Expenses limited, reserve mandatory, real estate dealings 
prohibited. Borrowings severely limited. (A) 


MONTANA Permits each association to determine fitting real 
estate security. Ann, ex. and rpts. req. By-laws supervised by 
state. Directors not liable specifically. Bonds required of officers, 
Withdrawal fees $2 only. Fines not limited. Expenses after two 
years are limited; reserve mandatory. No real estate deals.  In- 
terest rate limited. Borrowing only to 20% of assets. (C) 


NEW HAMPSHIRE May loan on “‘suitable security.”” May buy, 
sell, improve land. Build houses and lease them. Bank comm. 
examines annually, two repts. each yr., accounting prescribed. By- 
laws require no state approval. One vote per member, proxies for- 
bidden. Directors not liable. Officers’ bonds required. Serial plan 
only, Fees permitted, fines limited. No forfeitures of dues. 
Straight loans permitted out of excess funds. No expense limits, 
no reserve mandatory. Actual standing, however, excellent, (C) 


DELAWARE _ Bonds and mortgages against real estate and other 
suitable security is indefinite and includes second mortgages. An- 
nual exam. and report. By-laws supervised. Directors liable. Of- 
ficers need not be bonded. Loans not restricted to members. No 
expense limits, no mandatory reserve. Real estate holding and deal- 
ing permitted. Interest limit 6%. No borrowing limits. Assets 
free from attachments, (C) 


MISSISSIPPI Real-estate security required. 
vision, examination or reports. 
bonded. Fees not permitted. 
Straight loans permitted. 
serves. (E) F 


NORTH DAKOTA Law. not specific on type of security. Ann, 
ex. and rpt. req. By-laws need not be approved. Directors’ liabil- 
ity not provided. Officers’ bonds not specified. Fees and fines not 
limited. Loan restricted to members. Expense limited, no manda- 
tory reserve. Ne effective borrowing limits.. (D) 


ALABAMA Security dependent on by-laws of each assn. 
report a year; no examination, no supervision. _ No director liability, 
officer bonds required. Fines limited; loans to members only. No 
expense limit, no mandatory reserve. Real estate deals permitted. 
Interest rate 1% per month. Borrowings not limited. (E) 


SOUTH DAKOTA First mtge. real estate only. Ann. ex. and 
rpts. req. Directors shareholders; liability not specific. Officers 
bonded, Serial and permanert plan only. Small fees permitted, 
fines limited. Loans not restricted to members. Straight loans 
allowed from excess funds. Expenses limited; reserve mandatory. 
Borrowings limited to 50%. (A) 


TENNESSEE First mortgage or equivalent security. Ann. ex. and 
rept. req. Directors liable. Officers bonded. No expense limit, no 
mandatory reserve. No real estate deals. No limit interest rate. 
Borrowing limit not specified, (A) 


WYOMING Permits real estate security, including second mort- 
gages, and loans on bonds, personal property, etc. Non real-estate 
loan requires unanimous permission of trustees. No supervision, 
examination or reports, (E) 


IDAHO Despite lack of legal provisions, loans are made only 
against first mortgages. Supervision of bank commissioner vague. 
Directors shareholders and liable. Officers not bonded. No expense 
limits, no mandatory reserves. May buy and improve real estate 
for members to $50,000. Interest rate permitted up to ‘‘usury.’’ 
Borrowing requires securities’ pledge; limits not clear. (D) 


NEW MEXICO taw does not specify security. No specific su- 
pervision, although audit is attempted. By-laws require state ap- 
proval. Directors shareholders and liable. No expense limit, no 
sore - ogo pacer No real estate deals. Borrowing limit not 
stated, 


ARIZONA | Suitable security en real and personal property; latter 
needs two endorsers. Ann, ex., reports optional, uniform account- 
ing. Directors not liable; officers not bonded. Deposits permitted. 
Loans not restricted to members. No expense limit, No mandatory 

reserve where assn. has cap. stock. (D) 


VERMONT First mtge. real estate only; ann. exam. and rpt. 
req. No director or officer bonding requirements. Serials only. 
Loans to members only. No expense limits, no mandatory reserve. 
Interest rate 6% and premium. No clear borrowing limit. (B) 


GEORGIA Mortgages, including second mtges, Securities com- 
mission in charge since 1925. Assns. not seeking expansion not 
supervised. By-laws require supervision in all assns. Directors’ 
liability not specific; officers bonded. Loans to members only. No 
expense limit, no mandatory reserve, real estate deals allowed, no 
borrowing limits. (D) a 


NEVADA State has one association. No publie interest. 


No effective super- 
Directors not liable, officers not 
Loans not restricted to members. 
No expense limit, no. mandatory re- 


One 





FOOTNOTES 
RATINGS: (A)—High degree of safety. (B)—Reasonable degree 
of safety. (C)—Inherent dangers in the weaker associations. 
(D)—Investor must scrutinize each association for individual practice. 
Legal protection secondary. (E)—Legal situation such that commit- 
ments ought not to be made by outsider. 
ABBREVIATIONS: Ann.—Annual. Assn.—Building and Loan Asso- 
ciation, Ex.—Examination by state officials. “R. E.—Real estate. 
Rept.—Report by associations. Req.—Required. Sup.—Supervision 
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Until the wave of Blue Sky enactments, there was 
comparatively little regard for the protection of the 
Regulation in this country began 
with savings banks and trust accounts, while in 1905 
the insurance scandals led to stricter regulation of life 
Latterly stock frauds resulted in 
various acts to promote truth and responsibility in the 
sale of securities. 


(Continued from page 1128) 
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Some associations accept deposits and smaller investor. 


others do not, some have high entrance fees (usually 
the bad ones), some use the so-called serial plan, others 
the “permanent” plans; there are differences such as 
those of “terminating” and still other plans; “the Day- 
ton,” for example, is famous, as is the guarantee stock 
plan popular in the far West. None of these differences 
affects the fundamentals given above. 
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What Importance Have Laws for the Investor? 


Building and Loan regulations were few and far 
between until after the crash of the “national” building 
and loan companies in the latter nineties. 
time on there has been progressive regulatory legisla- 
It varies greatly from state to state, and the 
laws are enforced better in certain states than in others. 
It is important for the investor to know what legal 
safeguards he has in placing his investment in these 
associations in any given state. 
he may, for example, in some comparatively unregu- 
lated states be buying an investment that he thinks 
resembles his local associations, whereas it does so 
It has been pleaded, and with much 
truth, that the chaotic state of laws and regulations 
affecting the associations is such that the real pro- 
tection of the investor is not so much in the laws of 
the state as in the customs prevailing there, and the 
vigilance of the associations towards less worthy en- 
terprises in this field. 

Building and Loan Associations are organized into 
a United States League which wages relentless war on 
abuses, in whatever state found. The true protection, 
it is felt, is in calibre of management and fairness of 
plan, and not in a set of regulations that are partial 
In some states the associations are covered by 
codes, in others by scattered laws, in still others merely 
as an incident of general corporation laws. 

In some states, a special department watches over 
them constantly, in others only casually; in some only 
as an incident of banking inspection and in some not 
Yet it is obvious 
even to a-superficial ob- 
server that in nearly every 
in the Union the 
great majority of building 
and loan associations are 
perfectly well run and in 
excellent shape. 
in view of the fact that 
the merit of the asso- 
ciations does not of ne- 
cessity coincide with the 
rigor of the laws, that the 
latter are not so signifi- 
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Scope of the Building and Loan Associations 
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Organized in 1831 in a suburb of Philadelphia, Build- 
ing and Loan Associations have flourished in this 
Since 1913, though, they have 
There are at present 
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country as in no other. 
gained at an unparalleled rate. 
about 12,000 associations, with a membership close to 
9 millions, with total assets of about 5 billions. 
there were only 6,000 associations with 2.5 million 
members and with assets of only 1.1 billion. 
the number of members per association is greater, as 
are the assets per member. Hence greater stability has 
been introduced and the Building and Loan Association 
movement has lost all traces of amateur development. 

The movement is not, however, equally distributed 
Five states, Pennsylvania, 
Ohio, New Jersey, Massachusetts and Illinois have con- 
siderably more than half the Building and Loan assets 
Eleven states have thtee-quarters of 
Twenty-seven states between them 
have only one-tenth of the assets of the country. From 
these figures it is apparent that not only have the 
Building and Loan Associations had great scope, but 
that their concentration indicates that there is great 
room for further growth. For example, were the en- 
entire United States as saturated with these associa- 
tions as is New Jersey, national assets instead of reach- 
ing 5 billions would be about 17 billions. 

It is true that specific conditions in such areas as 
New Jersey will always call for more of these associa- 
tions, than, say, in Arkansas. 
servative to say that Building and Loan Associations 
are merely at the threshold of development. At pres- 
ent rate of increase, the next decade should rival the 
last and a goal of ten billions by 1986 appears entirely 
It is this stupendous achievement cou- 
pled with an equally stupendous future that makes it 
quite as important to rate these associations as to rate the 
more celebrated stocks and bonds of large corporations. 

Apart from the invest- 
ment angle, it is assumed 
that about 400,000 houses 
are built or purchased each 
each year through the me- 
dium of loans made by the 
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over the entire country. 


of the nation. 
the nation’s assets. 
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But all in all it is con- 











within reason. 
It is felt 
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However plausible this 
contention is, and however 
sincerely made, it over- 
looks one important fact. 
Custom regulates the run- 
ning of any enterprise 
with great nicety so long 
as skies are fair. 
ever adversity 
then theassociations 
would have scope to do 
many things not wholly 
sound, either because of 
the temptation to dbtain 
cash speedily or because 
no legal provision is effec- 
tive for such reverses. 
Hence while custom is 
much more potent than 
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gage loans made exceed 
1.5 billions per annum, it 
follows that the building 
industry in this country is 
tied up with the progres- 
sive policy of these asso- 
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those who feel that most 
homes in the more popu- 
lous states are financed in 
this manner are not far 
from the truth. 
an estimate of two-thirds 
might not be excessive.” 
The future growth of 
the United States is un- 
thinkable without the 
great work done by these 
co-operative agencies. 
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Individual home ownership in America receives its great- 
est aid from Building & Loan Associations. 


ox 


- 


oe 


- 


o% 


oe 


Se 
“a! 


Se ee ee ee ee ee ee ee ae 





eX 


SesSeegoegondontoetoetontontoegeegentoatoeteesentontoeseetentens 
fr OCTOBER 9, 1926 


) 





Soeseegoege 


“ 


*, 
oecons 


oe, 


+ 
? 


i? 


oo, 


O 


o, 
° 


o, 


2°, 
° 


O°, 


%, 
* 


O°, 


2, 
? 


9.6%, 6%, 
OO, 00 Ss 0,04, 


° 


2, 
Oo 


oe, 


2, 
° 


oe, 


o, 
° 


ete 


e2 
O 


oe, 


2, 
° 


oe, 


2, 
° 


0°, 


“ 
° 


°, 
Seeger: 


oe, 


o, 
? 


oe, 


o, 
O 


oe, 


2 
‘? 


2 
° 


2, 
° 


oe, 


2, 
o 


oe, 


c2 
° 


oe, 


°, 
O 


oe, 


2, 
‘e 


O°, 


°, 
-_ 


oe, 


i? 
? 


o, 
O 


oe, 


2, 
Oo 


o*, 


o, 


O 


2, 
* 


\? 
° 


00,00. 


\2 
- 


o°, 


2, 
?° 


oe, 


2, 


+o. 


O 


2, 
o 


0, 


o, 
° 


oe. 


2, 
S 


oe, 


2, 
Oo 


2, 
Oo 


oe, 


2 
e 


o, 


2, 
O 


9%, 
O00, 04, 


° 


o, 
? 


oe, 


2, 
O 


oe, 


2, 


oe, 


‘? 


2, 
° 


oe, 


2, 
? 


4, 


2 
O 


~~ 
OOO 007, 


o, 
2 


a 


oe 


~, 
° 


2, 2. 2, 
000,00, 0@, 


* 


2 
O 


oe, 


2 


oe, 


° 


o 
‘9 


oe, 


2%, 
O 


oe, 


, 
° 


oe, 


e 
° 


oe, 


o 
O 


2.0. 2. D, OO. DD. &. © 
ros aes eee a aX a) 


Me 
? 


¢ 
eaten 


oe, 


2°, 
- 


9. 9, 
Sao 


i? 


O°, 


\2 
° 


rootee’ 


‘- 


, 


oe, 


.°, 


oe, 


° 


2 
° 


O°, 


o, 
° 


0°. 


2, 
° 


oe, 


.o, 


o, 
° 


oe, 


°, 
° 


Sao 


in, 


o, 
° 


oe, 


2. 
° 


oe, 


o, 
O 


,o°, 


o, 
° 


oe, 


2, 
+ 


oe, 


i? 
° 


oe, 


°, 
° 


2, 
* 


O, 2. 2, 
oes oe oes 


2, 


oe, 


O 


2°, 
? 


oe, 


2 
- 


oe’ 


,o*, 


2, 
SaaS 


‘e" 


2 
° 


toe! 


7, 


o, .%, 
Saas os 


* 


¢ 


O°, 


1131 


Air Transportation— 
Its Achievements and Prospects 


What Has Commercial Aviation Accomplished 
in the United States and What Lies Before It? 





HE whirr 

of the pass- 

ing plane 
no longer at- 
tracts our gaze 
skyward in curi- 
ious admiration. 
We have come 
to accept the 
conquest of the 
air as a com- 
monplace; yet 
the tremendous 
strides of com- 
mercial flying 
and its potenti- 
alities are little appreciated. As the 
fastest means of transportation for 
mail, freight or passengers its eco- 
nomic significance can scarcely be es- 
timated. While it will undoubtedly be 
several years before aviation achieves 
its full service in these particulars, the 
time is at hand for us to revise our 
concepts,—to recognize that. aviation 
is more than an experiment, and more 
than a weapon of warfare. It is a 
business. Newly established, still large- 
ly in red ink and with grave problems 
to be solved, it is true, yet private en- 
terprise is regularly operating over 
some 6,000 miles of airway. 

Today the United States leads the 
world in prospective unsubsidized air 
transportation. 

Much attention has been drawn tc 
the development of passenger carrying 
in Europe, where a net work of airways 
totaling over 11,000 miles connect the 
principal cities. This, however, has 
been possible only through the liberal 
financial support of the operating com- 
panies by their governments; and were 
this support withdrawn a large pro- 
portion of the routes would of neces- 
sity be abandoned as unprofitable. 

Growth in the United States has been 
on a sounder, not to say safer, basis. 
It is the policy of aviation here to de- 
velop without subsidy, first mail trans- 
port, next air express and, ultimately, 
if the public is ready and the service 
sufficiently advanced, to undertake the 
transport of passengers. 








Federal Government Supports 
Movement 


This program enjoys the active sup- 
port of the Federal Government. In 
fact the policy was inaugurated, in a 
sense, by the establishment under Post 
Office operation of the transcontinental 
route, covering 2,669 miles between 
New York and San Francisco. With 
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this line as an operating stem it has 
been possible, under the Kelly Contract 
Air Mail Law, to let contracts for the 
private operation of connecting routes 
and branches. The extent of this com- 
bined system, serving a majority of 
the larger cities and totalling more 
than 9,000 miles can be appreciated 
from the accompanying map. Its suc- 
cess is attested by the record of 1925, 
when 3.8 million miles were flown, re- 
gardless of weather or season, carry- 
ing over 16 million letters, of, which 
less than 4,000 were destroyed. More- 
over, the record of this year will far 
exceed that of last. Daily service: is 
maintained on all lines including the 
transcontinental. New York and Chi- 
cago are connected by overnight service. 
A letter or parcel leaving New York at 
eight o’clock in the morning arrives at 
San Francisco at five P. M. the next 
day or in Dallas, Texas, at eight P. M. 
Various connecting lines make this 
service so flexible as to serve with 
equal dispatgh, not only the trunk line 
cities but those located on the connect- 
ing routes. : 

Three cabinet under-secretaries have 
been appointed to administer the affairs 
of military, naval and commercial avia- 
tion. Eventually the Government, 
through the Department of Commerce, 
will serve the same function toward 


‘aviation that it does now in regard to 


navigation. Just as the lighthouse 
charts the waterways, so aerial beacons 
will illumine the airways, both Federal 
and private. As a matter of fact more 
than 3,000 miles of air route are al- 
ready lighted for night flying, and op- 
erators are being supplied with com- 
prehensive meteorological data. 

It is the intention of the Post Office 
Department to withdraw from active 
operation and contract for mail car- 
riage by private companies on all routes 
as soon as the present contractors, or 
other companies with sufficient backing 
and organization, are ready to take 
over the Federal lines and maintain 
present standards of service. In this 
connection it must be borne in mind 
that the present regular operation of 
airways by private capital dates only 
from July, 1925. Many companies, even 
though supplementing their mail reve- 
nue with such express business as is 
available (no contracts with express 
companies have been announced to 
date) are operating at a loss. One or 
two perhaps are breaking even. In 
other words, scheduled flying is just 
negotiating the initial barrier. 

At the same time, the first year has 


accomplished much‘ for the future de- © 


“4 


velopment of aviation generally and 


private enterprise in particular. It has | 
enlisted the co-operation of the rail- a 


roads in supplementary service from | 


the flying fields to the cities. 


It has | 


vastly increased landing field and han- | 


gar facilities, as many of the munici- 7 


palities served by air mail have, at | 


their own expense, built and maintained © 
And lastly, scheduled © 


such stations. 


operation over a considerable period © 
has given to the industry, valuable and | 
definite information on operating costs. © 
As well as revealing some of the diffi- | 
culties to be encountered in regular 
freight and passenger transportation. © 


Development of Express Service 


The activity of Henry Ford is a case 
in point. He has established and oper- 
ated airlines between Detroit, Chicago 
and -Cleveland, contracting for mail 
and carrying a portion of his own 
freight, with at least a partial objective 
of compiling reliable operating data. In 
a sense, his work may be regarded as 
large scale aeronautical research, in 
which the economic as well as the me- 
chanical phases of regular air trans- 
portation are being exploited, and the 
results freely offered to all other 
operators. 

In the light of all this development 
the question naturally arises as to how 
far we have gone toward the consum- 
mation of the full transportation pro- 
gram. Air mail portage is successful, 
at least mechanically, and gives prom- 
ise of profitable operation as well, in 
the near future. Considerable expan- 
sion is in progress. Are we then ready 
for established express and passenger 
routes? For the former perhaps, yes; 
but for passenger traffic—not yet. 

The transportation of express ton- 
nage is a matter of economics rather 
than aeronautics. It is essentially a 
special service to be sold on the merit 
of speed. It must be profitable not 
alone to the carrier but to a large 
clientele of shippers. The possibilities 
are admittedly great. With 3,600,000 
square miles of country to be served, 4 
rapid connection between factory and 
merchant,’ ‘chain store and warehouse, 
home office and branches, is highly at- 
tractive. But patronage will not be 
attracted by novelty and the funda- 
mental question is one of rate and ton- 
nage. 

As already indicated, several compa- 
nies carrying mail are also handling 
express. The total is growing, but n° 
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appreciable steady volume can yet be 
relied upon. In the course of the next 
two months, it is understood that a 
scheduled express service will be under- 
taken, first between New York and 
Boston and later radiating westward to 
connect with other lines. Planes are 
expected to carry about one ton of 
freight at a rate of $1.25 per ton mile. 
A route already exists from Philadel- 
phia to Washington and another from 
Salt Lake City to Los Angeles, which 
carry mail, express and occasional pas- 
sengers. These modest beginnings are 
interesting and valuable, but before 
traffic can assume sizable and country- 
wide proportions the cost of operation 
must be reduced to a point permitting 
more attractive rates to shippers and 
still leave a reasonable margin for the 
transport company. 

Passenger carrying faces not only 
the same difficulties which confront ex- 
press service, but others of still greater 
moment which further retard its realiza- 
tion. At present we have what 
amounts to a taxi service, that is, air 
transportation may be secured on an 
established air route, or by special trip 
to almost any point, on payment of a 
more or less arbitrary fee. Regularly 
scheduled passenger service is still in 
the future and depends not. only on 
large capital investments for special 
planes, landing fields and connecting 
transportation, not only on public de- 
mand of such proportions as to insure 
profitable operation, but very largely on 
the factor of safety. Indeed this is the 
paramount issue. 

The pilot of a plane carrying mail or 
express may abandon the ship in the 
event of an accident or other emer- 
gency by resorting to his parachute, 
but he can neither abandon his passen- 
gers nor expect them to make para- 


_in addition to the expenses peculiar to 


Taking all of these»factors into con- 
sideration the dirigible, in its present 
stage of development compares unfavor- 
ably with the airplane; at least eco- 
nomically, for relatively short air 
transportation. In spite of this, and 
in the face of its admitted lowering 
value as an ingtrument of warfare, the 
dirigible has open to it a wide field of 
usefulness in long distance, non-stop 
flights. Competent aeronautic authori- 
ties predict that eventually the airship 
will be profitably operated in trans- 
oceanic service,—but the time is not 
yet. 

Aviation is a subject which fires the 
imagination. It is natural to expect in 
it the spectacular; but the considera- 
tion of its future commercial develop- 
ment must be tempered with a sense of 
practicality and a conservative evalua- 
tion of what has been accomplished. 
Air mail transport is established. It 
gives every promise of success. The 
possibilities of the airplane in agricv!- 
ture for the application of insecticides 
has been demonstrated in the past year 
wheri one company dusted80,000 acres 
of cotton to combat the ravages of the 
boll weevil. In forestry patrol and 
coast guard work, it is finding .increas- 
ing favor.» The larger aircraft manu- 
facturers are doing a substantial busi- 
ness in building motors and planes for 
the army, navy, foreign powers and 
our own transport companies.:: The 
transportation of freight on a commer- 
cial scale appears as a development of 
the relatively near future. Ultimately 
the full program of aviation will doubt- 
less be realized, when organized and 
scheduled passenger carrying becomes 
an actuality, but such achievement 
must be attended with patience until 
the public is ready, and aviation has 
advanced to its full scope of usefulness. 


chute descents. The automobile engine 
under normal running conditions has 
fully 100% of power in reserve for 
the unexpected. On the other hand, as 
a result of sacrifices made for speed, 
size and weight, it is the unusual aero- 
plane engine which has a 30-40% re- 
serve on which to call. The majority, 
including some of the finest motors, 
the Liberty among them, have 10% 
or less. In short, passenger traffic of 
any appreciable proportions demands 
further advance in engineering. 

It has been pointed out by exponents 
of lighter than air craft that the dirigi- 
ble meets the requirements of passen- 
ger safety and reserve power more 
effectively than the airplane. Even if 
this is admitted, however, and we as- 
sume that construction has so far ad- 
vanced today that the catastrophe of 
the Shenandoah could not recur, the 
airship would-still be at a disadvantage 
as compared to the airplane in supply- 
ing profitable scheduled transportation. 
The dirigible is vastly more expensive 
to build, maintain and service. Its un- 
wieldly size involves extensive landing 
facilities and crews. In fact, every 
item of the heavy overhead attached to 
regular airplane operation is common 
to the dirigible on an ascending scale, 


the lighter than air craft. If the fire 
or explosion hazard associated with 
hydrogen is obviated through the use 
of helium, the maintenance expense is 
not only increased as a result of the 
scarcity and high cost of this gas, but 
maximum lifting power is likewise 
sacrificed. Moreover, the airship is to a 
considerable extent subject to the 


vagaries of wind and storm and, aside 
from the danger involved in this weak- 
ness, adherence to any but the most 
elastic schedule would be impossible. 
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Europe’s Chinese Wall Bars Prosperity 


The Real: Secret of Europe’s 
Economic Disease—Future of 
the British Commonwealth 
—Why America Prospers 


eins 


FETTERED — ANO FREE ~ 


EFORE we can understand the future of the British 
Empire, we must understand the present status. And 
that is most astonishingiy misunderstood. One may still 

see grave discussions by,responsible political writers of what 
will be the effect, particularly the economic effect, on Great 
Britain of the “loss” of her colonies. 

A responsible American journalist the other day sug- 
gested that Britain. might sell Canada to the United States 
in return for the,cancellation of the American debt. To 
anyone who has even an inkling of the facts, such a sug- 
gestion creates the same feeling as would a discussion be- 
tween, say, Holland and Denmark, to transfer by sale 
France or Spain to some third party. For Britain has 
no more title to the “ownership” of Canada than has Den- 
mark to that.of Frange, 

Even the shadowy political suzerainty which the British 
government may still be said to retain does not include 
fiscal or economic suzerainty. In all that relates to finance 
and economics, taxation, customs, tariffs, the government 
of Canada ‘is,supreme. What meaning therefore can be 
attached to,;such phrases as “loss of the colonies,” “break- 
up of the British Empire’? 
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Tariff “preference,” it is true, there is 
in certain cases—sometimes fictitious, 
and usually of doubtful benefit to either 
party—but the preference is established 
by bargain between equal parties and is in 

; no sense the result of authority imposed 

~ by the Imperial government. We trade 

be with Canada, for example, as we trade 

with Argentina, by virtue of economic 
bargains, not political power. 

Speaking without any legalistic hair- 
splitting, the thing which we call the 
British Empire, insofar as it refers 
to Great Britain, Canada, Australia, 
the South African Union, New Zealand, Newfoundland, 
the Irish Free State, and tomorrow India, is a group 
of independent states bound by a political alliance of 
extremely loose and elastic terms, hardly extending 
beyond a general undertaking that when one is attacked 
the others will come to its defense. Beyond that, 
the Imperial tie means very little indeed. And although 
such questions as the flag incident in South Africa, the 
dissolution of Parliament decision by the Canadian Governor- 
General, are provocative of a good deal of popular and 
newspaper discussion, they will affect very little the politi- 
cal relationship between Great Britain and the Dominions. 


irra 


Hard to Grasp the. Truth 


It seems all but impossible for this simple truth to be 
grasped adequately by foreigners. The archaic phraseology 
of some British legal forms seems sometimes completely to 
mislead foreign students of British institutions. I recall 
that in a German university before the war a political 
writer of very great academic pretensions denied flatly a 
statement by myself that the Dominions were quite entirely 
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free to impose any tariff they pleased as against Great 
Britain or any other state. 

I have heard educated Americans talk about the 
“imperial exploitation of the colonies,” and of these latter 
“hrowing off the yoke of the British Crown.” To anyone 
aware of the actual status, such phrases merely make non- 
gense. They are without meaning. 


An Evolutionary Process 


Almost as much without meaning, if we keep clearly 
in mind the actual facts, are such phrases as the forth- 
eming “break-up of the British Empire.” The political 
entity we so describe has long since ceased to be an Empire; 
has already broken up and been resolved into a group of 
allied independent states as already described. And it is 
avery great pity that the fact of such an evolution having 
taken place is not more generally realized. For it is an 
extremely important event pointing towards new problems 
and the need for new conception of international law. It 
raises, for instance, new problems of neutrality. 

There are two questions which interest political students 
of international affairs. The first is: What will 
be the outcome of the claim 


pendence. Extremely little of value would be gained by 
severing the formal tie between the B } states. Far 
from weakening it, that formal tie ought fl begome some- 
thing more real, not by means of elaborate constitutional 
machinery, and not by “preferences,” but by closer under- 
standing and working. 

India as a contented Dominion—as the once so hostile 
Irish Free State promises to become—could be an enor- 
mously useful link between east and west, helping towards 
the solution of a problem which, unsolved, may precipitate 
a worse Armageddon than the last. Canada as a member 
of the British Commonwealth, with_its dévelopment of re- 
sponsible parliamentary government which under the 
American Constitution has almost disappeared, its success 
in the toleration of two distinct cultures,\languages and 
religion—the modern Anglo-Saxon culture with the old 
French and Catholic—is of greater service to North 
America than she would be as a standardized American 
state where these diversities and distinctions would tend to 
disappear. 

The great danger is of course the development of that 
form of nationalism which regards all other nationalisms 
as its enemy. The British Commonwealth like the American 
Union is after all an out- 
growth, an expression of 





now being made by some 
Dominions for freedom to 
contract. out of a war in 
which Great Britain may be 
engaged? The second is: Will 
not such contracting out be an 
equivalent to a formal decla- 
ration of independence—to 
separate defense systems, 
separate armies and navies, 
and separate foreign policies. 
which may sometimes conflict 
with those of the mother 
country? 

Undoubtedly, such would 
be the case. The Dominions 
cannot have it both ways. 
Heretofore, they have en- 
joyed, for what it is worth, 
the protection of the British 
navy. It has relieved them 
of very onerous burdens of 
defense. The British tax- 
payer has defrayed by far 
the biggest share of the 
cost. If, despite this, the 
Dominions insist that they 
must have complete inde- 
pendence in the matter of for- 
eign policy, if each takes the 
line that it will make no con- 
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Norman Angell 


as a whole. 


troubles. 


As one of the. world’s great- 
est authorities on international 
conditions and, especially as 
author of the famous book tures, traditions, histories. 
Great 

Norman Angell’s views com- 
mand immediate respect. 
sive article, Mr. Angell covers several of 
the most vital questions affecting the 
future both of Great Britain and Europe 
We do not*recall any article 
on the subject recently published which 
goes so close to the bottom of Europe’s 





cession in policy to the com- wieumvian 
mon interest of the Common- 

wealth as a whole, then it cannot in fairness ask the pro- 
tection of British power. Is a state in the position of, say, 
Australia, ready to stand entirely on its own feet in the 
matter of defense? Whether it defends itself on its own or in 
co-operation with others, it will have to pay something, 
make some sacrifice. 

My own view is that the most effective solution of an 
extremely difficult problem—one which will combine con- 
tinued membership in the British Commonwealth with the 
largest measure of independence in international affairs— 
will be along League of Nations lines. The Dominions are 
members of the League. If the obligations of that mem- 
bership are taken seriously it means that “neutrality” has 
disappeared—we shall all of us in the old world be involved 
for mutual protection against the aggressor in the next 
war. Surely the last war taught us that even without 
these formal obligations we should all certainly be drawn 
in. To take the obligations seriously will reduce enormously 
the risk that such aggression would be attempted. 

The alternative policy of independence in foreign affairs 
for each of the Dominions is not one that will work. We 
cannot be independent in these days and might as well 
Tecognize the fact early as late. Membership of any alli- 
ance, particularly military alliance, deprives us of inde- 
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OT a imme 
European civilization. If that 


civilization is to maintain it- 
self against the rising tide of 
the east—the vast masses of 
China, India .and. Russia—it 
+ must learn to ‘make possible 
the living together of peoples 
of different languages, cul- 


The ideal of the completely 
independent national state 
makes that impossible. 

We must somehow in 
Europe manage to divorce the 
nation from the state; make 
it possible for a man to form 
part.of a mation and culture 
(as the Frénch Canadian does 
in Quebec) as he makes part 
of a church or union without 
demanding: that the only state 
to whieh.he acknowledges 
allegiance ‘must in all things 
coincide with his nation of 
culture: A. man does not 
necessarily demand that his 
church shall also be the gov- 
ernment. In the samie way we 
must cease demanding that 
our nation—Welsh. or Scotch 
or Frisian or whatnot—shall 
also be the sofe state that we 
shall acknowledge. If we can rise to the civilized notion of 
multiple sovereignties we may manage to reconcile national- 
ism with civilization. Not otherwise! 

For nationalism, even in its worst forms, includes a virtue 
which we cannot do without. It is a'rdtigh and ready means 
whereby man realizes instinctively ‘that he is member of a 
social body. But an instinct which is‘protective in one set 
of circumstances may become fatally destructive in another 
and different set of circumstances. And it’seems plain now 
that human society has become too complex to be guided 
merely by instinct, impulse. Instinct must’be subject to a. 
social discipline. Ke 


Illusion,” Mr. 


In this exclu- 


Ge 


Nationalism May Destroy Etirope 


Thus, actually, it would be true'to’ say of each of the 
thirty-five nations of Europe that the nationalism which 
we have seen actually at work these last ten or fifteen years, 
as we saw it at work in Germany before the war, as we 
have seen it at work in France in ‘certain circumstances 
after the war, as we see it at work perhaps in certain 
circumstances in Italy today, will, unless it'can be checked 
or civilized, destroy Europe. That is to say, the instinct 

(Please turn to page 1168) 
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Market Prospects for 52 Important 
Common Stocks 





CoM ima SPONSORED 
Ba aaa BAN KERS 


HE intricacies attached to modern business demand the 

strongest possible banking support. It is for this reason 

that companies of the type whose shares are listed on 
the New York Stock Exchange find it to their advantage to 
choose for their bankers the strongest firms. The investor, 
too, is safeguarded to a certain extent for it is to the interest 
of the banker that the company in which he is interested 
have as high a credit as possible in order to facilitate any 
future financing. It is always a source of embarrassment to 
a banking firm, not to speak of possible loss of prestige, to 
be unable to prevent serious impairment in the financial posi- 
tion of the company of which it is banker. The mere fact, 
however, that a strong banking firm is interested in a par- 
ticular company does not in itself furnish a guaranty of 
future strength. Nor should the investor be misled into be- 
lieving his position secure merely because the firm which 
is the banker of his company is an important one. In the 
final analysis, the position of a company depends on its direc- 
tion, of which banking is just one phase. Though the modern 
tendency is for hanking firms to have representatives on the 
boards of directors of their companies and thus tend to impart 
stability to the business, a decline in general business condi- 
tions or unexpected weakness in the management might offset 
this influence. The accompanying tables, however; will interest 
investors, we believe, both because they ‘show the connection 
of leading companies with five important banking’ fifms and 
because we give our opinion of the investment outlook for the 
various common stocks. . 

















Companies Identified With Banking House of J. P. Morgan & Co. 
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Atchison (Div. $7) Earned 1925—$17.19 2 
Progress of Atchison in recent years one of the romances of modern railroading. 
Threatens to cethrone Union Pacific as premier carrier of the West. Stock combines 
investment morit with speculative possibilities even at present prices. 


Congoleum (Div.—) Earned 1925—$1.12 
The infusion of new blood into this industrial infant as well as the application of more 
conservative business methods promises an early restoration of the company’s former 
substantial earning power. A fairly attractive speculation. 


Erie (Div. — ) Earned 1925—$3.71 
Weak sister among eastern roads presenting long record of unsatisfactory performances 
neutralized only to minor extent by fair showing last year. Salvation seems to rest with 
inclusion in Van Sweringen combine. Stock hardly attractive. 


Fleischmann (Div. $2) +Earned 1925—$3.08...... 
Acquisition of a large block of Fleischmann stock by Morgan interests creates a back-log 
of stability, both from a commercial and stock market viewpoint. Company has ex- 
panded rapidly but seems to have reached its peak of prosperity. Stock unattractive. 


General Electric (Div. $3 *Earned 1925—$5.11.. 


Universally regarded as possessing huge hidden equities. Past record of steadily mount- 
. ing earnings. Faces an optimistic outlook but existing situation seems well discounted 


market 


General Motors (Div. $7) Earned 1925—$19.15.. 3 
Spectacular advance in the market valuation of the | common stock a natural sequence on 
the unprecedented prosperity; enjoyed by the company since passing under the aegis of 
the house of Morgan. Long range outlook good but stock hardly to be considered a 
tempting purchase at present levels. 


International Tel. & Tel. (Div. $6) *Earned 1925—$16.82 en ee 
A comparative newcomer in its field but may yet rival American Telephone in scope of 
operations and earning power. Comprehensive expansion program scheduled for the future 
to be viewed as constructive. Stock has good long range prospects. 


Marland Oil (Div. $4) Earned 1925—$8.38...... TA ey te ek 
Well in the van of Morgan sponsored enterprises. Has a demonstrated earning power of 
substantial proportions under adverse circumstances and good prospects for the future. 
Stock likely to be slow but seems entitled to sell at higher levels. 


New York Central (Div. $7) Earned 1925—$12.69.... 
A broad bar across the railroad map that has held its own regardless of whether the 
financial going has been rough or smooth. Outlook is for natural increase in earnings 
but the stock at present levels is rather too high to be deemed attractive. 


Reading (Div. $4) Earned 1925—$10.26 . se aeenesncee 


Reacing, a stock market bellwether of yesteryear, has relinquished its position to General 
Motors and other speculative favorites, but the road is as strongly situated as ever. Its 
sound financial position, cubstantial earnings and heavy equity in Jersey Central do not 
seem to have received proper recognition marketwise. 


*Including non-recurrent income. f Based on present capitalization. { With extras. 
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Companies Identified With J. P. Morgan & Co. (cont'd) 





Southern Railway (Div. $7) Earned 1925—$16.32............. aileaccaiscpuae 


The industrial rejuvenation of the South has been of inestimable benefit to Southern 
Railway. Following a long period of lean years this company is now reporting earnings 
almost on a parity with Atchison. The shares might be purchased to advantage during 
reactionary periods. 





Steel (Div. $7) Earned 1925—$12.86... 

Synonymous with strength and stability. Under the direction of the Morgan group the 
shares, originally of little worth, have advanced tremendously in asset value. The com- 
pany can hold its own when trade conditions are ruinous for many of its competitors. 
The long pull outlook is good but present market irregularity indicates that the shares 
may be available to somewhat better advantage. 








Companies Identified With the Banking House of Kuhn, Loeb & Co. 





American International (Div. — ) Earned 1925—$10.44. 34 
Organized as a management company under auspicious circumstances but failed to come 
up to early expectations. Subsequently recapitalized and under new management has 
been making fair progress. Large part of unprofitable assets disposed of. Now virtually 
an investment trust in strong, financial condition, though earning power is still mediocre, 





Chicago, Milwaukee & St. Paul (Div. — ) Earned 1925—Nil 
In receivership. Opposition of minority interest prolonging reorganization, which will 
be drastic. Common and preferred stocks in unpromising position owing to road’s acute 
need for new capital required to rehabilitate properties. Recovery of earning power 
likely to be matter of years. 





Delaware & Hudson (Div. $9) Earned 1925—$11.55 s 
A ‘Loree’ road deriving freight revenues primarily from transportation of anthracite 
coal. Has valuable holdings in hard coal lands, which it proposes to segregate from rail- 
road interests. Current income return a lesser consideration than speculative possibili- 
ties involved in such segregation. Still attractive. 





Illinois Central (Div. $7) Earned 1925—$12.75.. ee ee ere 
Old line ‘‘standard’’ railrcad system. One of most successfully operated properties in the 
United States. Dividends paid without a break since 1860. Investment merit of common 
has only recently begun to be reflected marketwise, but is still undervalued in comparison 
with issues of equal standing. 





Missouri Pacific (Div. — ) Earned 1925—$4.70........cccccccccccscccccccccces 
Nucleus for ono of most important railroad systems in Middle West. Has acquired con- 
trolling interest in number of smaller roads in conformity with policy of up-building. 
Meanwhile, financial status and improving earning power render common and preferred 
stocks attractive as speculations. 





Pennsylvania (Div. $3) Earned 1925—$6.23........ asatets 
Ranks with Now York Central as most important of eastern trunk lines. Serves densely 
populated and rich industrial territory. Traffic well diversified. A relatively stable 
income producer whose stock stands in the investment category. Possibility for more 
liberal div. in due course. 





Southern Pacific (Div. $6) Earned 1925—$10.18.............ccccecceccccccccces 


One of pioneers in western railroading, this company has background of progressive 
growth. A real ‘‘transcontinental’’ carrior whose rail lines extend from Pacific Coast 
to New Orleans, traffic being carried thence to New York by own steamships. Attractive 
investment for long term. 





Union Pacific (Div. $10) Earned 1925—$15.41.......... . 
In addition to railroad revenues, company derives substantial peat from ownership 
of securities of other roads. Has not participated in rise of rail shares to same extent 
as othor strong dividend payers ¢.nd still appears undervalued. 





Wealsnath (li: =) BeaetiGth 1G R08 051 oo. 555.3.5.6.0'eccdc o cwabbiasic siices ax wehricieies Kid cain 
Operating revenue shows noteworthy and almost consistent yearly increase since road 
was reorganized in 1915. Net income has been variable, but operating costs have been 
cut appreciably in recent years. Fair long pull speculation. 





Western Union Tel. (Div. $8) Earned 1925—$15.21......... 
An outstanding public —. enterprise with number cf interests collateral to telegraph 
and cable business. Dividend record extends back to 1857, with but one break in years 
1871-1878. Good prospect for larger dividend disbursement eventually. 





Westinghouse Electric (Div. $4) *Earned 1926—$6.03........ : 
Ranks next to General Electric in business of manufacturing and distributing complete 
line “2 — equipment. Well develcped earning power, which should continue to 
grow with expansion of public utility industry. A semi-investment issue. 


aa eee ete et tee eee ee 





Youngstown Sheet & Tube (Div. $4) Earned 1925—$12.38................0eee- 


Has few peers in the steel industry. Impressive earnings record. Conservative divi- 
dend policy, apparently based upon desire to hold company well abreast of competitors, 


but could readily pay more. 





* Year ended March 31. 


Se ee ee 


for OCTOBER 9, 1926 


> 
Adit tt i eee 244444 44.6. 3 oe i i A i i i i a i i i oe i on ee 


-— 





PPA iii OOP SVS AAAS OSS VeoeqweqyewsesssSssssssesee \ 


i i lalla Bin titi hy ty i, ip tp tp th tp in in, in i Lee »“~ 

















sree 9 1 ST 





Companies Identified With Banking House of Goldman-Sachs & Co. 
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American Metals (Div. $4) Earned 1925—$5.06.............ccccccccccccccesees 
A well rounded organization dealing either directly or through its subsidiaries in the 
mining and smelting of raw metals. Has a satisfactory average earning record but de- 
cline in net registered this year minimizes prospects for price appreciation in the near 
future. 


Cluett, Peabody (Div. $5) Earned 1925—$8.59.......... ccc cece cece cece ee eeees 
A staunch member of the Goldman-Sachs ensemble. Its operations have been hampered 
by litigation in the past, but all serious impediments have been removed from its path. 
The upward trend in earnings gratifying to patient shareholders. Fairly attractive at 
present prices. 


Continental Can (Div. $5) Earned 1925—-$10.81 ...............00e0ee f 
Conspicuously sound commercial enterprise enjoying conservative management and strong 
sponsorship. Profits increasod every year from 1921 to 1925. 1926 income probably 

~ lower, which robs the stock of speculative flavor. 


Endicott-Johnson (Div. $5) Earned 1925—$8.07..........0.... 
Another strong outpost of the Goldman-Sachs array. Little of the spectacular has at- 
tended its progress to date, but it has been none the less sure. The present outlook is 
for gradual improvement in earnings, which should be refiected in the market movements 
of the common stock. 


Kelly-Springfield (Div. — )Earmed 1925—$2.35.........cccccccccccccccccccceces 
Came into existence under rather auspicious circumstances, but the initial promise held 
forth has not been fulfilled. Is primarily a tire manufacturer and suffers from lack of 
a back-leg to bolster up earnings during periods of motor depression. Stock is considered 
unattractive. 


Lehn & Fink (Div. $3) Earned 1925 N. F. .. ALR ewvranww ak hee Cmee 
A compsrative newcomer to investing circles but succeeds to sound enterprises in profit- 
able existence for years. Promises to develop earnings sufficient to render the shares 
attractive as a speculation, but is as yet too unseasoned to warrant purchase at this 
time. 


Macy, R. H. (Div. — )Earned 1925—$10.05..............0cccceeees 


One of the most conservatively managed and profitable department store enterprises in 
the metropolitan district of New York. Macy has, under Goldman-Sachs direction, ad- 
vanced to a position where it is well situated to adopt a liberal attitude toward share- 
holders whenever it so elects. Stock rather high but still mildly attractive. 


National Dairy:Products (Div. $3) Earned 1925—$6.56.......... 
Seldom have the advantages of a strong sponsorship and aggressive management eae 
more strikingly illustrated than in the instance of National Dairy Products. Operating 
in a depression proof industry the company has expanded remarkably since its inception. 
Has excellent future prospects. Stock seems an attractive long pull holding. 


Sears, Roebuck (Div. $244) Earned 1925—$5.21............ ccc cece cccccccceceees 
One of the bulwarks of the Goldman-Sachs system and one of the soundest of American 
industrial institutions. The ‘‘corner store’ for rural America. Financially impregnable 
and a consistent earner, but stock discounts existing situation to a considerable extent. 


Studehaker (Div. $5) Harmod. 1025 —OB55 5..occsicinkdcciuccsasmescsecececceecss 
Neglected in this bull market Studebaker has in the past made its share of stock market 
history. As a commercial enterprise Studebaker has few peers in the automotive in- 
dustry. .Estimated earnings of $9.50 a share for 1926 explain recent latent strength 
in the stock; It may yet come into its own. 


Woolworth (Div. $4) Earned 1925—$9.46 ......... ccc ccc ccc cece ccc cceccccecs 


The newest protege of Goldman-Sachs but hardly the least important. This affiliation is 
expected to stimulate the progress of a company whose sales are already approaching the 
million-a-day mark. The long range outlook might be viewed from a constructive angle, 
but en the basis of rosults to date the stock seems unattractive. 





Towels me sane ae OTS: 









































N.F.—Not available. 








Companies Identified With First National Bank 





American Can (Div. $2) Earned 1925—$5.45 .......cccccccccccccccececccsvcces 


Leader in its field, with record of steadily improving earning’ power over a period of 
years Conservative policy of management has resulted in an impregnable financial 
position. Present price of common stock about in line with company’s progress to date. 


American Tel. & Tel.. (Div. $9) Earned 1925—$11.79.. 


Premier public utility organization of the U. 8S., with ian of increasing gross earn- 
ings to correspond with industrial and social progress of country. Stock desirable 
purely for income purposes, including valuable subscription rights from time to time. 
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Rich in assets. Prospects of stock based on other considerations than current earnings. 
Stock dividend possibilities of the not distant future, and company in favorable position 
mergerwise. However, stock seems high enough for present. 


National Biscuit (Div, $4) Earned 1925—$5.79 .............. SCs ehunto aren’ +. on 


Holds a position of dominance in its field. True earning power not accurately reflected 
in balance available for dividends on common stock due to rather liberal charges. Ex- 











Recent Yield ‘ 


Companies Identified With First National Bank (cont'd) — fee : 
a S1Bg ot 

a | 

aA . . . 

Baltimore & Ohio (Div. $6) Earned 1925—$12.14...........ccccccccecccccceces 105 5.7 

4 Gratifying progress being shown from an earnings standpoint; competitive position would Ta Y fa be 

be improved through possible acquisition of balance of control of Reading Company. 

e Common stock desirable for reasonably long pull. Dividend increased to $6. 

iy ‘ R <6 
4 Delaware, Lackawanna & Western (Div. $6) Earned 1925—$8.50............ ets 143 4.2 

é 









































ceptionally strong financially. Common of investment calibre, but visible prospects reine 
largely discounted. 


Pullman Co. (Div. $8) Earned 1925—$10.20 .........ccccccccccccccsecs ae 
Larger portion of income derived from non- wanuanities source ah cetatiahaibie Stock 
dividend prospects through segregation of manufacturing activities. Financial condition 
sound and current earnings exceed previous year, hut stock appears high enough. 


U. S. Rubber (Div. — ) Earned 1925—$14.94...... 5 hamereis s de tase tte chanics 
Company has scored marked recovery in earning power in recent years. Wide fluctua- 
tions in crude rubber prices an element of uncertainty, but competitive position rela- 
tively strong through control of source of supply cf considerable portion of crude 
requirements. Common stock has favorable long range possibilities. 
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Companies Identified With Banking House of Dillon, Read & Co. 3 a 


, a 
) Amerada Corp. (Div. $2) Earned 1925—$4.24.........+..+.00e+: gioicig creivisiate cats ; ater 6.2 
Primarily a producer of crude oil in the mid- snnhinns fields, Earnings well maintained 

and prospects. compare well with similar enterprises, all of which, however, contain 

inherent risks. ‘ 


American & Foreign Power (Div. — ) tEarned 1925—$0.71............. Dahinsis 3 
Although under highly capable manag t, prospects hardly eltiitaaiies well defined 
to offset absence of asset values and unimpressive earning power so far achieved. 


Commercial Inv. Trust (Div. $3.60) Earned 1925—$5.82............cceeeeeeeees 
Extensive and rapidly growing business in financing of manufacturers, merchants and 
dealers, Current earnings ample to support present dividend with possibilities of higher 
rate. 

Dodge Bros. (Div. — ) Earned 1925—$4.01.............3.ccccceccceeees ee 28 — 
Present highly competitive conditions in motor industry do not augur anes for enhance- : 16 
ment in earnings or in stock value for near future. Earnings must grow up to capi- 
talization, but long-range prospect for so doing favorable. 6% bonds attractive. 
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Fisk Tire (Div. — ) Earned 1925—$5.96............ AR ae Cenreneeae eR 


Current showing compares favorably with that ad the other ‘‘big five’’ tire manufac- 
turers. Position of company such that stock should be in line for gradual advance “ i WV 
crude rubber market becomes fairly stable. 


Goodyear Tire & Rubber (Div. — ) Earned 1925—$9.45................. OCS 
Profits necessarily curtailed this year due to situation in industry. Immediate prospects “¢ 
of pe oi hampered by. delay in agresing to plan for liquidating arrears in dividends was 
on preferrod. . 


Loew’s, Inc. (Div. $2) Earned 1925—$4.44...... gatsac a TNE h Pig cis eae hae 3 SAT Ee F 44 = 45 


Diversification of activities, steady income from chain of theatres, and current large 
earnings of producing subsidiary, all indicate a more liberal dividend rate and higher ron 


market level, 


National Cash Register (Div. $3) Earned 1925 N. F.............-.02- Beate , 


Long established, prosperous enterprise. Capitalization at time of transfer of euninedte 
to public apparently took full account of favorable past record. Normal business growth 
should render shares more attractive sometime in future. 


Reid: Ice Creany (Div. $3) Earned 1925—$7.39.. 0... ccc... cece ce dace ces eevies 
Has become a leading factor in industry which is more or less free from depressions. 
Stock yet to receive recognition due it on basis of; earning power, probably owing to 


its unseasoned character. 


Seaboard Air Line (Div. — ) Earmed 1925—$4.39...............cccceeeccsccees 
Outlook for long range better than for near future. Has effected remarkable recovery 6 
and in sound position to benefit from further industrial development of South, but 


common dividends still remote. 


+ Twelve months ended June 30. N.F.—Not available, 






















Pe Bwwweww. 4 
















41 7.3 





yee VW. 

























>) > SSF 8444488 


ERASTUS VTAVTVTVVATVVVVAVAWAAY a et i ae a a a ae nn ee ee DA ate 


for OCTOBER 9, 1926 






















i i i i i te i a a oe SBSUVVVeTVeer PAV TV VV VVTVVVVVTVTVSTVTV4F4VT4T3AV433 SUAS eee eeene 





ew we See eee 








































































































































































































WY Citeacpale ScLoors =a] 
y ‘ cy 185 
NICKEL PLATES BRILLIANT =" 
FUTURE Fis 
by 15 
S-A. Pollock, Jr. + : los 
: " : + |. 85 
5 FMAMIJSA -<RE KEM OOK YAS ON Ad FMAMVY J A SON oY FMAMvWJ JI AGO no & 
AD: | 1923 : 1924 1925 1926 1 


























N spite of all that has been written 
about the New York, Chicago & 
St. Louis Railroad Company—better 

known as the Nickel Plate—and its po- 
sition in the mergér proposed by the 
Van Sweringens, it is apparent.that a 
great deal of confusion still exists 
among inyestors as to just what is 
presently and “prospectively embodied 
in the term*‘Nickel Plate.” Nor is this 
surprising in view of the rapid march 
of actual events in the past few years. 
The formation and rejection of addi- 
tional plans and a large mass of pub- 
lished heresy as to proposals and 
counterproposals between the various 
interested parties has seen Nickel Plate 
referred to as at least four distinct 
properties. A brief resume of what 
has taken place is a necessary pream- 
ble to any. discussion of the com- 
pany. 

The original New York, Chicago & 
St. Louis Railroad was incorporated in 
1887 as a reorganization of the Railway 
of the same name. It had been con- 


trolled for many years by the New. 


York Central. In 1916 this inter- 
est was sold to O. P. and M. J. Van 
Sweringen of Cleveland for $8,500,000 
—$2,000,000 being the cash considera- 
tion. Followtmg 1921 this 523 mile line, 
between Buffalo and Chicago, although 
it had been more or less successful in 
the intervening period, began to show 
the results of intensive upbuilding and 
to develop a very high earning power. 
This fully justified its expansion by 
merger early in 1923 with the Lake 
Erie & Western, also purchased from 
the New York Central, and the Toledo, 
St. Louis & Western, recently emerged 
from receivership by way of a thor- 
oughly adequate reorganization. 

At this time, the original company 
was frequently referred to as the Old 
Nickel Plate ‘andthe’ combined proper- 
ties as the New Nickel Plate. The lat- 
ter involved in addition to the line from 
Buffalo to Chicago, lines to Peoria, 
St. Louis, Indianapolis and Toledo, a 
total main line of 1695 miles. This is 
the existing New York; Chicago & St. 
Louis Railroad Company, shortly to 
become known as the Old Nickel Plate, 
however. About the time that the first 
merger was being successively worked 
out, the company secured a substantial 
interest in ‘the.Ghesapeake & Ohio and 
subsequently.in the Pere Marquette as 
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well. The Van Sweringens through 
a privately owned Cleveland corpora- 
tion, the Vaness Company, already con- 
trolling the Nickel Plate, acquired ad- 
ditional shares of Chesapeake & Ohio, 
Pere Marquette and Erie. 

In August, 1924, it was proposed to 
combine these three properties and the 
Hocking Valley, controlled by the Ches- 
apeake & Ohio, with the existing Nickel 
Plate, into a new Nickel Plate System, 
The shares were dealt in on a “when 
issued” basis, until the Interstate Com- 
merce Commission decided against the 
consolidation in March of this year. 
Under the plan of consolidation the 
old Nickel Plate shares did not pass 
out of existence, but the company 
leased its physical properties to the 
new Nickel Plate Company. It re- 
ceived in exchange shares thereof, 
equivalent to its own capitalization as 
well as to the Pere Marquette and 
Chesapeake held in its treasury. In 
other words, it became a holding com- 
pany for shares of the new operating 
company, and thus the title old Nickel 
Plate might be taken to refer to the 
existing operating company or the fu- 
ture holding company. 

As the Van Sweringens continue to 
be the dominating influence in any 
future developments, the direction of 
their personal interests should perhaps 
be considered for the benefit of the 
skeptical. As brought out in the Com- 
mission’s investigation the Van Swer- 
ingens control 80% of the stock of the 
Vaness Company. The latter controls 
directly : 


No, Shares Market Value 


Stock (in thousands) (in millions) 
Ches. & Ohio...... 174.8 $30.5 
oy EVE 387.0 13.5 
rie, ist pid. .... 24.7  G | 
Erie, 2nd pfd. .... 52.6 2.2 
Pere Marquette, c. 30.0 3.3 
Nickel Plate, c.... 164.7 38.9 


Nickel Plate, in turn, has in its treas- 
ury 155,000 shares of Chesapeake worth 
currently about $27,125,000 and 120,000 
shares of Pere Marquette common with 
a market value of approximately $13,- 
440,000, acquired for $12,072,028 and 
$5,830,620 respectively. To complete 
the picture of intercompany holdings 
it should be stated that C. & O. owns 
88,379 shares of Hocking Valley. 


_,Stock of the latter. 


It is quite possible that the financial 
aspects of the matter as far as the 
Van Sweringens are concerned, have 
become subordinate to the desire to 
effect a successful merger. It may be 
pointed out that their largest invest- 
ment is in the Nickel Plate. That in 
Chesapeake runs a close second, par- 
ticularly if some weight be given to 
the former road’s ownership of the 
It is the Chesa- 
peake minority interest that has waged 
the most bitter opposition to the origi- 
nal plan of combination. The Erie and 
Pere Marquette holdings are of less 
relative importance. In the matter of 
voting control, which the Van Swerin- 
gens will only naturally wish to retain 
if possible, the line-up is distinctly 
favorable to Nickel Plate, as the Vaness 
Company already controls a majority, 
54%, of this company’s stock while the 
combined Vaness and Nickel Plate 
holdings of Chesapeake come to only 
about 27% of the total stock outstand- 
ing. 

Having covered this point we may 
pass to a consideration of the potential 
value of Nickel Plate on the basis of 
various contingencies arising. Take as 
a starting point its position had the 
original merger terms become effective. 
Old Nickel Plate would have become a 
holding company, owning 343,906 
shares of preferred and 491,314 shares 
of common of the New Nickel Plate, 
the operating company. The former’s 
income would have been derived solely 
from dividends paid by the latter on 
the common on which a 6% initial rate 
was planned. Thus Nickel Plate would 
have received a little over $5,000,000 
annually, equal after preferred divi- 
dends to $11.40 a share on the common. 
Being virtually without expense the 
company could have paid an $11 divi- 
dend. Some such consideration un- 
doubtedly governed when this rate was 
adopted last Spring, subsequent to re- 
jection of the plan by the commission. 
Old Nickel Plate’s full equity—allowing 
for conversion of Chesapeake & Ohio 
bonds and preferred into common stock 
—would have been 28.2% of the earn- 
ings available for New Nickel Plate 
common, which in 1925 would have been 
$32,462,000, Old Nickel Plate’s share 
being $9,155,000, or including pre- 
ferred dividends, approximately $11,- 
218,000, equivalent after payment of 
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dividends on Old Nickel Plate pre- 
ferred to $9,668,000 or $32 a share 
on the common. As New Nickel Plate 
would have shown about $18 a share 
for its common last year and probably 
$23 in 1926, an eventual $10 dis- 
bursement would not have been at all 
dificult. This would have put a sum 
equal to over $17 a share of its common 
directly into Old Nickel Plate’s treas- 
| ury. An ultimate price of $300 would 
have been a modest valuation for the 
stock. 

Of the various final solutions which 
the future may produce, an entire fail- 
ure of the consolidation to take place 
can be construed offhand as the least 
favorable to the stock. This con- 
tingency should, therefore, come next 
under examination. In the event of 
no merger, the company should even- 
tually dispose of its treasury holdings. 
In any event Nickel Plate’s assets 
fall into two categories, the road 
and the outside investments. If the 
120,000 shares of Pere Marquette and 
the 155,000 shares of Chesapeake were 























liquidated at the current market price, 
something over $40,000,000 would be 
realized, a matter of about $133 a share 
on Nickel Plate common. 

Space is not afforded for a lengthy 
discussion of the merits of the railroad 
property—~per se. Suffice it to say that 
the company is in nowise dependent 
upon connections to assure it a healthy 
and prosperous future. It may safely 
be judged upon its record of rapidly 
growing net income. The common 
stock with a present book value in ex- 
cess of $200 and earning power of 
$12-13 independent of the Chesapeake 
and Pere Marquette stock or dividends 
therefrom, is clearly worth $125. 
Adding thereto the market value of, the 
investments, $1338, would indicate a 
present worth of at least $250. 

But aside from the merits of caution, 
it is easier to conceive the merger suc- 
ceeding than failing. The commis- 
sion found the consolidation of the 
physical properties to be in the public 
interest. Technical defects such as the 
non-voting feature of the proposed pre- 








ferred stock and the future holding 
company status of the existing Nickel 
Plate should prove fairly easy to rec- 
tify. Segregation of the Erie’s coal 
properties present a more difficult, 
but not necessarily impossible problem, 
which, moreover, it may be unnecessary 
to face. Lastly the Van Sweringens 
would seem as keen as ever to bring 
about the combination. A new or modi- 
fied plan will undoubtedly be forthcom- 
ing and the second attempt should have 
every prospect of reaching a successful 
conclusion, provided only that an agree- 
ment as to terms can be reached by the 
various interested parties. 

It remains, therefore, to consider 
Nickel Plate’s status and probable 
value under some of ‘the solutions which 
might be propagated. A plan much 
discussed in the daily press recently but 
lacking any official confirmation, sug- 
gested that each share of Chesapeake 
was to be offered one share of 5% stock 
guaranteed by the new company and in 
addition one-half share of the latter’s 
(Please turn to page 1170) 




















Hocking Valley common 
Chesapeake & Ohio common 

Including equity in Hocking Valley 
Pere Marquette common 
Erie common 
Old Nickel Plate common 


dends 


intercompany dividend payments 


Year Gross Revenues Net Income 
1916 ....... $28,751,009 $4,058,917 
ee 82,065,664 2,254,255 
ee 40,806,418 1,585,194 
oN een 41,518,661 2,885,188 
ests 52,885,412 8,710,920 
OE: cance 45,547,089 8,724,088 
ee 50,948,424 5,389,963 
ere 57,477,379 6,831,841 
1924 ......, 53,992,435 5,869,247 
ee: 54,670,917 6,445,807 


inclusive. 
Toledo, St. Louis & Western. 
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I. Indicated 1926 Earnings 


Including equity in C. & O. and Pere Marquette.............. 
New Nickel Plate common..............seee0+ 
Old Nickel Plate on basis of new Nickel Plate paying $6 divi- 


Including equity in new Nickel Plate....... 


Indicated 1926 net income of combined properties excluding 


III. Earnings Record 


Note: Actual earnings of New York, Chicago & St. Louis 1923-1925 
Prior years combined with Lake Erie & Western and 


Roads in the “Van Sweringen” Merger 
II. Stock Outstanding (Present) 





pale aletiereieain oe ele $27.00 Terms of Original Plan— 
21.00 Ratio of Exchange— . 
sari Sahin adc aa can 2 New York, Chicago & St. Louis 
I RE, Fae 22.00 preferred ....6.....0e.ee00 ss» $25,873,000 100% New Preferred 
BAS Del Gd a 15.00 New York, Chicago & St. Louis . 
sia oan ae Geer err, 30,452,400 100% New Common 
tebe Nerden 21.00 *Chesapeake & Ohio common. . .118,993,900 { He New cn 
30.00 Pere Marquette prior preferred.. 11,200,000 100% New Preferred 
Whewse Vane Atos 23.00 Pere Marquette preferred...... 12,429,000 90% New Preferred 
Pere Marquette common........ 45,046,000 85% New Common 
iGinvabbshsnaeeee 11,14 Erie Ist preferred ............. 47,904,400 60% New Preferred 
Vawaiees saosin ae.eres 40.00 Erie 2nd preferred............. 16,000,000 50% New Preferred 
TP COO iicidsadscesceasad 112,481,900 40% New Common 
**Hocking Valley ...........4.. 2,169,100 { 59:6 New Gommon® 
esac k oes $50,000,000 
: *Assumes conversion of all 644% preferred stock. 
**Only stock outstanding with public—no provision for $8,837,900 held 
by Chesapeake & Ohio, 


Old Nickel Plate and Constituent Companies 





IV. Important Asset Factors 
Per Share Common Old 
27 Old New Nickel Plate 
$8. Nickel Plate Nickel Plate III As Holding 
2.32 Company I Actual II Proposed Company 
Read and Equipment....... $197,540,000 $1,081,000,000 pina éaaed 
i Excludi Cc. & ee 
seta Perse te Investments ...........004 20,685,000 198,000,000 $158,223,000 
0. and Pere 
4.40 ‘Marquette divi- Property Account ...... $218,225,000  $1,279,600,000 $158,223,000 
dends—approxi- MATE OWE vnelces ciis0snee 108,510,000 CER TIE Oe cccecccecs 
7 i enka Preferred Stock ........... 25,823,000 155,032,000 25,823,000 
“n Common Stock ............ 30,336,000 174,071,000 30,336,000 
1 " 49 Capitalization ......... $164,669,000 $953,255,000 $56,159,000 
15.76 $14.59 Working Capital .......... 6,947,000 oe gS Oren 
14.24 11.49 OTROS. sales Bilvcbvele sc cs ces 50,393,000 265,222,000 102,064,000 
16.14 12.52 Asset Value per com, share $266 $252 $427 
Excluding investment in C. 
O. and Pere Marquette 209 
Taking C. & O. and Pere 
Marquette at market prices 343 
Note: Actual earnings cf New York, Chicago & St. Louis 1923-1925 
II Proposed New Nickel Plate figures based on tentative balance 
sheet, June 30, 1924, but allowing for conversion of C, & O. bonds. 
III Old Nickel Plate as a holding company—investments based upon 
asset values of New Nickel Plate stock as developed in II. 
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American Writing Paper 6% 
Bonds Undervalued 


Reorganization Has Laid Foundation for Improved Earning Power — 


By LORING DANA, JR. 








Three Speculative Securities of American Writing Paper 


New Company 


New 6s, 1947 

Old 6s, 1939 

Old 6s, 1939—Ctfs. of Dep. . 
New 2 


Price 


( $500 new 6s plus } 59 
| $680 new 7% Pfd,j 59” 


Par $100 


Indicated Price 
after two years 


Indicated Price 
after one year 


89 91 











MONG the many ambitious con- 
solidations that have come to 
grief, few were as certain of ulti- 

mate failure as American Writing 
Paper. A balance sheet where the 
good-will, trade marks etc., item was 
consistently valued at 18 millions, or 
about half total assets, was scarcely 
one to inspire confidence. War-time 
prosperity gilded the picture, but the 
deflation of 1920-1921 revealed the 
excess of capitalization, and also the 
excess of overhead on surplus plant 
capacity, as against normal or sub- 
normal earning power. 

Receivership culminated, and Ameri- 
can Writing Paper after two years of 
such administration, is now prepared 
to emerge again under a re-organiza- 
tion plan that is intended to conserve 
future earning power by eliminating 
all those factors that led to the failure 
of the old company. It is not impor- 
tant to go into all of the details of this 
re-organization, but simply to indicate 
what the difference in capital charges 
and overhead costs will be between the 
older corporation and the re-organized 
corporation. This re-organization will 
become effective administratively, upon 
the anticipated early ending of the 
receivership. 

Total interest and other fixed charges 
previously were $787,000 per annum. 
This amount was exclusive of the un- 
paid preferred dividend claims. Under 
the new capitalization, 5.5 millions of 
6% bonds are to de outstanding, inter- 
est charges on which are to be only 
$330,000 per annum, together with 
$40,000 per annum on 4% notes to be 
exchanged for various secured debts of 
the company. This saving of $400,000 
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per annum will ease the heaviest bur- 
dens of the company. 

Additionally, surplus plant capacity 
is to be disposed of so that 10.5 millions 
in plants and properties will remain 
with the eorporation, whereas 3.4 mil- 
lions is to be sold. The plants to be 
disposed of were far more a drain upon 
the, resources of the company than they 
were sources of revenue. The receiver 
estimates, and with apparent conser- 
vatism, that after receipt’ of cash sub- 
scriptions by stockholders, proceeds 
from sales of plants (on which he an- 
ticipates only 1.4 millions to be real- 
ized), etc., a balance of 5.6 millions in 
net working capital will remain with 
the re-organized company. Such ample 
working capital and. reduced fixed 
charges are, however, only part of the 
story. Analysis of the receiver’s state- 
ment of operations for two years and 
eight months reveals an operating loss 
of $628,000 as compared to one of 
$2,300,000 in 1922 and 1928, the last 
years before receivership: This ap- 
parent loss, however, resulted from ex- 
penditures such as heavy depreciation 
charges, fully one million, 1.5 millions 
for maintenance and repairs, which put 
the property in the best earnings shape 
in over a decade. For rehabilitation of 
plants, in addition to maintenance, the 
receiver spent 1.1 millions. 

These extraordinarily large capital 
expenditures, not only were.charged to 
current operating expense, but, by very 
reason of their being expended, make 
similar charges less drastic in the fu- 
ture. After allowing for $625,000 per 
annum for similar expenditures in 1927 
and 1928, it appears that elimination 
of such excess charges would have con- 


verted operating loss of $628,000 under 
the receivership, to a gross operating 
profit of 3 millions for the period, or in 
excess of 1.1 millions a year. It is fur- 
ther computed that savings of costs on 
the excess plant capacity is to be $300,- 
000 per annum, so that demonstrated 
earning power, apart from gain in effi- 
ciency, etc., is already shown to be 1.4 
millions per annum. 

When it is remembered that a re- 
cievership, in and of itself, hampers 
earning power, it appears that 1.5 mil- 
lions would be a very conservative esti- 
mate of 1927-28 gross earnings before 
interest charges. The receiver’s mini- 
mum estimate is 1.25 millions, which 
can be taken as a basis for computa- 
tion. In 1929 and thereafter he antici- 
pates a normal earning power of 1.5 
millions per annum. These results will 
probably be bettered by concentrating 
production in fewer mills and by reduc- 
ing the variety of goods manufactured. 
At any rate, a demonstrated earning 
power of not less than 1.25 millions per 
annum can be relied upon. 

At present writing the 6% bonds of 
the reorganized corporation are selling 
at about 81, to yield 7.80% to maturity, 
figuring interest from January 1, 1927. 
It is important to inquire what these 
bonds would be worth after, say, a year 
of actual’ improved earning power, 
either equalling or exceeding the mini- 
mal estimates of the receiver. Since 
such earning power would be a con- 
tinuance of effective earning power! 
since 1923, the bond would be entitled 
to sell upon this earnings basis as as- 
sured. Earnings applicable to the new 
6% bonds would then be more than 

(Please turn to page 1202) 
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Bonds 


FTER a long period of resistance 
A the bond market at last sagged un- 

der the weight of advancing money 
rates, and an average loss of about 
half a point obtained. Nevertheless, 
the reaction was not only small, but 
many issues counteracted the tendency, 
so that an evening up process in values 
that began in the Spring is now reach- 
ing its ultimate expression. Soon there 
will be few bargains in bonds, except 
among such where the market has good 
reason for valuing certain weak spots 
in the structure supporting the bonds, 
but where the expert analyst who has 
specialized in the issue knows that the 
market is not aware of constructive 
aspects that are not obvious. 

The lower prices on bonds were ac- 
companied by a much smaller volume of 
new offerings than was the case of the 
corresponding period last year. Both 
with reference to the recent volume of 
offerings and indicated offerings, it ap- 
pears that the new bond market will 
not be congested. Dealers’ shelves are 
pretty clean, and thus the recession in 
bond prices is limited by the fact that 
seasoned bonds meet little new com- 
petition. 

The outstanding new offering was 
that of Siemens of Germany, which 
had the unusual feature of the bond 
participating in the profits of the cor- 
poration, along with the common stock, 
after its due interest had been paid. 
In this manner the bondholder has very 
much the attractiveness of a convertible 
bond without the wide fluctuations con- 
sequent: upon being tied up with the 
stock market. 

Another feature of the seasoned bond 
market has been an almost unbelievable 
dullness, partly accounted for by the 
withdrawal of country funds into com- 
mercial loans, and also by the spectac- 
ular treasury financing of September 
15th, at 34%%. This combined with 
well-founded beliefs in a rise in the re- 
discount rate stilled institutional de- 
mand. 

In the Bond Buyers’ Guide, for the 
second successive time, a change has 
been made. New Haven debenture 6s 
have been substituted for Spokane In- 
ternational 6s. The latter have a nar- 
row market, and since speculative op- 
portunity and marketability appeared 
superior in this popular junior issue of 
New Haven, it was inserted. Norfolk 
& Southern 5s, inserted in the last issue, 
have already scored a good advance. 

Speculative activity centered about 
foreigns which as usual were sensitive 
to news. Polish bonds reacted sharply 
on unfavorable cabinet news and 
Japanese bonds favorably because of 
the stronger international trade posi- 
tion of the country due to the weakness 
of silver exchange,..Among oils conver- 
Sion features ran-up Skelly Oil 6%s 
from 133 to.140, Warner sugar s.f. 7s 
were up from 80 to 84, partly on less 
skepticism with reference to the com- 
pany and partly on general strength in 
sugar issues. 

Inevitable strength in money rates 
will continue to keep bonds at present 
or slightly lower average levels. 
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Bond Buyer’s Guide 


Bonds for Income Primarily 





Prior 
Liens 
GOVERNMENT ISSUES (Millions) 
ea. ee: a es Cis | ees 
Dominican Rep. 5%s, 1942. a 6.4 
SS Se Pea . or ee 
Panama 5'%s, 1953 ......... -(a).. 
RAILROAD ISSUES 
Baltimore & Ohio, Ref. 5s, 1995... (a) 284.0 
Ogdensburg & Lake Champlain Ist 4s, 194 +s 
Genesee Riv., lst 6s, 1957.......... ot see 
Great Northern, Gen. 7s, 1936...... (b).. 189.8 
Kan. City Sou. Ref. & Imp. 5s, ’50. - we 
Ky. & Ind. Term., Ist 4%s, 1961.. Pals 
Minn., St. P. & Sault 6%s, 1931.... 74.6 
Norfolk & Southern Ist 5s, 1941... .. .... 
Missouri Pac., Ist & Ref. 6s, 1949.(a).. 126.3 
. ¥., O. & W., Ref. 4s, 1992...... et irsterere 
Rutland, Ist 4%s, 1941............ sack 
Ban Antonio & Aransas Pass. 
OS ener es 
Western Pacific, Ist 5s, 1946....... @).. 
PUBLIC UTILITIES 
Am. W. W. & Elec. Coll. 5s, 1984..(b).. «++. 
Commonwealth Power, 6s, 1947...... Bey toes 
Hudson & Manhattan, Ref, 5s, 1957.(b).. 5.6 
Kansas Gas & El, Ist 6s, 1952..... 120... snes 
Laclede Gas, C. & R. 5%s, 1953...(b).. 10.0 
New York Dock, Ist 4s, 1951...... Ser 
New York Edison, Ist 6%s, 1941...(a). 38.0 
Ohic Pub, Ser., Ist & Ref. 7s, '47..(b).. 4.0 
United Fuel Gag,’ Ist 6s, 1936...... i: aes 
Western Unior, 6%s, 1936......... (a).. 20.0 
INDUSTRIALS 
Am. Smelting & Ref., @s, 1947..... (a).. see. 
Anaconda, Ist 6s, 1958............ (a). 16.9 
Bethlehem Steel, P. M. 5s, 1936.... 5.1 
Central Steel, Ist 8s, 1941......... (b) cove 
Goodrich, B. F., Co., Ist 6%, 
UT 4:6:ac6 aia'6)0'.0,0.sqyas sia siule 0 iamane &).. 
Hershey Choc., Ist Coll. 5%s, 1940.(a).. 
Int. Paper, lst Ge, 1947... .....5....% ‘es 
Sinclair Pipe Line, 8. F. 5s, 1942..(a).. 
So. Porto Rico, Ist Coll. 7s, 1941..(a).. .... 
U.S. Rubber, Ist 5s, 1947......... (b).. 2.6 


Bonds for Appreciation 











Times 
Interest 
Earned 

on all 

debt 


fot Mrtrteee 2029 eepen 
Dae Brenwmaow incu 
82 SBRSaKnSazee 


Sik dh aR pk Sa Sh A 
RIAA ow % 
Ot He 0 Go Oo tO 
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on corn 


Ki 


Wioimiomio Waste © 
BRAD 


RO COST = gO 


Call 
Price Price 
100 98% 
101G 97% 
1006G 99% 
10244G 102 
105A 98% 
pais 19% 
115 169% 
enone 113 
105A 97% 
Sites 881, 
edi 
Pe 101 
1074%2A 106 
daa 13% 
am 91% 
88% 
100 99% 
102144 97% 
105T 104% 
105 96% 
1074%,T 105% 
105T 108% 
105 83% 
105G 115% 
120T 115 
105 103 
earace 111% 


1074%2T 108 


105T 103% 
105 971% 
sees 190% 
107A 105% 
108T 101% 
102% 96% 
103 93 
105G 10 


7 
105T 93% 


Current Yield 
In- te 
come Maturity 


6.00 6.11 
5.63 5.79 
6.02 6.03 
5.32 5.30 
5.09 5.07 
5.05 5.66 
5.47 5.35 
6.18 5.26 
6.13 5.18 
5.09 5.22 
6.31 5.80 
5.95 4.94 
5.66 5.55 
5.48 5.54 
4.91 5.34 
4.54 5.06 
5.03 5.68 
5.07 5.30 
5.73 5.61 
5.19 5.36 
5.68 5.60 
5.26 5.22 
4.77 5.21 
5.63 5.05 
6.09 5.76 
5.82 5.60 
5.84 5.00 
5.56 5.36 
5.82 5.76 
5.14 5.29 
6.61 5.94 
6.26 6.09 
5.37 5.34 
5.21 5.26 
5.37 5.66 
6.54 6.17 
5.35 5.54 


of Principal 





RAILROADS 
Chicago Gt. Wiestern, Ist 4s, 1959. . s5/018 0.90 691% 5.79 6.20 
Central New England, Ist 4s, 1961. . 0.2 0.67 105 16% 5.26 5.56 
Erie, Gen, Lien 4s, 1996............ . 91.6 1,44 mere 71 5.57 5.62 
Int. Gt. Northern, Ist 6s, 1952.....(b). ane 1,34 1074%,T 105 5.71 5.65 
Mo. Pacific, Gen, 4s, 1975...... --(a).. 219.9 1,24 100T 12% 5.40 5.62 
Rock Is., Ark. & La, Ist 4%s, '34..(b). Saas 1,48 106T 9444 4.75 5.32 
New Haven Deb. 6s, 1940.......... (b). 49.4 1,48 105 160% 5.99 5.97 
Western Md., Ist 4s, 1952.... Se Ge 2.3 1,18 714% 5.38 5.97 
PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968...(b).. 1,52 105 965% 6,20 6.25 
Indiana Nat. Gas, Ref. 5s, 1936....  .. 1,89 nee 97% 6.11 5.29 
eae 7” saa gt on 0.86 ee 65 6.12 6.22 
ar! ip dET a, ANG, 716, IOP o:0:0'00:0:00 2.38 106%T 971 A A 
Montreal * cena Gen. & Ref. (b) - % " ee _ 
REED oo lin 2.66sisidbon cise s'es vs 4 1,31 104T , 
N. Y. & Richmond Gas, Ist 6s, ; oa — 0 
MERI ictiawab sos ekccetesess eres (b).. 1,06 106G = 103% 5.80 5.72 
INDUSTRIALS 
Ajax Rubber lst 8s, 1936.......... (b) eoee 2.23 110 104% 1.67 1.46 
Col, Industrial Ist Gtd. 5s, 1934... 5.3 1.16 105 89% 5.58 6.77 
— Coal, Ist & Ref. 5s, “a 
BE SEER DR rr ee A 2.52 107%, 88% 6.02 6.36 
Commercial Credit, Coll. 54s, 1935.(a).. . 2.74 106T 93 5.91 6.55 
Republic Iron & Steel, Ref. & Gen. 
BL. A errr arr: (a). 11,2 4.48 105TA 96% 5.68 5.72 
DEBENTURES 
Am, Chain, 8. ‘F. Deb. 6s, 1933....(a).. 6,84 105 101% 5.93 5.71 
Am. Type Founders, Deb. 6s, 1940. A patie 105 101% 5.90 5.82 
Liggett & Myers, Deb. 7s, 1944..... P 5.88 py. 123% 5.66 5.00 
Sun Oil, Deb. 5%s, 1939............ (a).. 3.99C | 1024%T 99° 5.57 5.60 
SHORT TERMS f j 
Industrial Bank of Japan 6s, Aug. 15, ’27 tes 100A- 100% 5.88 
Gen. Petroleum 6%, April 15, '28...... cece 6.18 101T 101% 5.00 
17 4.65 105 102% 4.98 


Sloss-Sheffield P. M. 6s, Aug. 1, ’29.... 


Note—All bonds in $1,000 denominations. except (a) lowest denomination $500, (b) $100, 


Farnings are on five-year basis unless shorter basis is only one available. 


are assumed, earnings of guarantor company are given. 


X—Guaranteed by proprietary companies. Y—Recent earnings about $2.16, 
All others on N. Y. Stock Exchange. 
T—Callable at gradually lower prices, G—Not callable until 1930 or later, 


N. Y. Curb market: 


A—Callable 


Where bonds 
C—Listed 


as a whole only. 














American Smelting & Refining Co. 











Is “Smelters” Worth $200 a Share? 


Steady Recovery in Leader’s Earning Power— 
What About Silver ?—Investment Outlook for Stock 





ERHAPS our readers 
know it has long 
been recognized that 
the safest opportuni- 
ties for large profits 
in the stock market 
are provided by the 
shares of dominant 
established enter- 
prises during peri- 

”| ods of acute business 

| depression. The 

last few years have 

witnessed many 

spectacular ~* move- 

ments in the market, 

but there are few such clear cut in- 
stances of an entirely logical return to 
prosperity as in the case of American 

Smelting & Refining Co. Indeed, look- 

ing at the situation in retrospect, it is 

surprising that the common stock 

should have sold below 30 as it did 

in 1920, considering the position of the 

company, its past record and strong 
financial backing. In only one year 

did the company fail to show earnings 

available for the common, and the up- 

ward progress since that time has been 
uninterrupted. It is not necessary to 
call attention to the recent action of 
the stock which has attained a peak of 

152 this year, incidentally the highest 

level since 1907, and at this writing is 

within 15 points of that figure. 





Diversified Activities 


American Smelting & Refining is the 
largest smelting and metallurgical en- 
terprise in the world. It was originally 
organized in 1899 as a smelter and re- 
finer exclusively, but has gradually ex- 
tended its activities to all branches of 
the mining industry, although the for- 
mer lines still predominate. Production 
includes not only metals of all kinds, 
gold, silver, copper, lead, zinc, nickel, 
tin and platinum, but a wide variety of 
metal products and heavy chemicals 
such as sulphu™ic acid, arsenic, and 
sulphyr dioxide, as well as by-product 
metals like cadmium, bismuth and se- 
lenium. 

This diversification of activities has 
a distinct tendency towards stabiliza- 
tion of earnings. The acquisition and 
operation of mining properties in- 
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creases the supply of ores available for 
treatment, and the fabrication of the 
refined product naturally creates a 
wider market for the metals treated. 
Even insofar as smelting and refining 
operations themselves are concerned, 
considerable risk is eliminated through 
the wide diversity of metals turned out. 
Depression in the market for one metal 


is likely to be offset—by a ,favorable. 
It is only dur-) 


market for another. 
ing the comparatively rare periods 
when all metals are simultaneously de- 
pressed that the margin of profit for 
the company is likely to be materially 
impaired. 

The difficulties experienced by Ameri- 
can Smelting a few years ago were due 
to the tremendous and sudden drop in 
the demand for metals, particularly 
copper, following the conclusion of the 
war. Copper production was greatly 
curtailed thus reducing the tonnage of 
ore to be smelted. Furthermore, in- 
ventories were piling up to huge pro- 
portions and could not be liquidated. 
Metal stocks on hand stood at 53.8 mil- 
lions atthe close of 1920. This re- 
sulted in a large part of the working 
capital becoming frozen, and necessi- 
tated a policy whereby refined copper 
was sold to the trade as soon as avail- 
able instead of for future delivery which 
had sometimes been the case previously. 

As far as the larger producers are 
concerned, smelting and refining is usu- 
ally charged on a fixed toll basis on 
contract, so that American Smelting’s 
earnings from this source are indepen- 
dent of fluctuations in the metal mar- 
kets. The business therefore is not 
subject to the risks inherent in a purely 
mining enterprise. There are numer- 
ous small mining companies, however, 
which depend for their operations upon 
the facilities provided by American 
Smelting for the reduction of their ores. 
Such concerns usually desire immediate 
payment and their output is not suffi- 
cient. to justify .a contract covering 
smelting and refining at a fixed toll. 
The ores are accordingly purchased on 
the basis of ruling quotations for trans- 
actions of this sort, and the price re- 
ceived for the resultant metal a few 
months later is more or less problemati- 
cal. To this extent a portion of the 
revenues are dependent upon the course 


of the metal markets in the case of 
custom ores as well as in the case of the 
ores produced from the company’s own 
mines. 

Location of Properties 


The mining properties owned and 
operated are situated in Mexico and 
in Peru, South America. Other mines 
in Mexico, British Columbia, and in 
this country are owned in part—or 
leased. Included in the latter is a 
majority interest in the common’ stock 
of the famous old Federal Mining & 
Smelting Co. which has taken a new 
lease of life in recent months. Early 
this year Federal for the first time in 
years declared a common dividend 
amounting to $10 with future payments 
promised as long as earnings remained 
favorable. This action has been held 
up by legal proceedings and the matter 
is in abeyance pending a court de- 
cision. It is not a question of vital 
importance to American Smelting but 
at the same time it is worthy of con- 
sideration. The $10 dividend would be 
equivalent to about 50 cents a share 
on American Smelting common. 

Unfortunately, information as.to the 
exact production over a period of years 
applicable to American Smelting’s own 
mining properties is not available. Un- 
til 1925 the operating profits of the 
mines were reported separately, but the 
last annual report made no segregation 
of this item. In the previous reports 
such profits generally ran between 15% 
and 20% of the operating profits de- 
rived from the smelting and refining 
plants. It is rather surprising to find 
a decline in the tonnage of ore mined 
as compared with past years in face of 
an increasing trend in mine profits. 
This can be attributed in part to the 
generally strong markets then prevail- 
ing in silver and lead, but likewise in- 
dicates greater efficiency in mine op- 
eration and improving quality in the 
ores. | : 

Smelting and refining operations 
will in all probability always represent 
the backbone of the business. There 
are 18 plants in the United States ex- 
tending from coast to coast, and 6 in 
Mexico. The plants devoted to copper 
smelting receive all or part of the out- 
put of Chino, Ray, Superior & Boston, 
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Kennecott, Mother Lode, and Britan- 
nia, while the refineries treat copper 
produced by Calumet & Arizona, Chino, 
Nevada, Phelps Dodge, Ray, Utah, 
Braden, Katanga, Calaveras, Kennecott, 
Mother Lode, and Britannia. 

A transaction which occurred three 
years ago served to reduce mining oper- 
ations and all but eliminate them as 
far as the U. S. is concerned, at the 
same time it made possible an increase 
in smelting activities. This was the 
sale to the St. Joseph Lead Co. of all 
the Federal Lead Co. properties in 
southeastern Missouri for a considera- 
tion of 10 millions as well as a contract 
by which American Smelting will smelt 
two-thirds of the entire output of St. 
Joseph and its subsidiaries for a period 
of 30 years. As a result, the differ- 
ent branches of lead production were 
placed to a greater degree in 
the hands of those best 


cade ago on account of greatly in- 
creased taxes and the higher interest, 
depreciation and depletion charges en- 
tailed in the expansion of the business, 
but it is nevertheless decidedly gratify- 
ing that operating profits have risen to 
levels comparable with those prevailing 
under abnormally favorable war con- 
ditions. 

The strength of the company’s liquid 
position is attested by the balance sheet 
at the close of last year, which revealed 
cash and its equivalent in the form of 
government obligations and call loans 
amounting to over 25 millions, some 5 
millions in excess of the total current 
liabilities. Current assets were 91.6 
millions, about 4% times current lia- 
bilities. Metal stocks on hand were 
the largest since the top-heavy volume 
in 1920, 45.9 millions against 53.8 mil- 
lions, but this time they can be attrib- 


4% of the depreciable property, while 
ore depletion has been based on the 
estimated ore reserves divided into the 
cost of each mine. Various additional 
reserves are set aside from surplus. 
Property account has been written 
down to actual cost of construction. 
Were it carried at anything like the 
cost of reproduction, the tangible asset 
value behind the common stock would 
in all probability exceed $200 per share. 
As it is, it is well over the current mar- 
ket value. 


Silver Influence 


American Smelting has always set 
the price in the lead market and has 
been the biggest factor in silver. The 
immediate outlook for the company 
leaves something to be desired due 
to the setback which has taken place 

in the silver market. 





fitted to handle them {fions 
with a maximum of | 8 

efficiency. St. Joseph 
became the largest in- 
dividual miner of lead 7 
ores in the world, while 
American Smelting fur- 
ther strengthened the 
already dominant posi- 6 
tion it had in the sub- 
sequent processes. The 
increases in the volume 5 
of business in their re- 
spective fields handled 
by both companies, by 
means of the conse- 4 
quent operating econo- 
mies, permit on the one 
hand the mining of 3 
lower grade ore and on 
the other hand a great- 
ly reduced average cost 
per ton smelted. rs 


Financial Aspects 


American Smelting’s 
stock capitalization has 
remained unchanged 
for many years at 


500,000 shares 7% cum- 1920 











AMERICAN SMELTING 


1924 


1921 1922 1923 


In 1925 it producéd 
82.2 million ounces, 
about one-third of the! 
world production, of 
7 which probably around 
20 million ounces was 
from its own mines. It 
is possible that the loss 
6 in revenues entailed by 
the lower price received 
for silver as compared 
5 with last year will © 
amount to as much as 
$3 per share, although 
this is a rather liberal 
4 estimate, but in any 
case is not unlikely to 
be offset by larger pro- 
duction and the ex- 


MILLIONS 


3 pected better results 
from the output of 
other metals, notably 

2 copper. Furthermore, 
adverse developments 


affecting the consump- 
tion of silver in India 
[ and China should be 
very gradual, and, 
once the initial scare 
has subsided, silver 
prices may well become 


re) 
1925 5+ 
established at a level 








ulative preferred, non- 
callable, and 609,980 
shares common, both $100 par value. 
Funded debt is outstanding to the ex- 
tent of nearly 50 millions. The re- 
markable progress in earning power 
since 1921, the one year in which there 
was no balance available for the com- 
mon stock, is revealed by the succes- 
sive figures for net income in the past 
four years, in round numbers 6, 9, 11, 
and 15 millions, with corresponding 
earnings per share of common stock 
amounting to $3.28, $8.84, $12.60 and 
$19.17. The highest point yet reached 
was in 1916 when $381.78 was shown, 
although actual operating profits were 
some 3 millions greater in the follow- 
ing year, the discrepancy being due 
to increased interest charges and oper- 
ating costs. As a matter of fact, oper- 
ating profits last year were greater 
than in 1916 and within 1% million of 
the peak attained in 1917. It is no 
longer possible under present condi- 
tions to save as great a proportion of 
gross for net income as it was a de- 
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uted to healthy expansion in business 
rather than inability to liquidate as was 
the case in 1920. 

Dividends have been paid without in- 
terruption on the preferred since or- 
ganization and likewise at varying 
rates on the common except only in 
1922. Common dividends were re- 
sumed in 1923 at the rate of $5 per an- 
num, increased to $6 then $7 in 1925. 
The $7 rate is still in effect. This con- 
servative dividend policy in relation to 
earnings has permitted substantial 
sums being employed in expansion and 
improvements without recourse to new 
financing. 6.8 millions were so ex- 
pended last year, an amount equiva- 
lent to 45% of the year’s net income. 

Liberal deductions for depreciation, 
obsolescence, and depletion are made 
before arriving at figures for net in- 
come. These items totalled 6.3 millions 
in 1925 or nearly 25% of operating 
profits. Since 1921 depreciation has 
been calculated at a composite rate of 


not much below 1925. 

This situation is undoubtedly having 
a temporarily depressing effect upon 
the stocks of silver producing compa- 
nies, including American Smelting, and 
on this account as well as the uncer- 
tainty of the stock market in general, 
it is advisable to defer commitments in 
the common for the present. High 
priced issues of this nature are always 
subject to fairly wide intermediate 
swings. It is not at all overvalued, 
however, on the basis of last year’s 
earnings, and in view of the strongly 
entrenched position of the company in 
the smelting and refining fields, and the 
steadily increasing production of cop- 
per, lead and other metals, as well as 
the greater volume of consumption 
which may be expected in Europe in 
the next few years, it is difficult to see 
any sound reason why earnings should 
not continue expanding in the years to 
come. In this event American Smelt- 
ing common should prove to be a profit- 
able holding. 
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New York’s Street Railway 
Securities a New Field for Profit 


Traction Crisis 


Approaching — Mean- 


while Street Railway Companies Benefit 


' ies fn, Cc" ITICAL 
RYT os investors 
‘fos Le have been 
ante; 8} disappointed in 
oj 14 the action of 
- New York trac- 
B) tion, securities 
for while their 
prices have ad- 
vanced, on the average, yet the hopes 
for their ultimate working out have 
been further and further postponed. 
The combination of two circumstances: 
(1) Consistent and apparently respon- 
sible buying; and (2) Apparent stand- 
still in actual developments, constitute 
a paradox whose explanation may prove 
of speculative importance. It seems 
obvious that powerful interests are 
convinced that this standstill will soon 
be ended and that higher fares are in 
the offing. What confirms them in this 
belief is the traction crisis in New 
York. 


— 
ae 


Toying With a Grave Problem 


Perhaps no city has ever toyed with 
a great problem as New York has toyed 
with the question of transportation. 
The city is underbuilt in subways to- 
day. New subways are not being pro- 
jected on the scale needed; the only 
facilities that are to be added being 
those in process of construction, which 
were planned many years ago. In the 
meantime, it is known that in six years 
the population of the city proper will 
have surpassed seven millions. It is 
further admitted that it is scarcely 
possible today to take care of the rush 
hour and other peak load traffic and 
that the misery of New Yorkers travel- 
ing to and from work and recreation 
has become a veritable disgrace. 

It is literally impossible to see how 
these citizens can be transported at all 
unless new lines are built. The growth 
of the city proper is not exclusive. The 
outlying ring of New York~-Westches- 
ter County to the North, the two coun- 
ties on Long Island and one-half the 
state of New Jersey pour their increas- 
ing hundreds of thousands into New 
York daily. Their populations, all of 
which are added to the central con- 
gestion problem of New York, grows 
faster than that of the city proper. Not 
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only is an increase of a million threat- 
ened in the city, and half a million 
outside, but nearly all the city popula- 
tion will live in the modern apartment 
and two-family house developments at 
the maximal points of distance from 
the working center on the small island 
of Manhattan. Skyscrapers are being 
erected at the rate of a score’ month 
in this center, thus further accentuat- 
ing traffic. At present the excess of 
traffic is pouring into the surface car 
lines, which are thus exhibiting a re- 
vival. Nevertheless, they too are in- 
sufficient and the crisis is at hand. 

Mere palliative measures will not 
accomplish the result. Such sugges- 
tions as those recommending the use of 
buses, while they keep the newspaper 
columns full, lack all scientific basis. 
Buses may be considered as merely a 
patter concerning traction difficulties, 
that the present administration has in- 
herited from the past. They cannot 
solve interborough transportation or 
suburban transportation in this manner 
and the gravamen of the problem is 
in these. two peak loads. They are ad- 
mittedly uneconomic on long hauls for 
streets already staggering with motor 
congestion. They have either mere 
feeder value, or, on short hauls, by not 
properly valuing depreciation, they can 
make out an apparent case for them- 
selves, only so long as they fatten on 
the fact that the competing surface 
company pays for paving and they do 
not. 

Apart from the fact that buses be- 
come worthless eight times as fast as 
trolley cars; that they can carry only 
40% of the traffic; that they add to 
congestion, and that they are un- 
economic on long haul below a ten-cent 
fare basis there are legal complications. 
The first concerns the perpetual fran- 
chises of surface lines. This exclusive 
and perpetual franchise into which mil- 
lions have been invested has a right to 
be protected against sudden privileged 
competition. If the Fourteenth Amend- 
ment still means anything the buses 
would appear to be illegal. At any rate, 
a war lasting for years looms up in 
the courts concerning them and devel- 
opments of companies bidding for bus 
routes should be relegated to compara- 
tive unimportance by the investor. 


From the viewpoint of really grap- 
pling with the transportation needs of 
the city, it is clear that subways con- 
stitute the one way out. The city of 
New York is confronted with the simple 
fact that on the more than 250 millions 
it has invested in subways it has yet to 
receive a return, while the companies 
such as Interborough and Brooklyn- 
Manhattan enjoy preferential earnings, 
so that city earnings seem forever de- 
layed. On interest alone, rapid transit 
costs to New York citizens are 15 mil- 
lions a year, or 25 cents per week per 
family. The city debt limit being dan- 
gerously near, it is clear that New 
York can no longer indulge in this form 
of extravagance. It cannot permit 
transportation to be sold below cost and 
the deficit to be taken out of general 
tax burdens. Municipal operation is 
the alternative mentioned in this con- 
nection, but there is no warrant for be- 
lieving that this can be accomplished 
more cheaply than by company opera- 
tion. New Yorkers may well remember 
the barrage of attacks on fares in 
Greater Boston, which under unified 
quasi-state operations rose to even 
higher levels. 


Five-cent Fare Unprofitable 


The history of rising profits on the 
Interborough’s subway operations and 
the growing prosperity of Brooklyn- 
Manhattan are cited by radicals as 
evidences that the city could build and 
operate five-cent subways at a profit. 
The Interborough’s profit, under the 
old contract results in the city receiv- 
ing nothing under its investment; or in 
other words, it is an operating profit 
only. It operates in the most congested 
high-profit transportation area in the 
Greater city. The Brooklyn-Manhattan 
does not show corresponding profits on 
subway operations; all of its profits 
above a minimum being fixed by the 
development of traffic on its surface 
lines. In other words, subway con- 
struction cannot pay on a five-cent fare 
and cannot even pay an operating profit 
in outlying areas unless all sorts of dis- 
advantageous concessions are made. 
There is no way out. A higher fare 
must be brought about, and soon, un- 
less New York City decides to stop 


THE MAGAZINE OF WALL STREET 








base ANTONE ORTON SS 2S ts TI RY cas earn a 


growing; an impossible conception. 

A central difficulty in this connection 
has been the numerous companies 
operating in New York. The principal 
systems are the Interborough, Third 
Avenue, New York Railways, Fifth 
Avenue Coach (the two latter now afiili- 
ated) and the Brooklyn-Manhattan, to- 
gether with a host of subsidiary, leased 
and some independent companies. It 
js obvious that if an eight-cent fare, 
say, is given to new subways, and not 
to old, the old would enjoy all the 











= 


BONDS 


B. M. T. S. F. 68, 1968 

B’n Queens Cy. & Sub. Ist 5s, 1941 
B’n Union El. Ist 5s, 1950 

Kings Cy. El. Ist 4s, 1949 

Nassau El. Ist 5s, 1944 

Nassau El. Ist Con. 4s, 1951 

I. R. T. Ist R. F. 5s, 1966 

Man. R’way Ist 4s, 1990 

B’way & 7th Av. Ist Con. 5s, 1943 
23rd St. R’way I. & R. 5s, 1962 

3d Av. Ist R. F. 4s, 1960 

3d Av. Ist 5s, 1937 

3d Av. Adj. Inc. 5s, 1960 

Union R’way Ist 5s, 1942 

B’n City Ist 5s, 1941 

N. Y. R’ways P. L. 6s, 1965 

N. Y. R’ways Ine. 6s, 1965 


B’n City and Newt. Con. Ist 5s, 1939 


traffic. It is admitted that a single 
fare policy must govern for the entire 
city. 

The character of recent market sup- 
port to the New York traction stocks 
lends much color to the belief that such 
a unification is proceeding apace. A 
unified transportation corporation in 
New York would make the fare solution 
many times easier. On the other hand, 
the buying in of securities of the cor- 
porations to be absorbed would call for 
more complications than ever the Van 


Sweringens faced, and the weary chroni- 
cle of court contests may delay such 
matters for a long time. 

When the situation is summarized, it 
remains true that the combination of 
New York City’s exhausted debt limit 
and physical traction crisis will bring 
about a fever that only the medicine of 
higher fares can relieve. In the mean- 
time, the overflow of traffic to surface 
lines has created a new set of specula- 
tive opportunities in these volatile and 
interesting securities. 








Charting the Market Possibilities of New York Traction Securities 
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Liens 


(Millions) 


Out- 
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Price 
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Earnings 
Per Share 
Year Ending 
June 30, 1926 


23.10 
$6.98 
9.42Z 


Shares Out- 
standing 


249,468 
350,000 

33,243 
769,911 
566,757 
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9.42 
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A—High investment quality—limited appreciation possibilities. 
B—Fairly good investment qualities—fair appreciation possibilities. 
C-—Low investment quality—large appreciation possibilities. 
D—Speculative wholly with appreciation dependent on fare situation 


Z—Prorated earnings Guarantor Co. 


DESCRIPTIONS OF RATINGS 


exclusively, 


(Stocks are all speculative, listed in order of appreciation 
possibilities upon such fare increases becoming effective, coupled with 
present earning capacity.) 








Opportunities in 8 Sleeping Stocks 


Attractive Securities Which Have Been Over- 
looked in the Rise of the Market During 
the Past Few Months 


ITH the number of attractive 
W stock opportunities considerably 

reduced on account of the ad- 
vance during the past few months in a 
number of popular stock market issues, 
it is naturally not becoming easier for 
the investor to make proper selections. 
Yet, experienced analysts, with a 
trained eye for value, are still finding it 
possible to unearth new opportunities. 
Undoubtedly, the public’s inability to 
find proper vehicles for. stock invest- 
ment is due to the fact that the market 
has become so broad as to confuse in- 
vestors who do not follow its develop- 
ments closely. In former years when 
Stock Exchange listings comprised only 
a few hundred issues, it was not so diffi- 
cult to find palpably undervalued stocks. 
Today, however, there are about 1,100 
different stocks listed and it has become 
a tremendous task to select the promis- 
ing issues and avoid those which are 


STANDARD HOUGH the com- 


MILLING pany is engaged in 
Price, 70 the business of supply- 
Div., $5 ing one of the primary 


necessities of life, its 
stock does not conform 
to the standard of market performance 
which might be expected of an issue 
representing a fundamental industry. 
Standard Milling common has what is 
known in Wall Street parlance as a 
“thin market.” In other words, the 
shares are prone to fluctuate over a 
wide range at times on relatively small 
transactions. Doubtless it is this un- 
fortunate characteristic of the stock 
that accounts for its failure to find 
greater favor among investors. 

From a statistical viewpoint, there 
is no apperent justification for the cur- 
rent relatively high yield, though earn- 
ings tended to fall off moderately dur- 
ing the period 1921-1924 whereas net 
income moved moderately but steadily 
upward from 1916 to 1920. The ab- 
normal level of wheat prices in the first 
named period seems to have exerted a 
considerable influence on profits despite 
the fact that roilling companies protect 
themselves against speculative price 
swings through hedging operations in 
the open market. 

The downward trend of net income 
between the years 1921-1924 was mag- 
nified insofar as the common is con- 
cerned by an increase in capitalization 
in 1922 when the company paid a 60% 


Yield, 7.1% 
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* weak, or those which, though funda- 


mentally sound, have been over-ex- 
ploited. — 

Nevertheless, as a result of some re- 
cent investigations, our staff has dis- 
covered a considerable number of issues 
worthy of investors’ attention, almost 
regardless of the general course of the 
market. Most of these, of course, are 
among the relatively inactive issues, 
but despite the fact that marketability 
in some cases is not all that could be 
desired, they present certain, other. ad- 
vantages which far outweigh this handi- 
cap. The recommendations, naturally, 
are made principally for those who can 
make outright purchases and hold for 
an indefinite period. They are not given 
as possibilities for quick turns in the 
market, but are based solely on the cri- 
terion of actual value as compared with 
market price and with due considera- 
tion for dividend prospects. 


stock dividend, and by some further 
small gains in the outstanding shares 
since. Last year, however, earnings 
again scored a marked recovery. A 
balance of $10.02 a share was shown 
for the common compared with $5.27 
in 1924 and $6.05 the year before that. 
Net profits for the ten months ended 
June 30, 1926, were $7.35, indicating 
that the current $5 dividend is well 
secured. 

Meanwhile, the company’s financial 
position, entirely sound at the close of 
1925, has been measurably strength- 
ened in the past ten months. Thus, 
cash has increased from 2.51 millions 
to 4.26 millions and floating debt which 
stood at 2.43 million dollars has been 
entirely liquidated. Current assets of 
12.31 millions compare with but 1.11 
millions of current liabilities. 

Standard Milling is one of the largest 
companies of its kind in the world and 
its branded products, which include 
Hecker’s Flour, Hecker’s Farina, H-O 
Oatmeal and Cresota, are well known. 
Despite the variation in per share earn- 
ings, the company has operated profit- 
ably over a long period of years. Com- 
mon dividends have been paid at ir- 
regular rates but without interruption 
since 1912. At prevailing levels, the 
shares seem deserving of more atten- 
tion-on the part of those who are not 
easily disturbed by the possibility of 
wide price movements, particularly as 
they are near the year’s low.—R. S. 


WEST JERSEY & T HE proba- 
SEASHORE R. R. bilities of 


Price, 438 an eventual 
Div., $2.75 lease to the 
Yield, 6.4% Pennsylvania 


' BR. R. Co. cre- 
ate interesting possibilities in connec- 
tion with West Jersey & Seashore com- 
mon stock. The question has been dis- 
cussed on more than one occasion, but 
so far a satisfactory agreement has not 
been reached. The matter should re- 


ceive serious consideration over the next | 


few years, however, as further progress 


is made in the general movement to- | 


wards railroad consolidations. Present 
control is in the hands of Pennsylvania 


through ownership of a majority of the 


stock. 

_ West Jersey & Seashore handles a 
large passenger traffic from Philadel- 
phia to New Jersey coast resorts. About 
360 miles of: road are operated, the 
main line extending from -Camden to 
Cape May and Atlantic City. In con- 
trast to the status of most railroads, 
freight constitutes only 35% of the 
traffic. The business is highly seasonal, 
the bulk of the traffic of course falling 
in the summer months. Revenues gen- 
erally increase month by month until 
a peak is reached in August, after 
which the trend is sharply reversed. 
Profits are dependent on summer busi- 
ness, which, however, is so well assured 
that at no time in the last decade has 
the company failed to show earnings 


available for the common stock except | 
during the years of Government con- 


trol. 

As an aftermath to Government op- 
eration, dividends were omitted in 1921 
and 1922, but otherwise payments have 
been made at varying rates in each 
-ear since incorporation in 1896. No 
regular rate is in effect, the amount of 
the semi-annual disbursement being 
determined by the earnings recorded in 
the respective half-year periods. A 
total of 546% or $2.75 per share, has 
been paid this year, which represents 
the largest annual amount since 1907. 

The trend of net income has been 
upward in face of a decline in pas 
Senger traffic occasioned by the grow- 
ing use of motor cars and _ buses. 
This has been accomplished through 4 
marked reduction in operating © 
penses, although at the same time 
maintenance charges have been mail- 
tained at adequate proportions. 5; 

West Jersey & Seashore common % 
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listed on the Philadelphia Stock Ex- 
change. It is a semi-speculative issue, 
but a holder thereof has a reasonable 
prospect of continued fair yield, and 
the chance of a good profit over a 
period of time in the event of a divi- 


dend guarantee by the Pennsylvania.— . 


G. F. M. 





WM. WRIGLEY ETWEEN 40 


JR., CO. and 50 millions 
Price, 52 have been expended 
Div., $3 by this company in 
Yield, 5.8% advertising its va- 


rious brands of 
chewing gum since organization in 1910. 
The trade-marked products include the 
well known “Spearmint,” “Doublemint” 
and “Juicy Fruit,” which are sold 
through jobbers and selling agencies to 
a multitude of retailers in this and 
many foreign countries. In addition 
to the principal plants located in Chi- 
cago and Brooklyn, factories are oper- 
ated in Germany and Australia and are 
under construction in England. 

The original capitalization of 90,000 
shares, 15,000 preferred and 75,000 com- 
mon, has now been expanded to 1.8 
millions of common capital stock, the 
preferred having been retired mean- 
while. The latest change occurred in 
1923 and involved the issue of three 
shares of no par value for each share 
of $25 par then outstanding. The pres- 
ent issue of 1.8 million shares repre- 
sents the sole capital obligation of the 
company. 

Wrigley has an enviable record of 
substantial and steady growth in earn- 
ings. Net increased from 4.6 millions 
in 1918 to 10.9 millions last year, and 
each year during that period has regis- 
tered a gain over the preceding year 
with the exception of 1920. Balance 
after all charges in 1925 was equiva- 
lent to $5.07 per share, which compared 
with $4.74 and $3.91 in 1924 and 1923 
respectively. The figures for the cur- 
rent year are running slightly ahead of 
last year, the smaller ratio of increase 
probably being due to expenditures in 


connection with expansion of the for- 








eign business now under way. 

The company is well fortified finan- 
cially with 19 millions net working cap- 
ital, more than 7 millions of which is 
in cash. There are no bank loans and 
current liabilities are inconsequential. 

The regular dividend of $3 per an- 
num, which is payable in monthly in- 
stalments of 25 cents, is augmented by 
extra disbursements at fairly frequent 
intervals, bringing the yield on the 
stock at present levels up to a more 
adequate basis. An extra of 50 cents 
was paid in April, 1925, and again in 
January last. 

The shares are relatively inactive and 
move within a narrow range for long 
periods at a time. As a result they do 
not attract a great deal of market at- 
tention. The yield, while moderate, is 
at the same time considerably higher 
than in the case of the average com- 
pany so well entrenched and in line for 
continued growth, and the stock is the 
type which may be expected to grad- 
ually appreciate in value.—F. W. 





AMERICAN YHIS concern is a 
MACHINE & holding company 
FOUNDRY owning all the out- 
Price, 73 standing stock of the 
Div., None Brooklyn Mill Supply, 


Standard Tobacco 

Stemmer and American Machine & 
Foundry, Ltd., including a 65% inter- 
est in the International Cigar Machine 
Co. The latter, incidentally, also holds 
on its own account, approximately 44,- 
000 shares of the parent company’s 
180,000 shares of no par common stock. 
The holding company has a virtual 
monopoly in its field since its subsidi- 
aries manufacture all the automatic 
cigar making machines employed in 
the tobacco industry and about 95% 
of the automatic cigarette machines, 
aside from tobacco stemming, cigarette 
wrapping and other automatic devices. 
Earnings are derived from the leas- 
ing of these machines and while net has 
reflected the vicissitudes of the cigar 





industry in more recent years, the 
growing demand for automatic ma- 
chinery in this field has brought about 
a sharp reversal in trend of the com- 
pany’s profits since 1924. Reports of 
the parent concern indicated a net bal- 
ance of $5.45 a share for the common 
in 1925. However, the annual state- 
ments do not take into account Ameri- 
can Machine’s proportionate interest 
in the earnings of International Cigar 
which last year were equivalent to 
$4.36 additional for the holding com- 
pany’s stock. It is estimated that op- 
erations in the current twelve months 
will be productive of a 35% gain over 
1925, in which event a balance of more 
than $12 should be shown for the com- 
mon, including undistributed income of 
International. 

Dividends were paid on the old com- 
mon at the rate of 5% annually until 
1922 when 6% was paid and in addi- 
tion a 200% stock dividend was de- 
clared. The 6% dividend was there- 
after continued until July, 1924. Re- 
cently, the common was split three for 
one. Financial condition is exception- 
ally strong and it is probable that divi- 
dends will eventually be resumed. 

Accordingly, though the shares are 
rather inactive marketwise, the indi- 
cated earning power of more than 16% 
on current market prices entitles them 
to consideration as an attractive specu- 
lation.—L. J. 


ATLAS HE company is an 
POWDER CO. offshoot of the 
Price, 60 du Pont de Nemours 
Div., $4 Powder Co., having 


been organized in 1912 
to take over part of 
the business and assets of du Pont, pur- 
suant to a court decree disintegrating 
the combination as represented by the 
du Pont Co. 

Since the dissolution, Atlas Powder 
has expanded in a number of directions, 
some of the principal acquisitions being 
the Giant Powder Co. of California and 
Richards & Co. of Stamford, Conn., 


(Please turn to page 1192) 
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old stock. 





for OCTOBER 9, 1926 





p—Paid $26 in 1923; $40 in 1924, and $34 a share in 1925 on 
* Not including proportionate interest in earnings of International Cigar. 


c—Including capital stock. 
n—Capitalization changed in Octobtr, 1925; 
923, 20% in 1924, and 10% in 1925 on old stock. 
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United Drug Co. 





Dividend Increase Ahead for 
United Drug? 


Earnings Sharply on the Upgrade—Brit- 


ish Investment Important Source of Profits 


MONG the high 
A priced stocks com- 
paratively small at- 
tention has been bestowed 
upon United Drug. The 
rather restricted floating 
supply of the common has 
probably been the largest 
factor in the situation. 
Among those druggists en- 
joying Rexall store privi- 
leges, there must be widely 
distributed holdings of 
United Drug common, and 
when concentrated indi- 
vidual holdings are also 
brought into the picture, 
it will be seen that the 
relatively small 353,000 
outstanding shares do not 
form a basis for great 
market popularity. For 
this reason, the-progress in 
earnings actually made 
manifest by United Drug 
has not received the same 
market recognition that the mere hope 
of such progress has excited among 
stocks having an inferior earning 
power and no such sound basis in 
equities. 


Steady Growth in Properties and 
Earnings 


United Drug has diverse forms of 
property and income. It conducts the 
largest drug store chain in this country 
and Canada, the 425 Liggett Stores; it 
owns three-quarters of the capital 
stock of Boots Co., having 800 chemists 
shops in Great Britain; it has stock- 
holder-representatives, to the extent 
of 10,000 individuals owning “Rexall” 
stores and having trade relations with 
it; and it is not only a large real estate 
owner and a producer of pharmaceuti- 
cal and other goods, but it also has 
many investments in profitable manu- 
facturing subsidiaries such as Seamless 
Rubber, Absorbent ‘Cotton, Marcus 
Ward Stationery, etc. These five-fold 
sources of income lend an unusual sta- 
bility to this enormous combination 
chain store, industrial company and in- 
vestment trust. 

Since the deflation of 1921, parnings 
have gained steadily. Net sales in- 
creased in five years from 60 millions 
to 78 millions, and gross profit ad- 
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By FRANCIS A. RICHARDSON 


The Liggett Drug Store at 42nd St. & Madison Ave., New York 


vanced in the same proportion from 
19.1 millions to 25.1 millions. What 
was most remarkable, though, was the 
gain in the amounts available for in- 
terest charges. These rose from 1.1 
millions in 1921 to 7.3 millions in 1925. 
Naturally these figures differ from the 
percentages of gains in sales because 
of the inclusion of all other actual in- 
come, especially those from investments 
in subsidiary corporations. 

The common stock earned nothing in 
1921; $5.77 per share in 1922; $8.41 
in 1923; $11.25 in 1924 (not counting 
special appropriation to surplus); and 
$12.64 in 1925. Thus far the chronicle 
of growth is conservative and moderate. 
The upswing in 1926 seems to speak of 
an altogether different and higher level 
of earning power. 

In 1926 preliminary reports for the 
first seven months show sales of 50.1 
millions against 42.5 millions in the 
same period in 1925, a gain of 20%. 
July sales were 7.1 millions against 6.1 
millions in July, 1925, a gain of 17%. 
July sales were the largest for the 
month in the company’s history. If 
we take the six months’ basis alone we 
find that in the first half of 1926 the 
sales of United Drug totaled (for the 
United States only) 42.9 millions 
against 36.4 millions in 1925. This re- 
sulted in a net profit of 4.2 millions 


against 3.3 millions. Earn- 
ings on the common stock 
were $7.35 per share for 
this period as against 
annual dividend require- 
ments of only $8. 

In view of the fact that 
about 40% of United 
Drug gross receipts occur 
in the first half of the year, 
it would appear that gross 
for the year should sur- 
pass 105 millions and op- 
erating income 11 millions. 
Thus earnings of $18.50 
per share are forecast for 
1926 on this basis. This 
item disregards the in- 
come to be received from 
shareholdings in the Boots’ 
chemists shops of Great 
Britain. Earnings of over 
$2 a share seem likely 
from this source thus 
indicating 1926 earnings 
of $20 to $21 per share 
as against $12.64 in 1925. It must 
be remembered that 87 stores have 
been added to the system in 1926. 
This increase from 338 to 425 is re- 
flected in gross sales, so that it is not 
so much increased per store sales that 
contribute to company prosperity so 
much as sheer gains in scope. In 1925, 
in the first half of the year only 303 
stores were reported. It is this gain 
in total earnings rather than in per 
store earnings that has probably led to 
the rumored policy of the corporation 
to lessen the rate of acquisition of new 
stores. Higher earnings for each unit 
would seem to be the next logical ad- 
vance. So far as profitableness of 
operations as a mass goes, it is clear 
that operating income was 9% of gross 
sales in the first half of 1925 and 10% 
in 1926. The upward ratio of operating 
profits to sales, hitherto almost static, 
has at last shown a steep up-curve. 


What Are Its Investments Worth? 


The June 380, 1926, balance sheet car- 
ries investments, both stocks and bonds, 
at 28.5 millions. This item is interest- 
ing in view of the value of one invest- 
ment alone, Boots Co., which has an 
outstanding capital stock of 1,500,000 
shares of £1 par each. United Drug 
owns three-fourths of the oustanding 
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issue, or 1,125,000 shares. London quo- 
tations on the stock are now at upwards 
of £7 each. This would bring the mar- 
ket value of United Drug’s holding of 
Boots to £7,875,000, or with the pound 
sterling at $4.84 to $38,115,000. It is 
understood that 40 millions was offered 
United Drug for its control of Boots. 
United Drug could in all probability 
command an even higher upset price if 
it wished to dispose of its British hold- 
ings, which is unlikely. 

Compare this 38 millions in market 
value of one subsidiary alone with the 
valuation of 28.5 millions for the in- 
vestments of United Drug. Boots’ earn- 
ings applicable to the common shares 
for the fiscal year ended March 31, 
1926, were £592,000 or £381,000 more 
than average for last three years. The 
equity of United Drug in the earnings 
of Boots was three-quarters of £592,000 
or £444,000 equivalent at $4.84 per 
pound to $2,148,000. However, as 
Boots paid United Drug a dividend, 
which is included in total income for 
1925, we must conclude that the sur- 
plus of earnings from this source, of 
United Drug, not obvious to the stock- 
holder, was the difference between the 
dividends paid by Boots to United Drug 
and the equity of United Drug common 
in Boots’ earnings above the dividend 
paid out. This difference amounts to 
about $2.50 per share of United Drug, 
thus re-enforcing the forecast of $21 
per share to be earned in 1926. Undis- 
tributed earnings of Canadian  sub- 
sidiary is another case in point. 

Whether the valuation of holdings in 
other manufacturing subsidiaries showa 
similar spread over dividend receipts by 
United Drug is not known. At any rate 
a valuation of 45 millions to investments 
held, rather than book 


for about two years. On Septem- 
ber 1, 1925, the dividend rate was 
raised to 7% and on June, 1926, to 8%. 
While it is assumed that 10% will soon 
be paid on United Drug common, or 
about one-half indicated earnings for 
1926, it seems reasonable to expect that 
the dividend would first be raised to 
9% and then latterly to 10%. Conserva- 
tive policy is likely to be followed in 
¢ this regard. The explicit statement of 
Louis K. Liggett, president, that he not 
only hoped to pay 10% cash eventually, 
but a great deal more, however unex- 
plicit as to time, cannot be ruled out. 


The Balance Sheet and Working 
Capital 


Statement of June 30, 1926, shows 
current liabilities (not due) as only 
4.0 millions in accounts payable, as 
against 27.5 millions in current assets, 
leaving an almost impregnable working 
capital position of 23 millions. While 
showing-in this respect is not so favor- 
able as in 1925, since cash and receiv- 
ables are less by 1.6 millions, payables 
up one million and inventory up from 
15.7 millions to 18.5 millions; this has 
little significance. Merchandise inven- 
tory has increased at a fairly regular 
pace with the increase in business done 
and stores opened. While working capi- 
tal position is somewhat less impressive 
than in 1925, it is better than in 1924 
or any previous year and an upswing 
in business should bring it again to the 
1925 level. 

It is notable that goodwill, etc., has 
been carried at 22.8 millions for many 
years as an unchanged amourit. While 
it is to be hoped that goodwill eventu- 
ally will be valued at less, nevertheless, 


that there is real value in the Liggett 
and Rexall names, and many other 
trade names, as well as in many other 
trade-marks and processes, is evident 
when the high earning power on tangi- 
ble assets per share is considered. Cer- 
tainly tangible assets of $65 do not 
ordinarily show $20 per share earnings. 
Hence, it would seem that some part of 
this earnings is based upon goodwill, 
though much less than the indicated 
difference, since, as was previously in- 
dicated, equities in investments, prop- 
erties, etc., have not been fully 
valued. 

The foregoing does not seem to indi- 
cate that any talk of “melons” is to be 
taken too seriously. While surplus of 
11.8 millions is listed, as are reserves of 
7.2 millions, these two, together, scarce- 
ly rival the ever-present goodwill item. 
On the other hand, the procedure in 
1924 of alloting 1.2 millions to “special 
dividends from investment” or the re- 
tirement of the second preferred in 
1926 are all indications of indirect 
stock dividends, since they create more 
asset value back of the common shares. 


Conclusion 


The crux of the United Drug situa- 
tion is in the possibility of increased 
cash dividends. A 10% rate would ap- 
pear conservative, and a 12% rate 
would not be fantastic if 1927 would 
bid fair to duplicate the indicated earn- 
ings of 1926. Such a rate would 
be at once in line with the excellent 
dividend record of United Drug, to- 
gether with its wise provision for 
surplus and reserves, that stood it 
in such good stead in 1920-1-2. Upon 
the basis of a possible marking up in 
net tangible assets per 
share by at least $50, 
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$65 to $115, whereas 50 
net intangible assets 
per share would be 45 
scaled from $66 to $16. 
From the assets view- 40 
point alone, such a war- 
ranted procedure would 
put the common stock 
In an altogether differ- 
ent class from the one 30 
it has occupied. Its 
earning power in 1926 
has already raised its 
quality in that respect. 
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How Does the Dividend 
Shape Up? 


Until September 1, 
1925, the dividend on 
the common. stock aS. 192) 








of earning power to 
something like $20 as 
against previous level 
of $12, gains in pros- 
pective dividend rate to 
10%, with 12% not im- 
practical, it appears 
that the stock is con- 
siderably undervalued 
at prevailing level of 
166. It is needless to 
say that a_ split-up 
would give the stock a 
different market char- 
acter, with more re- 
sponsiveness to good 
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news. It must espe- 
cially be borne in mind 
that many stocks sell- 
ing at similar levels 
are completely out of 
line with United Drug, 
for example Woolworth 
at 159 which' is ex- 
pected to earn what 
United Drug is ex- 
pected to disburse! 
Barring a_ general 
market recession, 
United Drug should 
score a marked advance 
from present level of 
slightly over 160. 
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A True Picture of the New Yor 
Curb Market 


Various Types of Investment Opportunities Among the Curb Issues—Distinc- 
tion Between “Listed” and “Traded” Stocks Important—20 Attractive Issues 
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By WALTER G. HORNER 


New York Curb Market has risen 
to a position of a well organized 
securities market of second national 
rank, but not without numerous and 
severe handicaps. Few men in Wall 
Street would concede, say ten years ago, 
that the Curb would ever “amount to 
anything” except possibly to continue 
to serve as a sort of a dumpheap for 
otherwise unmarketable securities. And, 
one must admit, this general opinion 
was not held without good reason. 
Prior to 1921, when the Curb moved 
indoors, this famous outdoors market 
was a romantic affair—one of the show 
places of New York’s financial district 
—but not a very satisfactory securities 
market from the customer’s standpoint. 
In the old days, the trader relied to a 
very large extent upon the integrity 
of his broker when he placed 


D)'xer ¥ the past five years, the 


the present New York Curb Market 
with its excellent facilities for orderly 
trading emerged in the remarkable 
metamorphosis from the old to the new. 
It is well not to dwell at too great length 
on the old Curb because the difference 
between the present Curb exchange and 
its forerunner is as great as the tradi- 
tional distinction between black and 
white. As a matter of fact, the only 
thing that the old outdoors market on 
Broad street and the present New York 
Curb Market in its $3,000,000 building 
on Greenwich street, New York, have 
in common is the name Curb. As far 
as the degree of investor protection, 
the kind of securities traded, the mem- 
bership and the function of the ex- 


The Curb Market today, and as it was 
in the old days. 






change are concerned, the present New 
York Curb Market is entirely and dis- 
tinctly a brand new exchange dating 
back only to 1921. Even its name is 
now a misnomer. 

Notably shortlived as the public 
memory is, it goes without saying that 
prejudices which arose (most right- 
fully) against the old Curb, have 
proved to be a great handicap against 
the present institution. Even today, 
one sometimes hears some such remark 
as this—“I would like to invest some 
money in Victor Talking Machine now 
if only it were not one of those Curb 
stocks.” 

Obviously, what the speaker of this 
typical remark has in mind is the lack 
of protection and other abun- 
dant investor evils of the other 





an order in Curb securities, 





and honesty was not by any 
means the predominating char- 
acteristic among that strange 
group of gamblers, promotors 
and “gyps” who mixed with 
the legitimate brokers in the 
bedlam that ruled on Broad 
Street, just a little south of 
the New York Stock Ex- 
change. Even the old Curb 
had its honest element, of 
course, but there was nothing 
to prevent (as there is now) 
the wolves from mixing in un- 
noticed among the bulls and 
bears—and the lambs. 

The group of honest legiti- 
mate brokers on the old out- 
doors Curb, often thought to 
be in the minority in those 


HIS is the first of a series of three 
articles dealing with securities not 
listed on the N. Y. Stock Exchange. The 
second, which will appear in the next is- 
sue, covers the over-the-counter market. 
The third, in the November 6 issue, will 
describe several of the more important 
local stock exchanges such as those in 
Boston, Chicago, Philadelphia and San 


Francisco. 


Curb market of a past age. 
No doubt, numerous opportuni- 
ties for profitable investment 
are being lost every day by 
investors who do not under- 
stand what the present Curb 
exchange is. Let the dead past 
bury its dead—we will see 
what the present New York 
Curb Market has to offer in- 
vestors in the way of protec- 
tion and opportunities. 

Very recently, the New York 
Curb Market crowned its re- 
markable record of the past 
five years without pomp or 
ceremony by adopting a new 
constitution, based to a very 
large extent on the constitu- 
tion that governs the New 
York Stock Exchange. When 





rays, ultimately prevailed and 
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the reform element took things in hand 
and started their housecleaning, they 
hitched their wagon to a star—and the 
sar was the business methods and the 
standard of ethics of the “Big Board.” 
It was only natural, therefore, that 
when their work was completed, the 
high standard. which they had attained 
should be definitely assured for all time 
by a constitution as nearly like that 
of the New York Stock Exchange as 
practical. 














Stock Exchange Members Interested 





It is no secret that out of the eleven 
hundred or so regular and associate 
7 members of the New York Curb Mar- 
ket, approximately one-half are mem- 
bers of or associated with members of 
the Stock Exchange and that the influ- 
i ence of this latter organization has 
7 been largely responsible for the ex- 
istence of the Curb as it is today. It 
follows, of course, that the Curb is in 
7 no way a rival of the Stock Exchange 
for, unlike the dormant and fast dying 
Consolidated Stock Exchange, the Curb 
does not permit trading in any issues 
that are listed on the Big Board. 

In quality and investment merit, how- 
ever, many Curb issues compare favor- 
ably with Stock Exchange issues and 
the “penny oils and mining stocks” 
which once predominated on the Curb 
have largely been stricken off the list. 
There are about twelve hundred and 
fifty stocks and bonds listed and traded 
on the Curb at present with the great- 
est activity in public utility and indus- 
trial stocks and seasoned oil shares, 
such as the Standard Oil stocks, most 
of which are still traded on the Curb 
in preference to the Big Board. 

To hold the most accurate conception 
of the New York Curb Market today, 
one must think of it as sort of junior 
New York Stock Exchange. As far as 
its constitution, its commission charged, 
its membership and their marginal re- 
quirements, its clearing house and its 
ticker service are concerned, all are pat- 
terned after the New York Stock Ex- 
change. There is one important differ- 
ence, however, which so far has been 
given very little publicity and which 
should be carefully noted by investors 
who deal in Curb securities.. The differ- 
ence which we refer to is the so-called 
“unlisted department” of the Curb. 


“Listed” and “Traded” Stocks 
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The reader may have noted that some 
stocks are “listed” on the Curb and 
some are merely “traded” there and 
may have wondered what is the differ- 
ence and how it affects them. The 
difference is this: The “listed” stocks 
are admitted to listing in the regular 
way, after being passed upon by the 
exchange, subject to similar conditions 
Imposed on the company that applies 
for listing as the Stock Exchange im- 
Doses, The stocks which are merely 
‘traded” on the Curb are in a different 
category as far as the Curb Market 
'Sconcerned. The term “traded” is an 
abbreviated form to mean “stocks ad- 
mitted to unlisted trading privileges”— 
&new departure from stock exchange 
Practice, 
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In other words, any member of the 
Curb, upon payment of a nominal serv- 
ice fee, may have any stock not listed 
on the Big Board admitted to the so- 
called “unlisted trading privileges” and 
the company which issues the shares 
does not have to make application for 
listing. Consequently, the Curb has no 
control over these companies such as 
requiring regular reports for the in- 
formation of investors, notice of new 
stock being issued, maintenance of a 
registrar and transfer agent in New 
York, assurance of good distribution of 
shares in public hands and other fac- 
tors that are intended for the protec- 
tion of the public in the case of the 
“listed” issues. 


Nine times out of ten, the potential - 


protection offered in a “listed stock” 
will do the investor no good and the 
lack of potential protection in a 
“traded” stock will do him no harm, 
but nevertheless, one time out of ten 
this factor may be important and the 
investor at least should be familiar 
with the fact that there are two dif- 
ferent sets of conditions which govern 
listing of an issue on the Curb. 

- This difference is usually not brought 
prominently to the attention of the in- 
vestor. Both types of Curb securities 
are quoted in the’ newspapers and ap- 
pear on the Curb ticker without being 
particularly noted whether they are 
listed or merely “traded” on the ex- 
change and both are cleared through 





the Curb Clearing House. Neverthe- 
less, approximately two-thirds of all 
the issues which are generally con- 
sidered as being “listed” on the Curb 
are not really listed at all. Further- 
more, they are not subject to the strict 
listing requirements which the public 
perhaps may associate inaccurately 
with all Curb securities. 


Requirements for Listing 


Companies which apply for listing in 
the regular .way must submit detailed 
information concerning the company in 
their listing application. In addition 
to complete financial statements, there 
are about twenty requirements for list- 
ing; one being an agreement to publish 
quarterly or semi-annual statements 
for the information of the investing 
public. Only the exact amount of 
shares outstanding are listed and not 
the total authorized issue. No treasury 
stock can be sold, therefore, until ap- 
plication is made for additional shares. 
At the time of listing, at least fifteen 
per cent of the shares outstanding 
must be held by the public, exclusive 
of the holdings of officers or the com- 
pany’s bankers. 

This does not apply to stocks ad- 
mitted to unlisted trading privileges. It 
has happened that shares of stock have 
been bought and sold on the Curb, 
quoted in the newspapers as Curb se- 
curities and recorded on the ticker, 














a Twenty Attractive N. Y. Curb Securities 
BONDS Recent Price Yield 
American Power & Light deb. 6s, 2016...... 100 6.00% 
Cudahy Packing deb. s. f. 544s, 1937......... 94 6.25% 
Robert Gair Co. Ist s. f. 78, 1937............6. 104 6.40% 
Southeast P. & L. 6s, “A” 2025.......ccsse0 941, 6.40% 
Independent Oil & Gas 644% notes, 1931.... 96 7.45% 
Loew’s, Inc., deb. 68 (W. W.), 1941........... 100 6.00% 
Tidal Osage Oil guaranteed 7s, 1931.......... 104 6.10% 
United Railways of Havana 7%s, 1936........ 110 6.10% 
Consolidated Cigar convt. deb. 6s, 1936....... 991% 6.05% 
STOCKS Pes = Yield 
ASMETIONT: SEAUIIB! os isis 34s sca Sess ees sls 2 37 5.4% 
SOSCGIN MOEN 6.6:56505.04 os oseWibccaateeiene’ ais 19 
ORNS EEO oie: Rio vice co ss eee Sete pecies eis 20% 
MOGEPAN PURCHASE Ao 60'sis sos:e:0 sie e0'si0'0:0 2 3 31 9.7% 
Ford Motor of Canada*................ 10 400 2.5% 
RG ERALALUIMMINE AS 5:s\ci0s's o'aces se scasee 5 56 8.9% 
ESTE C UY 2) on ar 1.50 92 1.6% 
MAUMRUAESED PAPEL cE d's jain aia dlale siareNie idea tia 1.60 58 3.0% 
OMT COs OF WAOMIOR so. 6:5.5'5,0.6:4.0100:0:010<% 10% siete 21 
Metropolitan Chain Stores ........... sare 36 
Southeastern Power & Light........... nr 30 
Victor Talking Machine ............... ee 104 


*Purchase should be deferred in view of present unsettlement. 














without the knowledge of officers of the 
company that their securities enjoyed 
such a market. It is also possible for 
any company, whose shares are merely 
“traded” on the Curb, to dispose of 
blocks of treasury stock without so in- 
forming either investors or the Curb 
officials and it is in this direction espe- 
cially that some corrective measures 
are most desirable. 

Present commissions on Curb stocks 
correspond in a general way to New 
York Stock Exchange commissions; 
$12.50 per hundred shares‘ for stocks 
selling under $25 a share; $15 under 
$50 a share; $17.50 under $75, and $20 
under $100 a share, with a flat 3% of 
the amount involved for the “penny 
stocks.” The marginal requirements 
range between 20 and 380% on the 
stocks which local banks accept as col- 
lateral but the banks do not look with 
favor on the more volatile Curb issues 
and consequently the trading is con- 
fined to those who are prepared to put 
up the full purchase price. In passing 
it might be noted that bankers have 
recognized the progress made by the 
Curb Market and as trading activity 
continues to broaden, collateral loans 
against Curb issues have become less 
difficult to obtain. Another sign of 
recognition is the fact that twenty-five 
large banks in the East now accept 
Curb names on certificates that are 
cleared through the Curb Clearing 
House. 


Two Functions of the Curb 


The accompanying list of Curb stocks 
is typical of the kind of stocks which 
now have a broad market on this ex- 
change and suggests the opportunities 
that are open to the investor or trader 
who does not confine his attention ex- 
clusively to the Big Board. It must be 
borne in mind that the Curb in effect 
serves two important functions, one as 
a proving ground for new issues, many 
of which frequently find a home ulti- 
mately on the Stock Exchange, and the 
other as a market place for seasoned 
issues, which for any one of a number 
of reasons are not listed on the New 
York Stock Exchange. 

Issues of the first group are usually 
surrounded with more speculative in- 
terest and are frequently sources of 
substantial profits to those who have 
sufficient confidence in the new issue 
to carry it through the “seasoning 
peried.” Among the seasoned issues 
bought and ‘sold on the Curb are numer- 
ous investments of the first rank and 
others of medium grade which offer an 
opportunity for both larger than aver- 
age income and enhancement of princi- 
pal value. It goes without saying that 
with less investor interest concentrated 
on this “second ranking security 
market” the search for investment bar- 
gains is by no means fruitless among 
the Curb list. At least when invest- 
ment profits are a stake, one can well 
afford to put aside prejudices of the 
past and recognize the potential oppor- 
tunities frequently available in this 
mocacrn, orderly and investor-protected 
market place. 
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Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes 
taking into consideration assets, earnings and financial condition of the companies 
represented. 


For Income 
HIGH GRADE INVESTMENTS 






‘ Div. Times § 5-Yr. Price Range 
Div. Rate Earned— Redeem- —————*————. Recent Yield 
RAILROADS 3 per Share 5-Yr. Av’r’ge able High Low Price % 
Baltimore & Ohbie.............0 4 (N) 6.0 No 67 47 73 5.5 
Chicago & Northwestern........ 7 (N) = No 125 95 125 5.6 
Chesapeake & Ohio Conv........ 6.5 (C) F14.8 115 F130 F26 162 4.0 
N. Y¥., Chicago & St. Louis...... 6 (C) F3.7 110 H98 H86 104 5.8 
Colorado & Southern Ist........ 4 (N) 8.9 100 66 47 72 5.6 


PUBLIC UTILITIES 





Columbia Gas & Electric....... 7 (C) 6.0 No 67 47 114 6.1 
Morth American .............0 3 (C) 6.1 52.50 60 $1 50 6.0 
Philadelphia Company ......... 3 (C) 6.5 No 49 80 50 6.0 
Public Service New Jersey...... 8 (C) 3.4 No Filg F965 122 6.5 

INDUSTRIALS 
American Smelting & Ref....... 7 (C) 2.4 No 115 119 5.9 
American Steel Foundries........ 7 (C) 6.6 110 118 78 111 6.8 
Associated Dry Goods Ist....... 6 (C) 4.6 No 102 55 100 6.0 
Baldwin Locomotive ........... 7 (C) 2.6 125 117 95 111 6.3 
oo ES See 7 (C) 3.1 1 109 70 110 6.4 
Cluett, Peabody .............0 7 (C) 3.7 8125 110 19 114 6.1 
Endicott Johnson ............... 7 (C) 4.8 125 119 87 119 5.9 
Gometal Meters. 2... .ccccpecces 7 (C) F13.9 125 115 63 120 5.8 
Studebaker Corp. .............. 7 (C) 25.0 125 125 83 119 5.8 

For Income and Profit 
SOUND INVESTMENTS 

RAILROADS 
Colorado & Southern 2nd........ 4 (N) 7.0 100 62 35 712 5.6 
Kansas City Southern ......... 4 (N) 2.7 No 59 48 67 6.0 
Pere Marquette Prior........... 5 (C) 8.5 100 85 50 93 5.4 
St. Louis-San Francisco......... 6 (N) 9.1 100 92 28 92 6.5 
Bangor & Aroostook ........... 7 (C) 2.5 110 F100 F86 101 6.9 

PUBLIC UTILITIES 
American Water Works & El... 7 (C) 4.0 110 108 48 106 6.6 
Federal Light & Traction...... 6 (C) 5.0 110 T89 T74 87 6.9 
Kansas City Pr. & Lt........... 7 (C) 73,1 115 #H109 H91 112 6.3 
Hudson & Manhattan R. R. Conv’ 5 (N) 4.5 No F772 F25 77 6.5 
West Penn Electric............. 7 (C) cae 115 0100 096 100 7.0 

INDUSTRIALS 
ne TLE 7 (C) 2.4 110 109 67 110 6.4 
American Cyanamid ........... 6 (C) 3.1 120 96 52 90 6.7 
Armour & Co. of Del........... 7 (C) H2.3 110 #100 H84 94 7.5 
Bush Terminal Buildings........ 7 (C) 11 120 103 87 103 6.8 
Commercial Credit Ist.......... 6.5 (C) pall 110 N99 N92 93 6.9 
Cuban American Sugar......... 7 (C) 3.8 No 106 68 103 6.8 
Genl, American Tank Car....... 7 (C) 3.1 110 F104 F86 105 6.7 
Gimbel Brothers .........0..0: 7 (C) 4.3 115 F114 F95 104 6.6 
Goodrich (B. F.) Oo............ 7 (C) F2.7 125 102 62 98 7.1 
MD EE MES 65.0065 0.0:65,0.0.0050 7 (C) 3.3 120 112 93 120 5.8 
EE BOD TIN on o's 00000 oases 7 (C) T6.9 110 0100 092 97 7.1 
U. 8. Cast Iron Pipe........... 7 (N) 3.7 No 1138 88 105 6.7 
U. 8. Industrial Alcohol........ 7 (C) 4.3 125 115 84 107 6.5 

SEMI-SPECULATIVE 

PUBLIC UTILITIES 
Brooklyn-Manhattan Transit .... 6 (C) T3.0 100 83 34 85 71 

INDUSTRIALS 
Bush Terminal Debentures...... 7 (C) T1.8 115 N89 N80 93 7.5 
Consolidated Cigar ............. 7 (C) 2.5 110 96 53 102 6.9 
EE ee 7 (C) dee 105 091 073 88 8.0 
International Paper ............ 7 (C) 1.6 115 N99 N86 97 7.2 
Mid-Continent Petroleum ....... 7 (C) F1,6 120 F109 F80 98 7.1 
Orpheum Circuit Conv.......... 8 (C) 2.6 110 F107 F84 105 7.6 
NE MIMS: 5s cksneeosens 8 (C) 4.5 115 F108 F82 111 7.2 
Radio Corp. of America... 5 (C) 3.4 55 54 45 48 7.2 
Universal Pictures Ist.......... 8 (C) 1.6 110 0103 094 94 8.5 

SPECULATIVE 

RAILROADS 
Chicago, Rock Island & Pac..... 7 (t) 1.5 105 105 68 104 6.7 
Gulf, Mobile & Northern........ 6 (C) 1.2 No 109 15 108 5.6 
See 5 (N) rs 110 73 18 76 6.6 
eS een *6 (C) F0.9 105 86 51 85 71 

INDUSTRIALS 
First National Pictures Ist...... $8 (C) T4.7 115 N110 N100 102 $ 
Goodyear Tire & Rubber........ 7 (C) 1.7 8110 H114 H35 106 6.6 
Remington Typewriter 2nd...... 8 (C) 3.3 No 113 47 114 7.0 
Willys-Overland ................ 7 (C) ae 110 123 23 92 1.6 


* Cumulative to extent of 2 yrs. divs. + Cumulative up to 5%. + Participates in excess earnings; 


paid $1.44 extra in March. F—Four years. H—Three years. T—Two years, S—For sinking fund. 


N—Price range 1926. O—Price range 1925. § 1921-1925. 
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Railroad Buying Materializes 


MONG chief developments of the © 


past two weeks railroad partici- 
pation has been the most impor- 
Jitant. Orders from this source come at 
i] an opportune time; for the record ac- 
7 tivity in the past few months shows 
4 some signs of slackening, and the in- 
dustry would feel the effects of the re- 
cent high production to a marked de- 
gree if the railroad factor had not 
materialized. As it is, even with the 
carriers in the market, there is a ten- 
dency towards slight recession. Al- 
though this situation is, as yet, hardly 
noticeable, large operations and _ ship- 
ments are taking their toll; and a num- 
ber of companies are revealing smaller 
orders on hand. Ingot production has 
receded about 1%, and the average for 
the industry is now about 83%. 
Demand for semi-finished products is 
better. The sheet market has again 
improved, Valley sheet interests having 
advanced their quotations $2 a ton. 
Heavy lines are not as active as they 
have been; and demand for plates, 
shapes and bars has been replaced 
partly by the lighter lines such as 
sheets and strip. Fabricated steel, a’ 


(Please turn to page 1202) 








COMMODITIES* 
(See Footnote for Grades and 
Unit of Measure) 
1926—______, 





High Low *Last 


LG SR OBRAAE $35.00 $85.00 $35.00 
Pig Iron (2)..... 20.00 17.00 17.50 
Copper (3) ...... 0.14% 0.18% 0.14% 
Petroleum (4) .. 2,29 1,78 5 
Mel (5). sche 2.17 1,75 1,75 
Cotton (6) ..... 0.21 0.154% 0.15% 
Wheat (7) ...... 2.1 1,45 1.49 
lal (Dae 0.84% 0.69 0.78 
OES: 0). ciscicc 0.1454 0.115% 0.12% 
Steers (10) ..... 0.11% 0.09 0.11% 
Coffee (11) ..... 0.20% $0.17 0.17 
Rubber (12) .... 0.98 0.39 0.43 
WOOL. (18) ss 5 0.54 0.43 0.45 
Tobacco (14) ... 0.19 0.19 0.19 
Sugar (15) ..... 0.0442 0.04 0.04% 
Sugar (16) ..... 0.05% 0.05% 0.05% 
Paper (17) ..... 0.038% 0.038% 0.08% 
*Sept. 27, 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
&. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(8) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per Ib.; (12) First Latex crepe, 
& per lb.; (18) Ohio, Delaine, unwashed, 
c per lb.; (14) Medium Burleigh, Ken- 
ey, c. per lb.; (15) Raw Cubas, 96° 
ull, Duty, ec, per Ib.; (16) Refined, c. per 
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2: (17) Newsprint per carload roll, c. per 
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Business Continues Active 


Confidence Is Still The Keynote of Trade and Manufacture—Prices Firmer. 











STORE LETS a 


TREND IN MAJOR INDUSTRIES 


STEEL—tThe railroads have at last begun to appear in steel 
markets for rail and track equipment. While the in- 
dustry is at slightly less capacity than two weeks ago, 
orders continue in good volume and prices are firm. Pig 
iron is improved with orders increasing. 


METALS—Continuing its downward trend, silver selling at 
lowest 1921 levels. Tin on.the other hand holds its high 
peak on active demand. Lead, zinc, and copper are firm. 
While metal export markets are temporarily quiet, for- 
eign demand presents satisfactory prospects. 


PETROLEUM—Statistical position of gasoline improved 
somewhat by lower stocks, but prices still weak. With 
crude production now declining, a distinctly salutary de- 
velopment in the face of large stocks of both crude and 
refined products, the general price structure is becoming 
well situated for moderate betterment. 


SHOES—Orders materializing in encouraging quantities and 
most New England mills close to capacity. Labor situa- 
tion is satisfactory and manufacturers optimistic for the 
last quarter outlook. 


SUGAR—Raw sugar has risen to the high of this year and is 
holding firm on active buying. With at least a month of 
heavy demand in prospect, coupled with the legal post- 
ponement of the next harvest until January 1st, 1927, the 
future is more promising. Refined prices have been re- 
vised upward and distribution is in record amounts. 


AUTOMOBILES—An indication of the magnitude of the in- 
dustry in this country is evidenced by the report of 19.69 
million vehicles registered for the first six months of 
1926, a gain of over 1.5 million over the same part of last 
year. Production is still heavy although profit margins 
are admittedly low and price cutting still manifest. 


COAL—With the production of both bituminous and anthra- 
cite still of record proportions, the trade is encouraged by 
the broadening tendency of the markets. Export ship- 
ping continues heavy and freight rates are rising. In- 
dustrial buying is now active with prices trending upward. 


RUBBER—After several weeks of decline rubber recently 
awoke to new activity on increased buyer demand. 
Publicity given the heavy automobile production has 
stimulated both domestic and foreign markets. 


COTTON—An increase of over 600,000 bales in the Govern- 
ment estimate of September 15th over that of the first of 
the month has driven prices to the lowest in five years. 
A continuance of such a level would result in severe losses 
to growers, but present and prospective consumption of 
large proportions both at home and abroad are expected 
as alleviating influences. 

SUMMARY—Confidence in both raw and finished markets is 


the keynote of the day. With merchandising active and 
manufacture at high levels, business as‘a whole presents 











a favorable and encouraging aspect for the time being. 
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Another Successful Contest 


URING the hot summer days, which are _ sidered the severity of the restrictions imposed on 
now rapidly becoming a memory, the this Mid-Summer Contest, he realized that the con- 
BYF'I Editor decided to call on the readers test would be the most successful in history as far 
of these columns who had not fled to the as quality was concerned if only there would be 
seashore or the mountains to participate in some participants. 

“| a Mid-Summer Prize Contest. The theme Fortunately our first response was somewhat 
of this contest, as, specified in the original an- misleading as to what to expect. Manuscripts were 
nouncements, was to be investment experience and entered in the contest early and continued to pour 
the prizes would be awarded for practical money — in such numbers that the Judges had to be given 
making ideas having to do two weeks more in orde 
with investments — liter- that each one might be 
ary merit was taboo. carefully considered. 

The first response was Their final selection of the 
a hastily written letter prize winners appears on 
from a subscriber who this page. On page 1158 
good naturedly but thor- the prize winning article 
oughly berated us for im- is published in full—a 
posing on the good will of splendid indication of the 
the investors of this coun- high standard maintained 
try to the extent of calling throughout the contest. 
for articles on such an un- In short, the 1926 Mid- 
inspiring subject as mak- Summer Prize Contest 1s 
ing money—and during the most successful in our 
such m7 season too =e experience and our _— 
a cold lemonade and a ers have many interesting 
convenient shower were James B. Morman, and valuable articles in 
foremost in most minds. Deland, Florida. store for them in subse- 


When the editor recon- ggggoooooooocooooooosoooeoooooooeoes quent issues. 
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First Prize 
W. Maxwell Fuller, 


Cincinnati, Ohio. 
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Cleveland, Ohio. 
Third Prize 
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Personal Trusts Building Dour 
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How to Make Use of a Personal Trust 


Responsibility and Worry from Care of 
Securities May Be Avoided at Low Cost 


By HORACE JAMES 





OR many years men 
F and women have gone 

through life with the 
idea that it is only desirable 
to create a trust when 
necessary to protect the in- 
terest of minors and in- 
competents. In fact, con- 
siderable family opposition 
sometimes arises to the 
proposal to establish a 
trust, on the grounds that 
to do so would reflect on the 
ability of the various heirs 
to properly handle their 
own affairs. No doubt 
these theories arose years 
ago when banks and trust 
companies were not sup- 
posed to be as helpful as 
they are today and when 
the average man and wo- 
man was not so familiar 








on the first accounting and 
the balance when the trust 
is terminated. In addition 
an annual fee of from 5% 
of the first $2,000 (of an- 
nual gross income) to as 
low as 2% on larger in- 
comes. In other words, the 
proportionate cost of a 
smaller trust is larger than 
in the case of a large one, 
but in any case the charges 
are moderate for the serv- 
ices rendered. 

The title to an estate 
which has been placed in 
trust, in the eyes of the law 
rests with the trustees and 
not with the maker or his 
designated beneficiaries. 
The actual ownership of the 
estate, however, cannot be 
said to have changed, ex- 
cept when the trust is irre- 








with the activities and func- 
tions of these institutions. 

An article recently ap- 
peared in these columns 
which discussed the advisability of 
making a will. In considering the use- 
fulness of a personal trust, the thought 
will be carried a little further. The 
will is a legal means of arranging for a 
desired disposition of one’s estate. In 
the event that an institutional admini- 
strator is appointed, it goes a little fur- 
ther in taking the burden of settlement 
off the shoulders of the heirs. One can 
take advantage of the services of a 
trust company in still another direction, 
namely let it assume the burden of 
handling your own funds and invest- 
ments while you are still alive and en- 
Joying the income from your estate. In 
many instances this same trust can 
take the place of a will, for the trust 
does not cease with death but is con- 
tinued throughout the life of the named 
beneficiaries. 

The functions of a trustee, that start 
at death and carry on as advisor or 
administrator of the estate for the bene- 
fit of the heirs, come under the classifi- 
cation of a “testamentary trust.” This 
form of trust service is probably better 
known than the “living trust” which 
has a number of practical uses that 
will be briefly described below. This 
second form of trust is known as the 
Voluntary trust and is established dur- 
Ing the life of the maker, usually con- 
tinuing until the death of the benefi- 
ciary. 

Let us suppose that a man has ac- 
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cumulated a fund of $50,000 which is 
represented in cash insurance and se- 
curities, which may or may not rep- 
resent his entire estate. We will fur- 
ther assume that for any one of a wide 
choice of reasons, he does not desire 
to burden himself with the management 
of this fund. He discusses his situa- 
tion with an officer of the local trust 
company. The first step in creating the 
trust is the trust agreement which is 
usually drawn up by the lawyers for 
both parties (maker and trustee). A 
voluntary trust is a very elastic affair 
up to the time the papers are signed. 
The maker states the conditions under 
which the fund is to be invested, how 
the income is to be dispersed and who 
is to receive the benefits from the fund 
in the event of his death. 

The costs involved in the creation of 
a voluntary trust fund are limited al- 
most entirely to the fee received by the 
trustee for its services. In the State 
of New York these fees have recently 
been fixed by law and correspond with 
the fees set by the statutes for handling 
a testamentary trust. Of course, the 
trust company’s fees vary with the dif- 
ferent state laws, but the costs in New 
York State can be mentioned as a fair 
example. From the principal amount 
of the fund a fee is received which 
varies from 5% on amounts up to 
$2,000 to as low as 1%% on larger 
amounts. This fee is payable, one-half 


vocable. Unless specifically 

stated otherwise in the 

trust papers, all invest- 
ments must be made in certain securi- 
ties which the State Banking Depart- 
ment designates as “legal for trust 
funds.” These securities are very high 
grade and yield a low rate of income, 
at the present time somewhere between 
4 and 4%%. 

There are many other safe invest- 
ments which under present market con- 
ditions will yield an annual return of 
from 5 to 5%% and the maker of a 
voluntary trust may, if he so desires, 
leave the selection of investments to 
the discretion of the trust officer, waiv- 
ing the limitations set by law. It may 
still further be provided that all pur- 
chases and sales of securities in the 
trust fund must be approved by the 
maker. 

The question of who should and who 
should not create a voluntary trust for 
their own benefit or for the benefit of 
their dependents is one that must be 
answered by the circumstances that 
surround each individual case. In a 
general way, the advantages to be ob- 
tained are, freedom from the worry 
about and attention to securities, ex- 
pert opinion and experienced manage- 
ment, protection for dependents after 
death and frequently certan inheri- 
tance tax saving. Under certain condi- 
tions, an irrevocable trust cannot be 
attached for personal liabilities. This 
is an important advantage, especially in 
financially hazardous lines of business. 
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Successful Investment in Stocks 


The Profitable Plan Discussed in This Article Wins 
the First Prize in BYFI’s Mid-Summer Contest 


By W. MAXWELL FULLER 


First Prize Winner 
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T was only natural that the break in the stock mar- 
ket which occurred during the first week in March, 
1926, should present an occasion for skepticism 

among the investing public at large. Many persons had 
lost what appeared to be enormous profits and only a 
few were able to liquidate advantageously. 

Of course, an unusual opportunity was presented to 
the local newspapers for giving wide publicity to the 
so-called crash; denouncing Wall Street and the in- 
determinable “they” who always seem to be in control. 
The majority of the public again decided that the surest 
and speediest way to lose one’s savings or capital would 
be through the purchase of common stocks, especially 
those listed on the New York Stock Exchange. 

For the most part, people forgot that up to certain 
limits these common stocks represented the businesses 
and rapidly growing industries of the world and that a 
crash in a highly speculative, technically weak security 
market from dizzy heights where actual value is not 
considered did not in the least way denote that the 
United States was on the verge of financial ruin. Feel- 
ings of pessimism, nevertheless, prevailed and regard- 
less of the fact that a good many common stocks were 
then selling on an investment level, few were shrewd 
enough to purchase at the time. 

A glance at stock market averages will show that by 
the end of March the 
low point in the in- 
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reached and that the 
the rails had also de- 
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was called upon to select a common stock investment 
for an approximate capital of $10,000 and not caring 
to risk all in a single security, I set about formulating 
an investment program. Good judgment dictated a 
policy of a high degree of safety and a desire for en- 
hancement in value led to the logical selection of a 
business man’s risk. However, income from investment 
was desired, so that the plan accordingly called for (1) 
Safety, (2) Income Return, and (3) Possibilities of 
Market Appreciation. 

Fortunately, I have always been a student of finance 
and investment, having made a specialty of the former 
in college and having been closely associated with the 
latter since that time. However, I have never been a 
good speculator and have always approached security 
purchases from an investment standpoint my theory 
being that when one has a good common stock invest- 
ment, he also derives the benefit of possibilities of mar- 
ket enhancement, providing of course, that the trend 
of business is not adverse. Again, after having read 
many articles on commodity prices, the value of the 
dollar and interest rates by well recognized authorities, 
I sincerely believe that where any moderate degree of 
risk can be assumed, common stocks are the best form 
of investments. At this time the downward trend in 
commodity prices was my principal worry, but I could 
not see how this one 
adverse _ condition 
could be reflected in 
my program within a 
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clined materially, and 
that during the 
months of April and 
May the market con- 
tinued to be very 
irregular with an 
apparent steadying 
around the first of 
June. During this 
period, corporation 
earnings were very 
satisfactory and re- 
ports on general busi- 
ness conditions were 
reassuring. Possibly 
the only disconcerting 
factor was the decline 
in commodity prices, a 
continuation of which 
would sooner or later 
affect corporation 
earnings. However, 
many people were still 
disturbed and were 
fearful of this form 
of investment. 

It was around the 
24th of May when I 


R. FULLER'S prize winning article is not merely 

an entertaining story about Wall Street but an 
authentic investment experience, sent to us with ac- 
companying sworn evidence of its accuracy and 
correctness. The success of the plan as far as sub- 
sequent stock market performance is concerned is of 
secondary importance to the manner in which the 
author worked out a program to fit a special set of 
conditions. Those who are familiar with Richard 
D. Wyckoff’s published works on successful invest- 
ment methods, will recognize the principal of buying 
on the criterion of intrinsic value after a technical 
break in prices. The plan clearly differentiates be- 
tween investment in common stocks and haphazard 
speculation and should hold more than academic 
interest for those of our readers who are in a position 
to employ a part of their funds in this manner for 
income building purposes, after having accumulated 
a “back-log’”’ in sound bonds and other conservative 
fixed income bearing securities. 
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period of the subse- 
quent few months. 
Feeling as I did and 
having noted carefully 
the opinions of some 
of the leading finan- 
cial periodicals such 
as THE MAGAZINE OF 
WALL STREET, I be- 
gan to lay out my 
plans accordingly. 

I can sincerely say 
that THg MAGAZINE 
OF WALL STREET gave 
me my most valuable 
suggestions and I 
carefully selected 
from the May 8th 
and May 22nd issues 
many stocks analyzed 
as to investment pos- 
sibilities. The condi- 
tions which my plan 
must meet limited me 
to some extent as well 
as giving me liberties 
which I could not take 
if I were investing for 
one who couldn’t as- 
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Purchase Earnings 

Pri per Share 
Security 1925 
Baltimore & Ohio $12.14 
Missouri Pacific, Pref 10.70 


International Tel, & Tel 13.17 
Consolidated Gas (N. Y.)........... 6.97 
Brooklyn Manhattan 4.64 


Studebaker 8.34 
BO cance caisccsesencercvecsss s 16.00 
Timken Roller Bearing 6.73 
Electric Storage Battery 10.81 
American Steel Foundry 4.47 
Salt Creek Producers Assn 4.18 
Texas Company 6.02 


Lorillard 6.00 


Cluett, Peabody 8.58 
Vulcan Last Pref 26.00 
Gibson Art Company 4.54 
Standard Drug Products, Inc 3.97 








Average 9.01 








sume a nominal risk. Consequently, my only diversifi- 
cation was as to industry and locality and my selection 
was in some instances made without regard to income 
return as in the case of Missouri Pacific, Pfd., while in 
other cases such as Vulcan Last, Pfd., Salt Creek Pro- 
ducers Assn. and Standard Drug Products, Inc., income 
yield was the principal factor. 

It would be impossible in an article of this kind to 
give reasons in every case for my selection, but from 
the first two securities, namely, Baltimore & Ohio and 
Missouri Pacific, it can be seen that no stock was pur- 
chased blindly. For example, Baltimore & Ohio was 
included, due to the fact that the road is one of the 
largest freight carriers in the world, is one of the oldest 
trunk lines, and has been un- 
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seen that average earnings were 





Dividend 


over twice average dividend re- 
quirements and apparently from 
all sources of information current 
earnings for 1926 compared satis- 
factorily with 1925. : 

It is now some three months 
since the plan was put into effect, 
although unquestionably the time 
is near at hand when some of the 
securities should be liquidated. 
As the old saying goes, if I had 
known as much then as I do now, 
its success would have been even 
greater. My mistake was in 
Lorillard Tobacco and had Gen- 
eral Motors or Steel been selected 
my profits would have been enor- 
mous. However, I am quite satis- 
fied with the present result of 
over 26% net increase in original 
capital within a period of a little 
over 90 days. 

I do not believe that this record 
is in the least way remarkable, 
but just a little better than the 
average investment plan of this kind. No doubt one 
with greater experience or of a more speculative sense of 
mind, would have improved on this plan to a large degree, 
however, I feel that it should be interesting to those 
who are intent upon building a future income. 


From Table II a detail of the program may be seen 
setting forth the securities purchased in number of 
shares, the cost around May 24th, the value as of 
the close September 3rd, the cash distributions re- 
ceived and the total profit from the investments be- 
fore and after deducting interest charges on the bor- 
rowed capital, as well as commission involved. Due to 
a lack of space, such facts as appreciation by points 
have been omitted. 


Rate 
$5.10 


6.00 
6.00 
4.00 


5.00 
3.00 


3.00 
5.00 
3.00 
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three years. Its earnings for 
1925 set forth $12.14 per share 
earned on the common stock, 
which is more than 2% times 
its dividend requirements and, 
on the then prevailing mar- 
ket price, its yield was nearly 
6%. On the other hand, Missouri 
Pacific was selected principally 
because of its extension program, 
back dividends and possibilities of 
future earnings. 


Security 
Baltimore & Ohio 
Missouri Pacific 


Studebaker 


International Tel, & Tel 


Consolidated Gas (N. Y.)..... 25 
Brooklyn Manhattan 


TABLE II 


Number 
Shares 


Cost May 
24, 1926 
$2,125.00 
780.00 


1,150.00 


Sept. 3, 
1926 

$2,725.00 (C) 

924.50 


1,225.00 


2,800.00 (C) 
1,612.50 


1,431.25 
1,643.75 


Profit + 
R-Rights and Loss— 
$31.25 + $631.25 
+ 162.50 


(R) 105.00 

15.06 
81.25 
25.00 


+ 195.00 
+ 556,25 
+ 62,50 


+ 212.50 


2,275.00 
1,575.00 


1,250.00 
1,600.00 


81,25 


Feeling that the market possi- 
bilities were good in the most 
part for these securities and that 
a continuation of earning power 
and dividend payments were 
practically assured for all, I 
invested in a total of $23,505 
securities, acquired on a 50% 
marginal basis, calling for an im- 
mediate outlay of $11,752. As 
my average yield figured around 
6%% and my carrying charges 
around 6%, this policy seemed to 
be feasible. The accompanying 
Table I will illustrate the basis 


of selection as well as the securi-. 


ties in detail with their yield on 
the then market price. It can be 
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Hudson 


Timken Roller Bearing 
Electric Storage Battery 
American Steel Foundry 


Salt Creek Producers Assn.... 
Texas Company 


Cluett, Peabody 

Vulcan Last Pref 

Gibson Art Company 

Standard Drug Products, Inc.. 


Deduct: 
Commission Charges 


1,250.00 
1,925.00 
1,025.00 


750.00 
1,260.00 


950.00 


1,550.00 
1,000.00 
1,900.00 
1,150.00 


1,550.00 
2,275.00 
1,131.26 


781.25 
1,412.50 


797.00 


1,593.75 
1,000.00 
1,962.50 
1,150.00 


328.75 
26.25 
31.25 


31.25 
18.75 


40.63 
37,60 


18,75 


31.265 
17,60 
33,00 
25.00 


+ 898.75 
+ 331.25 
+ 381.26 
+ 125.00 


+ 71.88 
+ 200.00 


— 184.25 


75.00 
17.50 
95.50 
25.00 








$23,505.00 


Interest on $11,753.00 @ 6% for 100 days 


TOTAL NET PROFIT 


$26,033.25 


Percentage of Profit on invested capital of $11,752 


+ $3,406.88 
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sentence that was used in my 
childhood to say that a man 
‘had achieved success. It did not appeal 
ito me as a goal for my own endeavors, 
jhowever, until I approached fifty, for a 
Inumber of reasons frequently over- 
‘looked by homeowners. 

Married at twenty-two, on an income 
‘of $40 a month, our first rental was $8 
‘a month. We have paid $11,876 in 
irentals in twenty-seven years. From 
the first, we considered the matter of 
‘owning a home, seriously and - often. 
‘Always we asked ourselves: “Why do 
iwe want to own a home?” Always we 
‘decided that the world was changing 
‘rapidly and that going into debt to buy 
a home at that time might make us 
slaves to a piece of real estate instead 
iof helping us to reach our goal of in- 
‘dependence. : 

i Real estate advertisements often 
‘gave’ us the impression that a home 
‘could be purchased and :arried with the 


i [ owns his own home” is the 
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ment That Paid Well 


in the 


End 


Modern Investment Technique Applied to 
the Purchase of a 120-Year-Old Home 


By ARMSTRONG PERRY 


amount that we were paying for rent. 
We looked into several of these prop- 
ositions. Each time, we found that it 
would cost at least fifty per cent more 
if we secured as good a place and loca- 
tion as we were able to obtain by 
renting. 

My work kept me on duty days and 
evenings. Even on Sundays I was free 
for only a part of the day. I had little 
time to work around the house and I 
needed time for study and for outside 
contacts. If we had purchased a home 
at that time, I probably should have 
puttered around with a paint brush or 
a packet of flower seeds and sacrificed 
my opportunity for financial independ- 
ence at fifty. 

Our first year, we took half of what 
we had saved by not owning a home and 
attended a conference that broadened 
our vision at least a hundred per cent. 
The next year we attended another that 
required a longer journey and larger 
expense. The fact that we had the 

















“It was mid-winter when the deal was closed” 
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nerve to do it, on our income, attracted 
the attention of a leader in my profes- 
sion. He recommended me for a job 
where my salary was one-third higher 
and my opportunities greater. We 
could take it because we did not have 
to wait to dispose of real estate before 
moving. The fact that we both could 
attend these conferences made them 
four times as valuable as they would 
have been if I had gone alone. My wife 
and I believe other women often see 
and develop opportunities that men 
might overlook. 


Saving in Rent is Used for 
Conservative Investments 


We continued to spend from one-third 
to one-half less for rent that it would 
cost us to own a home that we would 
care to own. With some of our savings 
we made investments. We passed up 
numerous opportunities to get rich 
quick in oil, gold, real estate and other 
things that crooks offered and we fol- 
lowed the advice of the most conserva- 
tive investment authorities we could 
find. We were astonished when a high- 
grade stock with no apparent specula- 
tive prospects nearly trebled in market 
value in less than ten years and in- 
creased dividends began to yield over 
ten per cent on our original investment. 
We have lost some money, but gained 
in the total. 

While keeping always on _ hand 
enough liquid assets to carry us 
through emergencies, we continued to 
invest heavily in health and education. 
We attended all the concerts, lectures 
and theatres we desired, bought maga- 
zines and books. I took courses at 
Harvard outside of business hours for 
three years and learned some French 
by setting type in a newspaper office. 
Overwork caused a breakdown and I 
turned it to advantage two ways by 
taking exercise courses in a school for 
physical education. And we travelled. 
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HE author’s experience with home ownership presents an en- 

tirely new and most interesting angle on the age old problem 
of buying a home. After waiting until age fifty, he finally selected 
the Nancy Lee—an old Colonial Home in which John Held, Jr., rose 
to fame as an illustrator. The hand-forged weather vane, designed 
by ‘Mr. Held, and the attractive home for the artist’s feathered 
friends, pictured here, are typical of the artistic touches which one 
In the 


practical side of the proposition we find an able champion of the 


is not likely to find in a brand new, made-to-order house. 


rent payer’s side of the story. 
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We took half of our first thousand dol- 
lars and went to Europe. Rent and 
other home expenses stopped when we 
sailed. We spent two months and 
visited thirty-three famous points of 
interest on $500 in 1908 when steam- 
ship rates were low. 

We gained a reputation for extrava- 
gance because we did things that 
thrifty homeowners could not do, but 
our reputation was good with our land- 
lords and the tradesmen because we 
paid our bills. If we could not pay 
promptly, we made the fact known 
when we asked for credit, a policy that 
seemed to be unique, judging from the 
reaction of creditors, and one that has 
tremendous publicity value if publicity 
is needed. 


How We “Nerved Up” to Buying Our 
Own Home at Age Fifty 


Our investments in health, education 
and spiritual outlook yield much more 
in cash yearly than our investments in 
securities, all of which were made pos- 
sible by renting instead of buying a 
home, and maintaining our mobility. 
Time after time we started a line of 
study merely for the pleasure of it and 
it brought opportunities for profitable 
work. Once we went into the slums for 
a year to operate a motion picture 
theatre and to see “how the other half 
lives.’ We found out, and for years 
afterward the direct result of the ex- 
perience was an income amounting to 
as much annually as our entire invest- 
ment in the theatre. If we do not se- 
cure it every year it is because we pre- 
fer to do other kinds of work. As a 


result of our first trip to Europe, I | 


found opportunities for four other trips 
with pleasant work that paid my ex- 
penses and much more. 

As we approached fifty, we knew that 
finally we wanted to undertake our 
long delayed home-ownership, and 
we knew what kind of a home we 


for OCTOBER 9, 1926 


Pretectectectectectostectectoe% Poe, 
OOOO 0,00 60,0000 00,00, 00,00, 00,00, 06) 


Oo stectectectectes™ 2, Postestoat 2, See%ee", 
Mg MOA OU 00000000, 00,00, 00,0004. 06, 


wanted. Our requirements were “im- 
possible,” according to real estate 
dealers, but in less than a month of 
looking my wife found the house. It 
was the cottage in which John Held, 
Jr., rose to fame and fortune as an 


. ilustrator—in spite of owning his own 


home! He and Mrs. Held purchased 
the little colonial cottage, one hundred 
and twenty years old, named it Nancy 
Lee, and remodelled it without leaving 
so much as a fingerprint on the charm 
of antiquity. When they moved to 
Grindstone Hill so that Mr. Held could 
have room to raise Arabian horses, 
they left their cottage by the river for 
us, whom they had never:seen. We in- 
sisted on owning it before we asked the 
price. 

This house of our dreams cost us 
$8,500. We bought it in February, 
with a blizzard raging. When the grass 
was green we were offered $10,000 for 
it. 

Taxes are around $135. Fuel costs 
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$200 a year. We have spent a hundred 
dollars on our old trees and new shrubs 
but they will not require as much every 
year. There will be painting, perhaps 
$100 a year, repairs, and all the thou- 
sand and one little things that every 
home-owner has to spend money for, but 
all together I cannot see how the home 
will cost more than we are able, qnd 
most willing, to put into it. 

For $4,000 a year we can run the 
house, pay the premiums on our fire, 
health, accident and life insurance, and 
have everything we want because ‘we 
have schooled ourselves so that our 
irresistible longings are not accom- 
panied by irresistible conditions. In 
thirteen years some of our heaviest ex- 
penses are due to stop and our old- 
age income to begin. If we are still 
able to work, as we expect to be unless 
some accident befalls, we can find new 
groups of children to boost through 
school and continue other activities that 
are possible with extra money coming in. 








A convincing argument in favor of the “old house.” 
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Business Man's Insurance Problem 


Inquiries of Unusual Interest Which Have 


Recently 


Been Received from Readers 


By FLORENCE PROVOST CLARENDON 


Insurance Editor: 3 
{ have lately leased a medium- 
sized, plant doing a gross business of 
$250,000.00 tos 0 
aud which should 
of $10,000.00 to $20,000.00 per 
annum, It is a business to which 
1 have given all of my life and I 
understand its character, from the 
manufacturing and sales standpoint, 
well. I expect to buy it in another 
year under a prearranged contract. 
I have put in $25,000.00 cash as 
working capital and can put in more 
necessary. “ 
> order to protect my family (I 
no business associates) I feel I 
should take out more life insurance. 
I have the following policies: 
$10,000.00 Penn Mutual, 20-year 
paid up. 
1,000.00 Connecticut Mutual, 20- 
year paid up. 
2,000.00 Connecticut Mutual, an- 
nual taken in 1897. 
6,000.00 Connecticut Mutual, an- 
nual taken in 1907. . 
3,000.00 Agricultural Life, Bay 
City, 20-year taken in 


1916. 
5,000.00 Northwestern Mutual 
Annual, taken in 1926. 

10,000.00 Penn Mutual annual taken 

in 1926. ‘ 

{ am in doubt just how much insurance I 
ought to carry and also what is the best type. 
{ have thought that at my age (55 November, 
1926) I should take annual life. I should add 
that my income aside from busines profits, ts 
nearly $7,500.00 per annum. $ 

I shall be very glad to receive your suggestions 
as I realize it is possible to be both over insured 
and under insured and also that considerable 
study should be given to the best type. ‘ 

I am a good insurance risk, having no organic 
trouble of any kind, normal blood pressure under 
130. J come of a long lived family, my father 
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THE FIRST $500 


Savings bank accounts 
deposit of regular savings, to yield 
recommended on the monthly payment 


tho investor and yields a return of 


THE NEXT $1,000 


tBaitimore & Ohio ref. 5s, 1995 
tCommonwealth Power 6s, 1947 
TN. Y¥. Steam Corp. ist 6s, 1947 
TWestern Pacific ist 6s, 1946 


*Available in $100 units. 
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portant problem. 


These investment recommendations are 
for the guidance of BYFI readers. With 
of each issue, safety of principal has been a foremost con- 
sideration. Each issue is watched continuously and will be 
replaced at any time that it may become unfit for retention. 
Such changes will, of course, be brought to the reader’s 


are recommended for 
Shares of well managed Building & Loan Assn. ar 

end plan.:.. ... 5to6% 
Endowment Insurance is a suitable medium for 


*Laclede Gas Light Ist and ref. 5%s, 1953 


tAvailable in $500 units. 


LLMLILILILLA LMA LIMA ddl 


THE MAGAZINE OF WALL STREET 


HE Fourth Article in Mrs. Claren-— 

don’s interesting series of insurance 
discussions will be published in the next 
issue. Covering insurance problems of 
the various age groups, the next up for 
consideration is age 50—at which time 
the use of insurance contracts to alle- 
viate inheritance taxes becomes an im- 
Don’t fail to read 
Mrs. Clarendon’s insurance article in the 


October 23rd issue. 


dying at 95 and my mother at 73. 
ours very truly, Coat. 1G. 


Your situation is one which seems to 
call for a very considerable amount of 
insurance protection because we assume 
that your business is likely to fluctuate, 
and will also be dependent altogether 
on your own efforts. You are there- 
fore an important factor in your busi- 
ness. 


attention, if and when they occur. 


4to4%m% 


5.60% 
5.75% 
5.10% 





ment 


now a regular feature 
the original selection 


$5,000 FOR INVESTMENT 


U. 8. Rubber Ist 5s, 1947 
West Penn Electric $7 Pfd 


THE NEXT $5,000@ 


Armour of Del. guar. 5%s, 1943 
Nassau Electric 4s, 1951 
Western Maryland Ist 4s, 1952 
Brooklyn-Man. Tr. $6 Pfd 
International Paper $7 Pfd 
American Tel, & Tel. common 


(a) This group is selected with a view toward probable enhance- 
in principal. 


The insurance you are 
carrying is good insurance 
and well placed. The annual 
premiums payable by you 
will in the course of the next 
year be less than $1,000, 
when dividends are taken in- 
to consideration, and with a 
business such as you describe 
we believe that you could rea- 
sonably expend in life insur- 
ance premiums a sum of 
nearly $2,000 a year, thereby 
securing adequate protection 
for your family. 

At your age, fifty-five, I 
am inclined to recommend a 
20 Payment Life policy rather 
than an Ordinary Life, be- 
cause the premiums would 
definitely ¢ease at the age of 
74, and the difference in rate 
on the non-participating plan between 
the Ordinary Life, and the 20 Payment 
Life is less than $5 per $1,000 a year. 
On this basis, I would suggest that you 
should take an additional amount of 
$23,000 of life insurance, the premium 
for which would be some $1,200. 

In one of your policies the premiums 
will cease after 9 more payments, and 
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BYFI Makes a Suggestion 


to the Inexperienced Investor 


Approxi- Yield 
mate to 
Price Maturity 

5.30% 
5.50% 
5.55% 
7.00% 
7.25% 
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ynder all your other policies the premi- 


7 ums are diminishing annually through 


dividend reductions. Of course, if you 
take a participating policy, your premi- 
um for the first year would be a good 
deal higher than that quoted, but in the 
long run it would work out at about 
the same average net cost. 


Is $25,000 Adequate Protection? 


Insurance Editor: : ; 
I have read with much interest your articles 


| {rom time to time abcut insurance as an invest- 
1 ment and protection and would like to have your 
©} opinion about my situation. 


I am thirty-eight years old and unmarried. 


‘| At present time I have nobody really dependent 
7 upon me but should my father, who is now old 
| and retired, die I would have to look after to 
| « considerable extent three of my family as the 


income would not be sufficient for them to get 
I also hepe to marry within the next 
. My salary is around five thousand dollars 
per year and I have income from some invest- 
ments. I am a believer in life insurance and 
now carry twenty-five thousand dollars’ worth. 
All except five thousand of the corporation with 
whom I work is with the regular old line com- 
panies and in the twenty-year payment plan. 
Some of the policies will begin to be paid up 
next year and two years thereafter, etc., but 
the last ten thousand ts now only six years old. 
I at times feel I should take out scme more 
while I am still young enough to get it at a 
fairly low premium, Under the circumstances 
what would you recommend? If more insurance 
what kind would you suggest at my present age 
and about how much additional? If you think 
any particular policy would be better please don’t 
hesitate to mention tt. Thanking you in advance 
for any information and help you can render in 
helping me work cut this matter. 
Yours truly, 
Fats Fs 

I would suggest that you consider in- 
creasing your present life insurance 
coverage by a policy on the 30 Payment 
Life plan, under which all premiums 
would be paid up.in your 68th year, 
ceasing in the older years when a man 
likes to feel free from such obligations. 
At your present age 38, a policy for 
$5,000, on the 80 Payment Life plan 
(non-participating) would call for an 
annual premium of approximately $122. 
On the participating plan the cost 
would run about 20% higher, reducible 
by annual dividends after the first year. 
As to how much you should carry— 
that, of course, is dependent upon your 
income and expense of living, and this 
latter item will naturally increase 
shortly, when you are married. It is 
considered a good plan tw divert 1/10 
of the annual income towards the pay- 
ment of life insurance premiums, and 
1/10 towards conservative investment 
through other channels. If you increase 
your life insurance by an additional 
$5,000, making $30,000 protection al- 
together, the coverage would be con- 


sistent with your present income. As - 


your income increases, you will prob- 
“yf continue to increase your protec- 
ion. 

For family protection and mainten- 
ance after the death of the breadwin- 
her, it is preferable to leave the greater 
Part of the proceeds of life insurance 
Policies payable as income, either over 
aterm of years, or for the life of the 
beneficiary if the income is sufficiently 
large when so paid. This relieves the 
beneficiary from the responsibility of 

(Please turn to page 1174) 
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Prize Contest 
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? Can You Answer These ? 


¢ Questions ¢ 


A new educational Prize Contest conducted by the BYFI 

Department with the aim of encouraging our readers to 

become better acquainted with the more popular Stock 
Exchange Issues. 





WHAT STOCK DOES THIS PICTURE REPRESENT? 


(Name the stock that you associate with this drawing—then answer 
the following questions.) 


1—What position does this company occupy in its industry? 


2—Does it have any of its own bonds outstanding at present? 


3—Does the latest balance sheet reveal a strong, fair, or weak 


financial position? 


4—Would you buy its preferred stock—and why? 


5—Would you buy its common stock—and why? 








How to Win the $25 Cash Prize 


The drawing above represents the NAME of a certain corporation whose stock is listed 
on the New York Stock Exchange. First ascertain the name and then with as much 
brevity as possible give your answers to the other questions. The contest is open to 
everyone—whether a subscriber to THE MAGAZINE OF WALL STREET or not, Although 
the questions appearing above have an especially interesting application for the security 
pictured by our artist, the prizes will be awarded for the best answers, in the opinion 
of the Editors of THE MAGAZINE OF WALL STREET, whether or not the security 
intended is correctly named. The first prize is $25 in cash. The nine contestants who 
qualify with the next best answers will be awarded one copy each of our popular 231- 
page book, ‘‘Financial Independence at Fifty.” Send your answers as early as possible 
to Prize Contest Editor, THE MAGAZINE OF WALL STREET, 42 Broadway, New York 
City. The contest will close October 28, 1926, 








Another Prize Contest Will Appear in the Next Issue 
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may be interested. 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
J received or answered by telephone nor can 





SERVICE. $2 < Tice 
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@® ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
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LOOSE-WILES 


When I wrote to you last year regarding Loose 
Wiles common stock you advised me to retain my 
holdings. I am grateful for this advice which I 
followed amd has proven profitable. Would you 
mind letting me have your present opinion? I am 
wondering if vou have had reason to revise your 
pesition.—H, B. S., St. Louis, Mo. 

As the result of 1925 operations, 
Loose-Wiles Biscuit Co. reported net 
earnings equal to $10.39 a share on the 
common, against $7.42 in the previous 
year, and $4 in 1923. Furthermore, 
cash, government securities and other 
investments increased about 20% to ap- 
proximately 2.3 millions, while working 
capital rose from 4.77 millions to 5.7 
millions. The foregoing was a very 
satisfactory showing but it must be 
borne in mind that in the process the 
common stock rose from 77 to 143%, 
and this year touched 167%. Current 
operations of the company are esti- 
mated to result in an advance in earn- 
ings over those of last year, but this 
improvement seems more than dis- 
counted in the present market value of 
the stock. Frankly, we believe you 
would be justified in accepting your 
substantial profit. We would suggest a 
switch to Pere Marquette which is en- 
joying the greatest prosperity in its 
history. 





FEDERAL MINING & SMELTING 

Please inferm me ef recent developments in 
the litigation affecting Federal Mining & Smelting. 
I am keenly wmterested, being a holder of 50 
shares of the common, but I find it hard to follow 
this matter in the newspapers. Also please give 
me your opinion ef the stock as a speculation.— 
G. J. N., Allentewn, Pa. 

A decision in the suit brought by 
H. Content & Co. to prevent the pay- 
ment of dividends on Federal Mining & 
Smelting cemmon stock is expected on 
October 15. Summarizing briefly, the 
complainant seeks to enjoin the com- 
pany from paying dividends on the 
common stock until a reserve has been 
accumulated equal to the sum repre- 
sented by the depletion of ore bodies 
since its organization. In the process 


When Quick Service Is Required, Send Us a Prepaid 





l_ Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 














of this litigation a demurrer filed by 
the company was overruled by Chancel- 
lor Wolcott sitting in the Delaware 
Court of Chancery. The company ap- 
pealed from this ruling but the 
Supreme Court of Delaware after hear- 
ing arguments reserved decision. Here 
the matter rests and the ultimate out- 
come is of course purely a matter of 
conjecture. Federal Smelting stock as 
a speculation does not impress us as 
attractive. The main ore bodies have 
become greatly depleted as the result 
of intensive operations over a period of 
years, and while new strikes were en- 
countered last year, something further 
along these lines is essential if the life 
of the company is to be prolonged. 
Holding of the stock at this time can 
only be regarded as a gamble upon 
potentialities not clearly defined and 
the risk involved seems to outweigh 
benefits which might reasonably be ex- 
pected. 





SOUTHERN DAIRIES 


As a stockholder in Southern Dairies I was very 
much perturbed on reading the accounts of the 
tremendous damage wrought by the hurricane in 
Florida. It ts hard to see where the company’s 
large plants at Miami and Palm Beach could have 
escaped destruction. I have been unable to check 
up on this and wish you would give me the desired 
information. Has the company entirely lost its 
business in Florida?—R. J. L., Fort Wayne, Ind. 


In response to numerous inquiries of 


like character from your fellow stock- 
holders we conducted an investigation 
into the Southern Dairies situation and 
brought to light much of an interesting 
nature. It will perhaps allay your 
fears to know that the Miami plant 
suffered no serious damage. This mod- 
ern plant of steel and concrete, but re- 
cently completed, withstood the wrath 
of the storm while less stable structures 
were demolished. The water tower, 
erected on the roof of the building, 
caused some anxious moments but the 
crisis was safely passed and such slight 
damage as was caused here was speed- 
ily repaired. The Palm Beach plant 
was absolutely unscathed. Strangely 
enough, the company benefited from a 
commercial standpoint from the dis- 
aster. As we write, it is understood to be 
shipping four times as much milk into 
Miami as before with its chief prob- 
lem that of securing adequate supplies. 
In view of these circumstances, earn- 
ings, far from declining in _ later 


-months, should register an appreciable 


increase. Net profit in the eight 
months ended August 31 amounted to 
$1,168,108, against $726,877 in the cor- 
responding period of 1925. At current 
price levels, the Class B stock seems an 
interesting speculation. 

(Please turn to page 1182) 


Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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HE facts about Real Estate Mortgage 

Bonds today are now available — 
ready for you to read. Four distinct divisions 
of the Brookmire organization have combined 
their specialized knowledge and facilities in pro- 
ducing a report that every owner of bonds should 
have. .The Real Estate Mortgage Bond situation 
is surveyed from every possible angle. 


These findings have been carefully analyzed and 
interpreted by our Investment Department in 
this special report that tells investors the real 
situation today in Mortgage Bonds. It is ready 
now -for distribution. 


Do you know whether such bonds are risky or 
whether they are safe investments? Do you 
know how to tell which are safe and which 
speculative? In what part of the country are 
First Mortgage Bonds strongest and where are 
they weakest? The answers to these questions and 
many more should be known by everyone with 
money for investment. 


What Brookmire’s Can Do For You 


This timely analysis is typical of Brookmire Ser- 
vice. For twenty-two years Brookmire’s has made 
money for its clients by answering correctly just 
such questions as the above. Independent audits 
have shown annual average profits from follow- 
ing Brookmire’s advice far larger than an indi- 
vidual could hope to secure alone. 


Real Estate Mortgage Bonds 
FE? 


’ A Special Report 
Now Ready for Distribution 


Brookmire Service covers the entire investment 
field. Every type of security on the market is 
studied and its investment standing followed 
constantly. It is a primary function of the 
Brookmire investment specialists to analyze and 
interpret economic trends and developments in 
all classes of bonds and stocks. Real estate 
mortgage bonds are but one instance where the 
Brookmire organization is eminently qualified to 
render invaluable service to you in your invest- 


ment plans and problems. 


Associations of Purchasing Agents seek men from 
the Brookmire Commodity department to address 
their meetings. Universities arrange for Brook- 
mire executives to lecture to their classes. More 
than one hundred subscribe. Five times in the 
past few years different groups of railroads have 
retained Brookmire’s to testify before the Inter- 
state Commerce Commission. Thousands of in- 
vestors are receiving Brookmire Service regularly. 
The list of Brookmire clients reads like an honor 
roll of American business and business men. 


Send at once for your copy of this free Report, ‘“Are Real 
Estate Mortgage Bonds Safe?*” Use the Coupon below. 


j_=SSs*% or ee ee we ee ee ee ee ee ee ee ee re ee ee ee ee ee ee 


BROOKMIRE 


ECONOMIC SERVICE INC. 





570 Seventh Avenue, New York, N. Y. 


Please send—free Report “Are Real Estate Mortgage Bonds 
Safe?” and include your latest bulletins stating what action 
in stocks and in bonds is best now. 

M. T. 
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The Safety of Saving 


Under The New York State Banking Law 


Established 1890, this old, conservative, Building-Savings and Loan As- 
sociation (operating under New York State banking supervision), offers a 
haven of safety as well as a fair profit for your savings. 


4", Jo—5B "2 o—_B Fo 


Our three Plans meet any requirement of the conservative saver or in- 
vestor who would have guaranteed safety for and a liberal return on his 
invested money. They are as follows: 

(1) Our Ordinary Savings Plan, paying 442% per annum, affords facilities similar 

in effect to that of ordinary savings banks, in that money may be deposited or 

withdrawn at any time. 

(2) Our Income Certificates, paying 542% per annum, are available for either 

short or long term investment and are issued in any amount from $100 to $25,000. 

(3) Our Systematic (Installment) Savings Plan, paying 6% per annum, provides 
for regular monthly deposit to accumulate a definite sum of money within a definite 


time. 
SAFETY FEATURES 


(a) This Company is organized and operated under the New York Banking Law and is 
under State Banking Supervision. 

(b) The character of the security underlying our investments ts fixed by law and the 
Company cannot enter into speculative enterprises, nor can it make unsecured loans. 

(c) In addition to the surplus or guaranty funds which we are required by law to main- 
tain, eur investors are guaranteed, both as to principal and earnings, through the terms 
of a special “Agreement of Guaranty,” fully described in the booklet. 


Federal Income-Tax Exemption 


Under the provision of an Act of the U. S. Congress, the income derived 
from money invested in mutual domestic associations, such as this ‘Com aed 
is exempt from Federal Income Tax up to an annual income of $300. 


Please note that we employ no solicitors, salesmen or agents, so that it will be neces- 
sary to apply to this Company direct. However, all transactions can be carried on by 
mail, whether in New York or at a distance. 


‘Safety of Savings’’ 
and ‘‘My Budget’’ 


Two ‘ Thrift’? Books Sent 
Free 


In addition to our explanatory book 
“The Safety of Savings” we will send 
a free copy of “My Budget,” a bound 
book with “fill-in” blanks that will 
enable you to scientifically apportion 
your income. Thousands now in use. 


Bankers Loan and Investment Co. 
Dept. H, 34 Pine Street, New York 
Mail This Coupon 


Fill in and mail this coupon to Bankers Loan and Investment Company, 
Dept. H, 34 Pine Street, New York, and receive with our compliments, free 
and postpaid, a copy of ‘“‘My Budget,” also a copy of “The Safety of Savings’’; 
or call in person or telephone us, John 0400. 














Name 


Address 












































WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN 
186 Remsen Street 


BALTIMORE 
Keyser Building 
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RATING BUILDING & LOAN JN. 
VESTMENTS BY STATES 


(Continued from page 1131) 


a 


law in times of prosperity, law be- 
comes enormously important when it 
is most needed—that is when real es- 
tate values are declining sharply. 
Nevertheless it is true that what is 
rated in the accompanying tables js 
not so much the condition of the asgo- 
ciations as the degree of protection 
afforded both by law and regulation. 
Wherever custom compels a modifica- 
tion of the rating given to legal safe- 
guards, that medification is noted in 
the commentary. 

The need for such a rating table at 
the present time is enforced by the 
position of real estate. We have ex- 
perienced a boom of great proportions, 
but nevertheless based solidly on the 
shortage of housing accommodations 
that had developed during the seven or 
eight years when abnormal war con- 
ditions kept old buildings from being 
replaced, or further new ones from be- 
ing erected. This shortage has now 
been made up in large part. It does 
not follow that the volume of construc- 
tion will decline notably from now on, 
but principally that it will not be ac- 
celerated at an equal pace. 

The growth of the associations should 
continue, however, for special reasons. 
The first is in the universal substitu- 
tion of better living quarters with im- 
provements for old living quarters. 
That is to say apart from technical 
shortage of accommodations, we now 
have a psychological shortage, due to 
the higher standard of living. Tene- 
ments are being deserted as are shanty- 
like structures. This improvement in 
living standards calls for much replace- 
ment of buildings that are physically in 
good shape but are obsolete with refer- 
ence to the tastes of present-day dwell- 
ers. 


A second special development, that 
will be accelerated, is the building up 
of suburban areas as against strict 
city areas. The ring around New York, 
Chicago, Boston, etc., for example, is 
growing at a rate far beyond that of 
the city proper. The cities are being 
given over to the poor and the rich, but 
the middle-classes are becoming subur- 
banites. It is true, however, that de- 
spite these two great substitutions that 
take the place of building merely to 
replace physical shortage, it is possible 
that the future may see a shrinkage of 
real estate values as drastic as we have 
seen before. Building and Loan Asso- 
ciations are in an ideal position to re- 
sist this development if they are sound. 
They show the smallest percentage of 
failures of any investments whatever. 
If true to their best principles, they 
will continue to show this infinitesimal 
percentage of losses, come what may 
to real estate values. Laws and regu- 
lations will co-operate with the good- 
will of the associations in bringing 
this about. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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try to get along with 
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years behind the times. 


modern kitchen- 
lighting units installed 
in the last three years. 
But that’s a mere drop 
in the bucket. Of 


American kitchens now 


tric output. for light- 
ing—which already in 
1925 set a new record 
of nearly 14 billion 
kilowatt 


electrical energy. 
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WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 3 





THE AVERAGE HOME USES ABO 
HALF THE PROPER ILLUMINATION 


estinghouse 


Westinghouse contributed the principle of 

alternating current to the industry, and today 

97 per cent of all residential consumers use 
alternating current. 
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EUROPE’S CHINESE WALL BARS PROSPERITY 
(Continued from page page 1185) 











of nationalism may well be the thing which may make na- 
tionalism incompatible with civilization. 

Let us look at the situation which faces nearly all of us 
in Europe today. Every one of the European belligerents 
in the late war—actually the victors more than the van- 
quished—are facing terrific problems of economic reorgani- 
zation. The temporary problems like those which confront 
France are serious enough. But beyond the temporary 
problem lies the permanent one, even more difficult still. 
In the case of a country like Great Britain, it is not so 
much the actual payment of the war bills which constitutes 
the difficulty; it is the problem of enabling the millions 
brought into being as the result of the first successes of the 
industrial revolution to continue to live upon a national 
soil which cannot support them if the economy by which 
that soil is worked is a national one. That is to say, draw 
a Chinese wall round each one of the great nations of 
Europe today (and this, of course, is particularly true of 
England and Germany), and a big proportion of the popu- 
lation living within that wall would die. One speaks of 
over-population, but with a truly international economy, 
there would not be over-population. What, after all, is 
over-population? Is Piccadilly over-populated, or Chicago, 
or New York, or Melbourne? If there were such economic 
unity between the thirty-five states of Europe as between 
the forty-eight states of America, it would be no more true 
to speak of the over-population of Great Britain than to 
speak of the over-population of Broadway or Lombard 
Street. 

No economist would deny for a moment that one of the 
most potent factors of American wealth, making possible 
the large-scale production and the effective geographical 
division of labor, is the vast Free Trade area which exists 





within the borders of the United States. If we could 
imagine the continent of Europe achieving a similar eco- 
nomic unity (which need not necessarily imply a political 
one) there can be no doubt that industry and trade would 
revive enormously and the standard of life rise in corre- 
sponding degree. 

The fact is that the United States is less blessed natu- 
rally than Europe, and this large scale production (the 
“Fordizing”—the diversity of the raw material upon which 
a Ford can call, and of the market to which he can appeal, 
and which alone makes this prosperity possible) is due to 
the absence of obstacles in the shape of frontiers, tariffs, 
political restrictions which split up Europe into unwork- 
able units. That splitting up is not the work of nature 
but of men; of defective ideas about nationality. 


Europe Still Under Influence of Her 
Pernicious Past 


If Michigan bore the same relation to Illinois that France 
does to Germany; if Pennsylvanians were trying to restrict 
and limit the trade of Ohio because it “competed” with 
theirs, Henry Ford would be impossible and Americans 
would be as poor as Europeans. There is no such thing 
in the international field as “British” trade or “German” 
trade. With money obtained by selling coffee in New York 
a Brazilian buys an electric motor in Westphalia, the 
Germans who receive that money spend it on food obtained 
from Roumania, the Roumanian recipients buy cutlery in 
Sheffield, and so on round the world. Is that Brazilian, or 
American, or German, or Roumanian, or British trade? 

An accident of history has made it easy for the forty- 
eight states of America to avoid that particular illusion 
(the states of Spanish America were not so helped by their 
history, with consequences we know). Europe is cursed 
with a past which makes it particularly difficult to see 
through the old nationalist illusions. But the American 
and European notions of the State were both alike born 
of the mind of man; and by the mind alone and its effort 
will man, if ever, find a cure. 
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He Who Knows 


The True Trend 


Of The Market 


and nothing else is overwhelmingly better equipped to 
invest or trade in securities than he who knows all else but 


Knows Not The Trend 


AN UNUSUAL BOOK telling you how to know the Trend 
of market prices, and giving important facts necessary to 
successful trading and investing, together with much infor- 
mation on Wall Street and its securities, has just been written 


and published by 


Richard D. Wyckoff 


This book will be sent to you free upon receipt of your 











request or you may call at any of these offices for a copy. 


| Richard D. Wyckoff 
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42 Broadway 


53 State St. 7 Pacific Bldg. 
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Richard D. Wyckoff, 
42 Broadway, 
New York. 


Please send me without obligation Mr. Wyckoff’s book together with self examination form. 
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NICKEL PLATE’: BRILLIANT 
FUTUKE 


(Continued from page 1141) 
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common. The same terms were to be 

applicable to Hocking Valley in the 

hands of the public. Pere Marquette 

common would receive 100% in stock 

Hq} of the new company, the ratios of ex- 

G H F change as to other issues remaining as 

: in the original merger plan. The new 

REAT OTELS H Nickel Plate would thus have been capi- 

iE talized with $121,000,000 of guaranteed 

OF H stock, $80,000,000 of 6% preferred and 

iE $181,000,000 common. After meeting 

E the prior requirements of the guaran- 

Four : teed and preferred stock, there would 

: be available out of estimated 1926 net 

income of $50,000,000, for the common, 
$39,130,000 or $21.60 a share. 

It was stated in connection with this 
plan that initial dividends of $8 on the 
common would be declared. This would 
have put into Old Nickel Plate’s (the 
holding company) treasury, a sum 
equal, after preferred dividends, to 
$15.75 per share of its own common 
stock, this issue’s full equity in the 


“At Your Service new company’s earnings being 


GreaT Cities 


lent to about $38.25 a share. 
value of Old Nickel Plate common, 
calculated upon an equity basis as un- 
der the old plan in the table, would 
come to about $410. 

Another variant of the above plan 
proposed that the Old Nickel Plate 


THE WALDORF-ASTORIA i shares should not remain outstanding, 
but that present shares would be ex- 
NEW YORK : changed for those of the New Nickel 


Plate and consequently, there would be 
no holding company. The only essen- 


BELLEVUESTRATFORD tial difference brought about by this 
i arrangement would be that dividends 
PHILADELPHIA : declared by the operating company 


would pass, not to the holding com- 
pany, but directly to its stockholders. 


THE WILLARD H They would own not only the original 
: number of common shares, but a pro- 
WASHINGTON : portionate amount of additional pre- 


ferred and common shares. 





It would be well in this discussion to 


THE WINDSOR El consider the effect on Old Nickel Plate 
E of still better terms being awarded the 
MONTREAL : other roads—say in addition to the 


guarantee, a full share of new stock to 
each share of Chesapeake and Hocking 
Valley, and 125% in new stock to Pere 
Marquette. Under this arrangement 
prior charges would remain the same 
E as above but there would be approxi- 
(DIRECTION OF Hl «6 mately $253,000,000 of new common 
BOOMER-DUPONT fH} with earnings equal to about $16.50 a 
PROPERTIES CORPORATION) Hy share, still permitting a $7 dividend, 
F putting $14.65 per share on its common 

into the holding company’s treasury. 
The equity of the latter in the operat- 
ing company’s earnings would be re- 
duced to about $33.65 a share, and asset 
value of Old Nickel Plate common— 
again on an equity basis—to about 
$370. This latter illustration is founded 


PATHFINDER MAP OF NEW YORK CITY ON REQUEST TO : upon an extreme assumption and should 


ADVERTISING DEPARTMENT, WALDORF-ASTORIA represent the least favorable basis of 
7 exchange, rather than the most prob- 


i3| able. 
ae Sa ETT (Please turn to page 1172) 
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outside Opinion on 
INDUSTRIAL GEORGIA 


Following an exhaustive personal sur- 
vey of Georgia, B. C. Forbes wrote: 
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“Every condition is favorable to the great 
industrial development now taking place in 
Georgia. A year ’round equable climate; 
pure Anglo-Saxon labor, the finest in the 
world; vast resources of raw material and 
hydro-electric power; ample financial re- 
sources and, best of all, men with ability to 
do the job. 

“Cotton spindles in Georgia were 96 per 
cent active in June, compared with 73 per 
| cent in New England and 84 per cent in the 

whole United States. 

lia “There has been particular stimulation of 
the clay working industry. New plants for 
the manufacture of face brick have been es- 
tablished and the capacity of existing 

Lt} plants has been greatly increased. 
| | “Furniture manufacture, iron and steel 
' ape: 1 manufacture, oil refining and the making 
Yi [ of cement and the manufacture of clay 
products are important parts of Georgia’s 

industrial system.” 
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GENERAL ELECTRIC 


Dollars to Doughnuts 


The housekeeper is 
unaware of many 
services electric heat 
renders her. It tough- 
ens glassware—it 
bakes the sanitary 
finish on the kitchen 
sink, on the interior 
of her refrigerator and 
on enamelware. Even 
the daily bread may 
be electrically baked. 
The General Electric 
Company makes many 
appliances by which 
electric heat does its 
work, 


Itis a long step from the U.S. 
Bureau of Engraving and 
Printing in Washington to 
a modern doughnut bakery. 


But electricity—electric heat 
—dries the ink on dollar bills 
and cooks the doughnuts. 
Essential now in the making 
of hundreds of products, its 
field of usefulness broadens 
every day. 











Bonner, Brooks & Go. 


Investment Bonds 


Our Statistical Department will be glad to analyze 
your present holdings or contemplated purchases. 


Lordon 


New York 


Boston 


(Continued from page 1170) 


Still another solution that has found 
favor with the followers of hearsay, 
provides Chesapeake a 12% guarantee 
in lieu of any participation in new 
common stock. The effect of this 
would, of course, be to materially in. 
crease prior charges of the New Nickel] 
Plate. It would place common share 
earnings, which would then come to 
over $25 a share, on a_ pyramided 
basis, Old Nickel Plate’s equity coming 
to about $41.70 per share of its own 
common. Under this arrangement of 
capital, asset value of Old Nickel Plate 
could be computed at around $507 a 
share. On the more proper basis of 
giving Chesapeake two shares of 6% 
guaranteed stock instead of one share 
of 12% stock, $400 a share would be 
indicated. 

A number of other variants of 
merger terms can be developed, but it 
is unnecessary to do so. The possible 
merger solutions traced above have 
been of sufficient breadth to warrant 
the conclusion that Old Nickel Plate 
occupies a fairly impregnable position. 
This arises in large degree out of the 
profit which has already been realized 
upon its treasury holdings of Pere 
Marquette and Chesapeake and by 
virtue of the fact that any more favor- 
able exchange terms awarded these 
stocks, are returned to Nickel Plate in 
the measure of its ownership thereof. 

The road’s recent financial program 
is highly reminiscent of the Union 
Pacific two and a half decades ago, 
under the Harriman regime. In the 
space of a few years, Union Pacific was 
variously in control of Southern Pacific, 
Atchison, Northern Pacific and several 
lesser properties. The campaign was 
conducted on a rising tide of railroad 
prosperity and as a result no losses 
were sustained and some very large 
profits were realized sufficient to per- 
mit an enormous special distribution to 
stockholders a few years later, and in- 
stitution of a 10% dividend rate that 
has ever since been sustained through 
fair and foul weather. 

In its recent advance Nickel Plate 
moved up to about the yield level of 
other high-grade dividend paying rails. 
Its speculative possibilities at 198 still 
remain to be exploited and are un- 
usually attractive. 


ADDITIONAL 
INCOME! 


A monthly saving on our Regular 

Shares for 12 years accumulates a prin- 

ciple which, if properly invested, will 

yield an income equal to the amount 

Wri saved monthly. For example, $5.00 a 
rite month with compounded dividends of 
for 6% amounts to $1,000—$15.00 a 
month amounts to $3,000—$25.00 





booklet amounts to $5,000, ete. 
“ng Money invested in Saving Shares with 
M accumulated dividends of 5%, doubles in 


14 years. 


Start your account now and have an 
{ncome in addition to your salary in 12 
years, y 


RAILROAD BUILDING 


& LOAN ASSOCIATION 
441 Lexington Ave., New York, N. Y. 
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rat rom this one rich California county, ... 

sition. 

f the ° 

a 127 National Manufacturers 
ere 

1 by : d 

a fill their western orders « « 

these 

> in ITH ALL THE West to choose from, 127 great industries 

i have selected Alameda County as the location for 

om Z western branch factories and warehouses: (Chance or 

ago conjecture do not enter into this overwhelming prefer- 
the ence. Each of these industries had studied the West 

was Coast thoroughly before choosing this community. And in every 

cific, case the decision was based on some tangible business advantage 

eral available here. 

was 

‘oad (For many of them, the deciding factor was the central position 

sses on the Coast with the resulting freight advantages. For 

irge others the chief attraction was abundant cheap power. Or it 

per might be the excellent working climate, the highly skilled labor, 

1 to the easy access to the Orient, the low cost of factory sites or any 

no of a number of other outstanding advantages which influenced 

“7 them. 

(One element interested all of them ... the presence of 518,000 
ate people in this one county, and the presence of 1,610,000 people 
- within a 50 mile radius of Oakland. 
till (In this day of de-centralization of industry and distribution, 
atl Oakland and its sister cities will inevitably become the center 

of western manufacturing and selling. 

(Any industry that contemplates a Pacific Coast plant will do 

well to investigate the basic advantages which have already led 
rr) 127 national manufacturers to choose this location. 
j CJ ’ 
: We will prepare a technical industrial 
: report for any industry interested in a 
: Pacific Coast location. 
Industrial Department Oakland Chamber of Commerce 
AND 
|) OAKLAND [»4%] CALIFORNIA 
y COUNTY 
21026 “Industrial Capital of the West” ; 
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How To Make 
Money In 
Real Estate 


A REMARKABLY inter- 
esting and enlightening 
volume that should be a part 
of the library of everyone 
who invests a dollar. 
The author, for many years a 
successful realtor of national 
prominence and who has 
made a fortune in real estate, 
carries the reader through all 
the phases and principles of 
realty investment for profit. 
Keen, Concise, Absorbing! 
Thirty-two chapters of val- 
uable information. 
“I know of nothing in print 
which deals so sympatheti- 
cally and clearly with points 
the student and broker should 
know,” writes Donald W. 
Mac Ardle, Dean of the 
School of Commerce of Bos- 
ton University. 
“I have never read a book 
pertaining to real estate that 
is more practical,” writes for- 
mer president Fred E. Taylor 
of the Nat’l. Assoc. of Real 
Estate Boards. 
These men, like hundreds of 
others who attest to the in- 
estimable value of this book 
speak with unquestioned 
authority. 
Real estate is the basis of all 
wealth. Each of us invest in 
it at some time or other in 
our life or pay tribute to those 
who do. No matter how 
much or how little you in- 
vest or speculate in real estate 
the knowledge you will de- 
rive from this volume will 
prove invaluable. Detailed, 
descriptive Literature will be 
mailed you free. 





Mail the coupon at once 





es BS | i B e 

duel AY ofan = 

The McMichael Org., 

210 Realty Bidg., Cleveland, O 

about book “Ho To Make —— 
w To 

in Real Estate.” 

NEE SECS LG kisvs Jekbae sy <dakwaSacnsane eee 

PD Ga ccS0S can sb Seen cbee ca0esoneascdtuees 

eli ieeus iakiae ante ow a State 























INSURANCE DEPARTMENT 
(Continued from page 1163) 











seeking investment for her funds, and 
guarantees to her a regular income 
for living expenses. 





A Suggestion for Cheaper Protection 
Insurance Editor: 7 

My husband is contemplating taking a $10,000 
Pension Bond with the Company. After 
paying $520 a year, for twenty-five years, he 
1s assured a life income of $100 a month, or if 
he prefers he can draw the lump sum in cash. 
In case of death, the beneficiary receives $10,000. 
This policy also includes a disability clause. 
Without this clause the cost is $499.80. 

Do you know anything about this company 
and if so is it safe? Is this sort of insurance 
the proper kind for a man with a family to buy? 
We are subscribers of your magazine and have 
confidence in your advice. 

Yours truly, 
MRS. E. A. S. 

The company you mention is an 
excellent Old Line institution with 
a good reputation, and you need 
have no hesitation in placing an 
application with them. Whether your 
husband has selected the best form 
of coverage, however, is difficult for me 
to determine without knowing more de- 
tails. You do not state his income, his 
age, nor his dependents, other than 
yourself. If there are children to main- 
tain and educate, that is an important 
factor in itself in determining the type 
of protection that is best suited. 

In checking up the premium rate you 
mention for the $10,000 Pension Bond, 
I assume that your husband’s age is 
85, and that he is considering an In- 
come Endowment under which he will 
receive $100 a month for life on at- 
taining age 60. This is an excellent 
way to provide for future maintenance, 
but, it, of course, requires a somewhat 
high premium. If your husband is on a 
salary of, say, $5,000 or $6,000 a year, 
and has a young family to protect in 
event of his unexpected death, he should 
probably take coverage of a less ex- 
pensive type, and in a larger amount. 
For instance, he can obtain an Endow- 
ment at 65 in the same company, at age 
38, for an annual premium of approxi- 
mately $340 for $10,000,—or $15,000 
would require a premium of $510,— 
very little more than is required for the 
Pension Bond now contemplated, for 
which the premium rate, less Disa- 
bility, is $499. . 

Provision must be made for the near 
future, as well as the more remote, 
when there is a young family to be 
protected. I think, therefore, that un- 
less your husband is carrying addi- 
tional insurance protection in a fair 
amount, it might be well for him to 
consider a less expensive form of policy, 
which would enable him to secure a 
greater amount of family. coverage. 











Write Our Insurance Department 
for help in Solving Your Life 
Insurance Problems. 





COMPLETED 
PROPERTIES ONLY 


---and an unconditional guarantee 
backed by a $39,800,000 Surcty 


HEIR real estate security alone is enough 

I to make 6% Security Bonps conserv:- 

tive investments. Each $1,000 of bonds 

outstanding is secured by $2,380 of completed, 

fee simple property. The value of these prop- 

erties is determined by three authoritative 
appraisals, 


Each Security Bonp, also, is the direct ob- 
ligation of the Security Bond & Mortgage 
Company. 

As an assurance of safety, in addition to the 
real estate security and the Company’s re- 
sources, each first mortgage behind Securiry 
Bonps is guaranteed unconditionally as to 
principal and interest by the Maryland Casu- 
alty Company. The guarantee is backed by 
capital and surplus of $10,500,000 and total 
resources of $39,800,000. 


Write to any of the Investment Bankers listed 
below for the new, illustrated booklet about 
Security Bonps. Their liberal tax refund 
provisions assure a yield of 6% net. 


J. A. W. Iglehart & Company 
102 St. Paul Street, Baltimore, Md. 
719 Fifteenth Street, N.W., Washington, D.C. 
Wilkes-Barre, Pa. Clarksburg, W.Va. 


Bodell & Company 
120 Broadway, New York City 
35 Congress Street, Boston, Mass. 
10 Weybosset Street, Providence, R.I. 


Harrison, Smith & Company 
1515 Locust Street, Philadelphia, Pa. 
27 Pine Street, New York City 


Palmer Bond & Mortgage Company 
Walker Bank Building, Salt Lake City, Utah 


% SECURITY 
BONDS 


$1,000, $500 and $100 Denominations; 
I to 5-year Maturities 
Tax Refund: Up to 5 mills in any State 





[ Mail to any of above Investment Bankers | 


Please send me, without obligation, a copy of i 
your booklet, “Security Bonds.” 











Full Lots 
Odd Lots 


Bonds and Stocks bought and 
sold in all markets for cash or 
carried on conservative margin. 


Harde & Ellis | 
Members New York Stock Exchange 
60 Broadway, New York City 

Phone Whitehall 7660 
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$24,000,000 
Siemens & Halske a. «. 


Siemens-Schuckertwerke «. m.b.. 
Twenty-five Year 642% Sinking Fund Gold Debentures 


With Warrants for Contingent Additional Interest 
Offered in the form of 50% paid Allotment Certificates 


$6,500,000 of this issue has been withdrawn for offering in Europe. In addition to this issue, full-paid Reichsmark 

debentures equal to approximately $6,000,000 are being offered in Germany on substantially similar terms 
To be dated September 1, 1926 Due September 1, 1951 
Authorized $29,000,000. To be presently outstanding $24,000,000. Interest payable March 1 and September 1. Coupon debentures in denomination 
of $1,000, registerable as to principal only. Principal and interest payable at the office of Dillon, Read & Co., New York City, in United States gold 
coin of the present standard or collectible, at the option of the holder, in London at the office of J. Henry Schroder & Co., in Pounds Sterling, or in 
Amsterdam at the offices of Mendelssohn & Co. A dam and Nederlandsche Handel Maatschappij, in Guilders, at the buying rate for sight 
exchange on New York on the date of presentation for collection. Redeemable with all unmatured warrants (except the warrant maturing May 1 next 
following the redemption date), as a whole, or in part by lot, on 30 days’ notice, on any interest date, at 110 and interest on or before September 
1, 1936, and at 102 and interest thereafter prior to maturity. Principal and interest payable without deduction for any German taxes, past, present 
or future. Central Union Trust Company of New York, American Trustee; Deutsche Kreditsicherung A. G., German Trustee. 


A Sinking Fund is to be provided, commencing March 1, 1927, sufficient to retire each 6 months 12% of these 

debentures theretofore issued, by purchase of debentures with all unmatured warrants at not over 100 and 

interest (or of Allotment Certificates at proportionate prices), unexpended balances reverting periodically 

to the companies. The Sinking Fund is to be reduced in respect of debentures represented by Allotment Cer- 
tificates in proportion to the uncalled balance of the allotment price. 


September 24, 1926 
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Fé he =—— information has been summarized by Dr. Carl F.. von Siemens, Chairman of the Board of Directors of each company, from 
is letter to us: 





THE COMPANIES 
Siemens & Halske A. G. and Siemens-Schuckertwerke G. m. b. H. together are one of the largest electrical manufacturing 
concerns in the World, their production covering the entire electrical field. Combined sales for the fiscal year 1925 exceeded 
$135,000,000, over one-third of which represented exports. At present Siemens & Halske A.G. is operating at 100% of 
capacity and Siemens-Schuckertwerke G. m. b. H. at about 75%. 
SECURITY AND FUNDED DEBT ° 
These debentures are to be the joint and several obligations of Siemens & Halske A. G. and Siemens-Schuckertwerke G. m. b.H. 
The indenture is to provide that so long as any of these debentures is outstanding, the companies will not subject their 
assets to any lien other than those now existing and purchase money liens, except that the companies may pledge personal 
property to secure obligations incurred in the ordinary course of current business. The companies’ combined funded debt, as 
of September 30, 1925, amounted to $14,066,000, consisting of $9,618,000 of Dollar bonds secured by inventory, $2,924,000 
of revalorized Mark obligations of which $549,000 was secured, and a Guilder credit of $1,524,000, at par of exchange, 
secured by inventory. Since that date no additional funded debt has been created. Dawes Plan debentures in the amount of 
$8,241,000 are outstanding. Upon completion of present financing, $5,014,000 of such Dollar bonds and all revalorized 
Mark obligations will have been retired. EARNINGS 
Figures for the fiscal year ended September 30, 1925, prepared from the companies’ head-office records by Messrs. 
Price, Waterhouse & Co. (but without audit by them), indicate that combined earnings of the two companies after depre- 
ciation and all taxes other than income taxes, available for interest and for appropriations junior thereto, amounted to over 
$8,600,000, or more than 3 times estimated maximum annual payments under the Dawes Plan and maximum annual 
interest requirements on the entire present issue of these debentures, on the Reichsmark debentures being offered in Ger- 
many, and on the combined funded debt to be outstanding after present financing as stated above. 
WARRANTS 
To each debenture will be. attached warrants for contingent additional interest, entitling the holder thereof to receive in 
United States gold coin on May I of each year, from 1927 to 1936 inclusive, $3.3314 for each 1% (and a proportionate sum 
for each fraction of 1%) by which the average per cent. of cash dividends (to be determined as provided in the indenture) 
declared upon the stocks of Siemens & Halske A. G. and Siemens-Schuckertwerke G. m. b. H. for the preceding fiscal year 
shall have exceeded 7%, all as more fully to be stated in the indenture. 
Dividends paid by the two companies for the 10 years ended July 31, 1914, averaged over 10% per annum. For the 
fiscal year ended September 30, 1925, a dividend of 6% was paid by each company and it is expected that dividends exceed- 
ing 7% will be paid for the current fiscal year. The stock of Siemens & Halske A. G. is currently quoted on the Berlin Stock 
Exchange at approximately 195% of par. Siemens-Schuckertwerke G. m. b. H., over 50% of whose stock is owned by 
Siemens & Halske A. G., has no shares outst=ding in the hands of the public. 
ALLOTMENT CERTIFICATES 
The companies will issue in the first instance Allotment Certificates, in bearer form, evidencing payment of 50% of the allot- 
ment price of the debentures represented thereby. The remaining 50% may be called in one or two instalments (no call to be 
for less than 25%) on 60 days’ published notice, on or before September 1, 1929, and shall, if not theretofore called, be due on 
said date. Holders of Allotment Certificates may make payment in full on any interest date on or after September 1, 1927, 
and will thereupon receive the debentures represented thereby. Holders of Allotment Certificates who default in any payment 
thereon will at the option of the companies forfeit all rights thereunder, including all prior payments. Ho'ders of Allotment 
Certificates will be entitled to receive interest on the debentures represented thereby only in proportion to the amount of 
the allotment price paid thereon, but will be entitled to receive the entire amount of contingemt interest payments in respect 


of the warrants. 


hn we 










































Conversions of German into United States currency at par of exchange (4.2 Reichsmarks equal one dollar) 














The statements quoled above, based in part upon cablecommunicalion, have been accepted by us as accurate bulare in no event tobe construed as representations by us. 


We offer these Allotment Certificates for delivery tf, when and as issued and accepted by us, subject to approval of counsel. It is expected 


thal delivery will be made on or about October 5, 1926, in the form of Allotment Certificates, or interim receipts of Dillon, Read 3 C 0. 





Allotment Price 99 (and accrued interest)—50% payable on delivery 
Yield (exclusive of Warrants) over 6.55% 


The above is subject to a circular, containing further 
information, which may be oblained upon request 













Dillon, Read & Co. 
Mendelssohn & Co. Amsterdam Marshall Field; Glore, Ward & Co. 
International Acceptance Bank, Inc. 
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| Odd Lot 
Trading 


The many advan- 
tages it offers the 
small as well as the 
large investor are 
outlined in a book- 
let which we will 
gladly send to any- 
one interested. 








Ask for Booklet M. W. 264 


100 Share Lets 
Carb Secarities Bought or Sold for Cash 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 









Attractive 
Well Secured 
Railroad Bonds 


which yield more than many rail- 
road stocks at present markets and 
yet show a good margin of safety. 









Chicago Great Western 
Ist 48 1959, yield 6.15% 
Norfolk Southern 
Ist & Ref. 5s 1966, yield 5.80% 


Seaboard Air Line 
1st & Cons. 6s 1945, yield 6.50% 








Write us for our reason for recom- 
mending these and.other issues 





GOODBODY & CO. 


Members New York and a 
Stock Ex es New Y 


Carb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1605 Walnut St., Philadelphia, Pa. 























New York Stock Exchangelpy; 


RAILS 


Pre-War 
Period 
—-— 
1909-1913 
High Low 
NN Wd 5 oa ie satdchGwss. tie 125% 90% 
>. Saar e 106% 96 
Atlantic Coast Line ........... 14814 102% 
Baltimore & Ohio ............. 122%, 90% 
he: 3. Sk ee 96 11% 
I -* een een wie oie 
_ ee een ai oe 
Canadian Pacific .............. 283 165 
— jo. ee 92 51% 
0. _ ee eee oe oe 
i ek | re 165% 96% 
oe ee ES 181 13044 
Chi. & Northwestern Seews es eas 198% 123 
Chicago, R. I. & Pacific....... ys 
tee: Se. ee eR a 
Sp. Oe. | aaa aa sie 
Delaware & Hudson ...:....... 200 147% 
Delaware, Lack. & W......... 340 192% 
ERNST Gnas 61% 33% 
SS a eeaeeey 493%, 26% 
UN NM re 6 dias «nici 894% 19% 
Great Northern Pfd........... 157% 115% 
Hudson & Manhattan....... .. ah se 
Illinois Contral ............... 162% 102% 
Interboro Rap. Transit...... ; eid 
Kansas City Southern.......... 5014 21% 
te 2 RPE ae 15% 66 
Lehigh Valley ee es 121% 62% 
Louisville & Nash-"e ........ 70 121 
o., Kansas & ig Aboees anes *§14%, + *1714 
Do. 33553555 eee *7814 *46 
Missouri Pacific .............. *774%2 *21% 
oe eee oe be 
a eee 147% 90% 
N. Y¥., Chi. & St. Louis........ 109% 90 
N. Y¥., N. H. & Hartford...... 174%, 65% 
N. Y., Ontario & W........... 553%, 25% 
Norfolk eo er 119144 84% 
Northern Pacific .............. 159%2 101% 
MINNIE 95 6565.06 bS sic0.ccs 7554 658 
Bate Marquette. .oscci ssc sccs. *364%4 *15 
Pittsburgh & W. Va.......... - - 
ee EES eee ae 8954 59 
wt eae 46% 41% 
ot. ko. Sa ae 58% 42 
St. Louis-San Fran...... ..... *74 *13 
St. Louis Southwestern........ 40% 18% 
Seaboard Air Line............. 27% 18% 
| Eee eon 5642 23% 
Southern Pacific .............. 139% 83 
Southern Railway ............ 34 18 
ENED Cicbassess ossu css 86% 48 
Texas & Pacific ............... 40% 10% 
a ee 19 137% 
eee 118% 19% 
SSPE See aa aan aa *277% #2 
Sie Se eae *61 #61 
Sy -- 5 aes ‘gg _ 
Western Maryland ............ *56 *40 
Do. 2nd eS eee *8814 *53% 
be “ex — SE Shwe wa wees +6 oe 
Wheative 4 Lake Erie......... *12% 2% 


War 
Period 
—_—_—_ 7 
1914-1918 
High Low 

111% 470 
102% 175 
126 19% 

96 88% 

80 48% 
220% 

71 355 
107% 35 
143 6214 
136% 35 

45% 16 

94% 44 

80 85% 
159% 87 
242 160 

59%, 18% 

54% 15% 

455, 18% 
134%, 79% 
115 85% 

35% 18% 

654% 40 

874% 50% 
141% 103 
*24 *314 
*60 *61, 

384% 19% 

64% 87% 
114% 62% 

90% 655 

89 21% 

385 17 
147%, 92% 
118% 75 

61% 40% 

38% 9% 

40% 17% 
115% 60% 

46 34 

52 3334 

50% 21 

82% 11 

22% 7 

58 15% 
110 15% 

363%, 12% 
854% 42 
29% 6% 
164% 1014 
86 
174% ° 
60% 80% 
82% 18 
23 9% 
*58 20 
25% il 
64 85 
27% 8 
5054 16% 


Post-War 
Period 
Gimasiitetas 
1919-1925 
High Low 
140% 91% 
98 12 

268 17 
944% 27% 
673%, 38% 

9% 
83% 31% 

170% 101 

130% 46 
30 96 
52% 8% 
16 7 

105 45% 
58% igs 

105 
93% 

160% 83% 

260% 3 
39% 7 
49144 11% 
461, 1% 

1005 505, 
38% 20% 

125% 80% 
39% 9% 
51 138 
63%, 40 
8842 39% 

5 84%, 
451% ba 
92%, 2 
41%, 814 
914% 22% 

187% 64% 
83 23% 
47 9% 
34%, 1414 

151%, 84% 
99% 47% 
53% 82% 
8542 12% 

123 21% 

108 51% 
61 82% 

*65 32% 

102% 10% 
69% 10% 
544, 2% 
51% 8 

118% 67% 

120% 24% 
954% 42 
70% 14 

154%, 110 
80 611%4 

47% 6 
73% 17 
60% 12% 
18% 8 

*30 11 
40 12 
86% 51% 
32 6 
58% 9% 


INDUSTRIALS 





Adams Express ............... 270 90 
Ajax Rubber as we 
7% 
40 
33% 
90 
19% 
6% 
Pid. 98 
Am, ‘Car 4 |. ee 16% 36% 
_ eee areeget 124% 107% 
Am. anal Si in bine & Aondetinban ta 8 300 94% 
=" -— me eee 10 3 
DEMESR AS boAneae er 517 151 
Am, —" tee ein G 6 04 55 0 ve & es = 
Am, International ............ a oa 
Am. Linseed Pfd.............. 47% 20 
= Locomotive .............. 74% #19 
AS Sree 122 15 
Pr: she element a - 
rere *500 4 *200 
Am. Safety Razor ............ 6 os 
Am. Ship & Commerec3......... os ~ 
Am. Smelt. & Ref............. 105% 56% 
ant Mb Stab eA pes 550 ake 116% 98% 
Steel Foundries .......... 74% 24% 
y RSS eee 
Am. Sugar Refining :.......... 136% 99% 
aes eahdihhhe kedewekekd oc 183% 110 
Am. a Tobacco......... 
Oe Ee ee 153% 101 


154%, 
894, 
49% 
92 

106 

10314 

108% 
681% 

114% 
9 


123% 
118% 
95 


126% 
123% 
145% 
184% 


50% 
97 
44 
89% 
106 
15 
90% 


117% 
113 
116% 
1214 
97% 
109 
113% 


92% 


1926 Last 
—_— Sale 
High Low 9/29/26 
161 122 158% 
100 94% +991, 
262% 181%, 2201, 
109% 83% 106% 
13% 67% 731, 
69% 64% 61% 
864% 78 85), 
168% 146% 165 
178% 112 1721, 
171 119 170 
144% 9 11% 
24 14% 820%, 
835% 65% 179 
68 40% 67% 
104% 1045, 
92 83% 91% 
183 150% 177 
1534 129 1444, 
40 284%, 34% 
47% 33% 45 
45% 30 425, 
80% 68% 78% 
40 35 38%, 
131 118% 184% 
52% 24144 39% 
51% 84% 47% 
68% % 86% 
934%, 71544 87% 
1 118 184%, 
47% 32 361, 
95 82 933, 
45 27 4154 
95 71% 92 
147% 117 141%, 

% 130 196 
48% 30% 45 
28% 193%, 25% 
1695 189%, 166 
82% 65%, 80% 
56% 4854 545% 
113% 67 110% 
119%, 85 +110 
100 79 91% 
42 40 T40% 
44% 40 43h, 
102 85 99%, 
74 57% «67 
51 27% 33 
48% 31% 36% 
110% 96% 107% 
131% 108% 125% 
95% 87% 94 
615% 42% 55% 
1645 141% 1641, 
81% 74% 19% 
52 83% 44% 
18% 68 15% 

57 1 
16% 11 13 
243% 16% 22% 
391% 38% 36% 
86% 77% 84% 
82 18 27% 
50% «387 461, 
136 99% +130 
16 7 8, 
147 106 140% 
122% 118% 120% 
94% 78% 91% 
110% 105 108 
34% «15 T16 
96% 61 t52% 
39% 20%, 28% 
34% «16 193%, 
63% 88% 564% 
126% 121 12314 
114% 91% 99% 
129% 123% +125% 
140 105% 126% 
17% 7 8% 
67% 88% 42 
136 109 12614 
6% 31% 33 
87 68% 71 
119% 90% 105 
120% 114 7117 
57% 8647 48 
122% 101% 112% 
70% 42 65% 
11% 5 83% 
152 1095 140% 
120% 112% 119 
47 40 44, 
115 110% 7111 
82% 65% 716% 
100 102% 
38% 20% 88% 
150% 1895 146% 


Div'd 
$ Per 
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When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Do F 
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Brooklyn 
Burrs B 
Do. F 
Butte & 
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Coloradc 
Columbi 
Congoler 
Consolid 
Consolid 
Contine: 
Corn Pr 
Do. | 
Crvcible 
Ouba C: 
Du. | 
Cuba-At 
Cuyame 
Davison 
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Eastme: 
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Do, 
Famous 
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Founda 
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Pre-War 
Period 
(a A 
1909-1913 
High Low 
Am, TOBACCO ..sccecsscccesece 7530 46 *200 
BROOM, Be scivicecwnssce ses rs oe 
Am. Water Works & Elec..... : ee 
Am, Woolen ...ccesscccccccce 40% 15 
eS ¢ Ge ea ea 107%, «=74 
Anaconda Copper ...........- - 54% . 27% 
Associated Dry Goods..... ‘ ae es 
Me, Bat BIR. ccccce 
Do, 2nd Pfd. 
fated Oil .......00. mieiehieae.. ceie aa 
teu & W. Indios......... 18 5 
 , a er oe 82 10 
Ey Retning Babine owes Vices % A 
Aeitin NichOlS ..ccccccsescccs - 
DEES sip deekio sas oso: <sie = “r 
Baldwin Locomotive iaiae Sawesne 60% 36% 
TL eres 107% 100% 
Bethlehem _ ee #515 *18% 
De, 7% PIG. sesvcicccceses 80 47 
Brooklyn waison Electric...... 184 123 
Brooklyn Union Gas.......+.. -» 164% 118 
Burrs Brothers ...... bares cikee . 4 41 
ie SERA Aone 5s a 
Butte & Sunverior ...........-. a. 
California Packing ........... se 
California Petroleum ......... 72% 6 
Central Lesther 51% 16% 
ae 0 
Cerro de Pasco Copper we 
Chandler Motor ..........+.+5 
SP SIE sce seeccvccnseuss “s 
BEE oc kccevcsoscecens 50% 6 
Chrysler Corp. ..cccscccccscvee oe 
MENS iv ice bs Pa cisinles.c ear ee ae 
MN GIIE vcncocpycceesccewee'e ae = 
Colorado Fuel & Iron.......... 53 22% 
Columbia Gas & Elec........-. os ae 
Congoleum-Nairn ..........005 bys 
Consolidated Cigar ............ aa Pr 
Consolidated Gas ............65 #165144 *114% 
Qontinental Can ...........006. és as 
Corn Products Refining......... 26% 1% 
I a er oc 98% 61 
OS oer 195% 6% 
Quba Cane Sugar.............. ve ea 
SR: SRR Soe rrr ate os 
Cuba- American Sugar *58 33 
Quyamel Fruit ..... a - 
Davison Chemical ... 
Dupcnt de Nemours .. a eo 
Mimee Metak ...ccsscccsses *No Sales 
Electric Storage Battery....... *644, *42 
Endicott-Johnson .......++sse++ bs . 
SS. RR re piaGeee es 
5 Players-Lasky ........ 
mur "Rubber A EPO eee 
CP: ae aera 
Fleischmann Co, ............+ 
eS eee Peer 
ge ere = = 
ME OOMENG 6 S'60% 6 oS s:0:6-00 42% 15% 
Oars ee es es 
General Electric ....... Saicins 188% 129% 
MUNSTOl MOUEND is660c0csseecss *513%, *25 
BO, (Dis Sage sieves sss = = 
Goodrich “(B. F.) aye Seer 864%, 15% 
a, Se ree Sacre 109% 73% 
Goodyear T, & R. Pfd. oe - oe 
Do. Prior Pfd. .... os 
Granby Consolidated ... 78% 26 
Great Northern Ore Ctfs 88% 25% 
Gulf States Steel............. e ° ow 
UEOR, WERDER: cake oes «lv ee sei ‘ 6 
LS er rere 251% 8% 
Hudson Motor Car............. o* ae 
Mapp Motor GAL. . .vc.scseincss es we 
SS ee een ee ois ak 
Inspiration Copper ............ 21% 138% 
Inter. Business Mach.......... nn ae 
Inter. Combustion Eng........ ¥ - 
Inter, Harvester ...........005 oe ia 
Inter. Merctl, Marine.......... 9 2% 
Oe) SE cautions coil cine 27 12% 
Inter, ecw piteaaws Sieatia ia ocait *22714 *135 
a ie SRE Sa eae 19% 6% 
Relly- Srrineté Se sie as 
Ae” See 
Kennecott Pl OE ree 
maney (CG, Hi) OB... ccc ces 
Lima ns ee he 
ray TI cules Sew HEN Subs oe 
OE GS UE ware inthis wae. e 





Lorillard (P.) Go.........0..06 
* oc ee 
agma Copper .... . 
Mallinson & Co.........-eeeees 
Maracaibo Oil Explor.......... 
Marland Oil 
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War Post-War 
Period Period 
—"— 
1914-1918 1919-1925 
High Low High Low 
*256 4 *123 *314% 82% 
Ae -.» £210 8114 
nF *144 *4 
60% 12 169% 34% 
102 72% (111% #$%§&6%% 
105% 24% ‘T1% 28% 
28 10 *140% 46% 
15 50% 102 49% 
4914 85 108 88 
*7834 *5214 *142 24% 
147% 4% 192% 9% 
14%, 9% 6%, 6% 
= .. *1575 18% 
oe an 4 8 
si ne 95 50% 
154% 265 156% 62% 
90 118 92 
155% 59% 112 37 
186 68 108 78 
181 87 156% 82 
188% 78 *128 41 
161% 650 = c 
105%, «12% a7% 6% 
50 80 136% 48% 
425% 8 11% 15% 
123 25% 116% 9% 
117% 94% 134 £8% 
55 25 67% 23 
109% 56 1414 26% 
39144 11% 38% 7 
74 31% 50% 14% 
-. "258 = #10814 
111% 100% 
ae ae 177% =618 
66% 20% 56 20 
54% 14% *144% 30% 
a -. 184% 15% 
aS a7 80 11% 
*150% *112% *145%, 56% 
*127 *87144 *131%, 34% 
50% 7 +*160% 21% 
118% 58% 127 96 
109% 12% 278% 48 
16% 24% 569% 5% 
100%. 77% 87 18% 
*273 *88 *605 10% 
ae a 14% 
“s 81% 20% 
as a 27114, 105 
*605 *605  *690 70 
*78 *4214 *153 87 
a ae 150 44 
119 84 
123 40 
120 66 
55 5% 
116% 38% 
#1714 *75 
is -% 1833, 58% 
10% 25% 64% 1% 
39% 14% 160 23 
as es 115% 47 
187%, 118 887% 109% 
*850 "744, 149% *8% 
= ore 15 95% 
80% 195% 938% 17 
116%, 79% 109% 62% 
ae we 114% 35 
i ae 109 88 
120 58 80 12 
50% 22%, 52% 24% 
137 583%, 104% 25 
~ = 52% 30 
86 10 116% 40% 
or ea 189% 19% 
11% 2% 81 4% 
as “ 50 31% 
74% 14% 68% 22% 
525% 24 176% 28% 
ois ne 69% 19% 
121 104 149% 6 34, 
505% % 67% 4% 
125% 8 128% 18% 
574% 24% 48% 24% 
15% 9% 91% 27% 
854% 386% 164 19% 
101 12 110 83 
644%, 25 59144 14% 
es se 3 385% 
es 14% 52 
oe 44% 10 
= 8 5% 
*239% *1441, *245 3014 
a 42 251% 
46 26% 
45 8 
87% 16 
60% 12% 


(Please turn to page 1178) 


1926 Last Div'd 
——— Sale $ Per 
High Low 9/29/26 Share 
124% 111% 120% 8 
124 110% 120% 8 

14 433%, 59% 1.20 
42% 19 29 as 
893%, 66 19% 7 
51% 41% 49% 3 
54% 87% T42 2% 

102% 96 100 6 

108 102 486105 7 
594%, 44% 50% 2.80 
68% 338% 36 on 
66%, 35% 38% .. 

128% 97 109% .. 
28 8 0% .. 
93 57 60 q 

186% 92% 121% q 

114 105 111 q 
61% 387% 48% .. 

105 99 04 q 

163 133 160% 8 
974%, 68 95 4 

144 121 134 10 
44 29% 82% 2 
16% 7% 10 2 

179% 69% 70 4 
88% 30% 31% 2 

% 1% 8% .. 

68% 48% 56% .. 
13% 57% 65% 4 
26 11% 13 Ke 
86% 30 33 2% 
24 16 +20 os 
54% 28% 34% 3 

108 93 101% 8 

165 128 156% q 
48% 27% 46 os 

63% 82 5 
29% 12% 25% .. 
81 454%, 78% «.. 

115% 87 0 5 
92% 70 13% 5 
48% 355% 46% 2 

129% 122% 125 5 
81% 64 14 5 
114% 8% 9% .. 
49% 35% 44% . 
80% 20% 25% 2 
51 42 +44 4 
46%, 27% 34 a 

336 198% 383 14 

123 106% 117% +5 
94% 71% 89 $5 
1254 65%, 66 5 

120 114 119% = 

1274, 103% 118 +8 

124 15 119 8 
26% 14% 16% 

844%, 18% 9 7 
56% 824%, 48% $2 

179% 85 88%, 8 
84% 19% 27% .. 
94% 50 84 < 
591%, «46 50 4 
95% 79 87% 3 

161% 140% 159% q 

120%, 113% 120 7 
10% 45% 48 4 
00 95 T96% 7 

109% 98% +104% 7 

109 105% +107 8 
82% 16% 381% .. 
27% $19 F19% 1% 
938% 62 T68% 5 
46 25 26% $3 
72 50% 57% 

128%, 495% 52% 8% 
28% 17 25% 1.40 
48% 84% 41 2% 
26% 20% 24% 2 - 
52% 381% 50% 3 
644% 33% 41% 2 

185% 112%, 181% 6 
12% 6% 6% .. 
46% 27 $1 ae 
464%, 382% 36% 2 
68% 441%, 55% 2 
21% 12% 12% ~ .. 
74%, 49 4q S 
58% 49% 58% 4 
824%, 41% 44 4 
69% 58% 61% 4 
48%, 841%, 474% 2 
114% i so ——e 
424%, 29%, 29% 2 

9 103% 110 6 
44% 384 391% 3 
28% 15 6 ae 
28% 20% hs Sx 
68% 49% 66% 4 











The principles of bond investment 
are 
language, in a booklet which we 
have prepared to serve as a guide 
to the investor who is seeking the i 
investment suited to his individual 
requirements. A copy of the book- 
let, entitled “Bonds and How to 
Buy Them,” 
request for No. M-1999. 


Bonds and 
How to Buy 
Them 


outlined, in non-technical 


will be gladly sent on : 








OTIS & CO. 


Established 1899 


CLEVELAND 
New York Chicago Detroit 
Cincinnati Columbus Toledo 
Akron Denver Colorado Springs 


San Francisco 


Members New York and other 
leading Stock Exchanges 

















































SUTRO & KIMBLEY 


Members New York Stock Exchange - 


The Servel 
Corporation 
6% Convertible Notes 


Due April 1, 1931 


Earnings of the Com- 
pany for the first six 
months of 1926 covered 


interest requirements on 
these notes about four 
times. 
A new refrigerating ma- 
chine, Electro-Lux, soon 
to be put on the market, 
is considered by the 
management an _ impor- 
tant development in its 
relation to earnings. 
Special Circular 
sent on request 
Price at the Market 



















66 Broadway 
New York 
















New York Stock Exchange 
Maint: Dathen Price Range of Active Stocks | 


Our Weekly 


—— INDUSTRIALS—Continued 


Discusses Economic Ques- 












































tions and contains special Pre-War War Post-War : 
A l Period Period Period 4 
nalyses. Nan, Ht + 1926 Last Div'’d 
: 1909-1913 1914-1918 1919-1925 == ale 32q I 
SENT ON REQUEST High Low High Low High Low High Low 9/29/26 Share | 
ASK FOR 102-4 May Department Stores........ *88 *65 *971, *35 *174%, *60 137% 106% 129 a 
Mexican Seaboard Oil.......... 56 i ne :s 3414 5% 13% 6 10 *« 
Montgomery Ward ............ if $5 - ns 82%, 12 82 56 63% .. &§ 
LISTED BONDS AND STOCKS National Biscuit .............. *161  *96%4 *139 *79% *270 35% 98% 74 95% 4 | 
National Dairy Prod........... i eS Re ci 81% 30% 80 58 3% 3 FF 
bought and sold for cash, or National Enam. & Stamp...... 30% 9 54% 9 89% 18% 40% 21% 126%, . § 
National Lead .............+++ 91 42% 745% 44 174% 68% 174% 138 155 3 Ue 
carried on conservative margin. i A rr ree 98 45 186 55% *145% 265% 46%, 36%, 42% 3 i 
i i... See 40% 8 27 9% 170% 15% 45% 321, 33 . f] 
North American .............- “87% *60 = *81 38% *119% 17% 67 42 53% glow, | 
om. i eer eee = > oat Hating 68% * +50% = 8 f 
Peete teerereseeeeses oe . oe oe 4 
Packard Motor Car ........... ~ so 5 sie 48%, 9% 45%, 31% 85%4 $2.40 
M C] & c Pan.-Am. Pet. & Trans........ a "i 70% 35 140% 38%  %6% 56% ¢ (Ue 
0. PMB EE. 0009s 000000000 a me se she 111% 34% 78% 667 or uM 
CLUlave oO. Philadelphia Co. .............. 59% 37 48% 21% 68% 26%, 76% soir +14 “ 4 & 
MEMBERS Phila, & Reading C. & I....... s Ee it “a 54144 3414 48% 3614 435, i 
PO 9-9 Phillips Petroleum ......++.... po © i | 69% 16 52% 40 49% “3 © 
ew Yor oc! xchange I 65506 0s nbpg aio oes Bg ; 65 25 99 6% 48% 19 27% a 
ew York Cétten Bachense OS oo 5 ae ie A .. — :109 88 111 13% 127% 76% 4115% 
Pittsburgh Coal .......-...... #23% *10 58% 37% 74% 37% 48% gd “ae ° 
729% 
67 Exchange Place ae ee : = Re .. *184 *47 124% 75% 106% 65 
New York ——— RRS ae = 494 Rts, ae =" po Sric oe 40 oH 
° QR ere oe A A a % +80 1 
aia ae » es Es Wa benrcnppesss. - + a co 87% 29 97% 72 96 
Telephone, Hanover 3542 Felines Company _ Le ee 200 «149 177 106% 173% 87% 190% 145% 189 } 
bce sahhie so ee ‘s 401 hy 
ro... .... "SID qasy% «81% «61% «18% SC*«Kd:C“(<«‘é‘ OE 
Radio Corp. of gM 
UPTOWN OFFICE Ray Oonsel, Gopper.. 2.2... ty ™% oF is ame “OR 6% toy tag” 
Hotel Ansonia, 73rd St. & B'way SMM cnc Se an sa ahr a 
Telephone, Endicott 1615 epublic Iron & Steel......... 49144 15% 96 18 145 401% 6354 44 59 4 
OS CS eee 111% 64% 112% 72 106% 74 99 911%, +96% ? 
Royal Dutch N. ¥. ........... pie ws 86 56 = 123% = 40% 57% 4914 491%, 23.08 
Savage Arms ................. es .. 119% 89% +4108% 8% 108% 73 80 4 = 
— Seog orb Iaiy, 101 233 «120 as” ay, BBs oe, AYE r 
‘ De ceocsuess % Ia 4 65% 3% | 
Shell Trans. & Trading........ i ee e ra 90% 291, 485% 40% 429% 217 
Shell Union Oil ............... oe on we fo a ae. oe of 
Odd Lots rata Oman See A is she e s4% ag oe rt 331; ag \ 
eS, aa ie - a 5% 18 
Sinclair Consol. eee ie e 67% 25% 64% 18” 24% 1930 19% : 
EPR eS ces « se ae - 35 85% 37% 26% 34 4g 
Sloss-Sh. Steel & Iron......... 945% 23 93% 18% 148% 82% 142% 103" 125% ‘ 
Or simi or iarge Standard Oil of Calif.......... ¥ ¥ si -. 135 4714 685% 652% 60% 92 
i vee we Standard ou hee *448 *322 «*800 «= #355 *al2 30% 46% 40% 42% 1 
nve en i ee ee we ve i 19% 100% 119% 115% 116% 7 
V Stewart-Warner Speed. ........ os <3 *100% *43 *181 21 92% 61% 64 4 
Stromberg Carburetor ......... — ie 45Y, 118} 1 1 ; : 
id f Studebaker Company .......... 49% 15% 195 ig 30 oust Soi ease an” ork 4 
Odd lots provide a means for “| eae 98% 64% 119% 70 185 176 122% 114% +119 7 
e ap ° . ° Tennessee Cop. & Chem........ -~ ¥ 21 11 17% 6% 16 10% 11% 1 
the judicious diversification ne... ....... 144 «74% «243)«112?si(isiBTH_CCtQ 58 4RCAIZ Sg 
of investments, whether large ee oi 9 Seal ste as ae AMIN 885 IBLE OY 78K 18 
; ex. », Ccal & Oil........ * ve a. | #295 304 19% 12% 15 
Tide Water Oil ............... “ 1) 985 16 h 91 ‘i 
or small. Timken Roller Bearing......... nm 5 “ of 159% 98%; SEs 4, oti % 
Tobacco Products .......0.0... 145100 88%85Csa 51g 119% YF 
. . ° 0. SU 1 oie hws 6h.6's 9 0.06 oe ee oe ee i 
We maintain a special de- Transcontinental Oil .......... - - a ts) th ar “. BH : 

t tf dd lot orders Union Oil of Calif............. a Si Me es 43% 33°. 58 sg71 os 
partment for o ’ United Ciger Stores........... 1] 1) s1g7% $834 «255° aay, 109% 881e 98% ge 
which receive the same care- ws age, ie eaaea ss 90% GA ATHY 464 TL” 184 204" 
ful attention as those for og gy BO ln le le 246" 95% 118% 98 ai 

bseeenee ls 250 10} 248% 150 1 
larger lots. .o a eee wm mM ome fs 167 so 109" iy sie 
oe h 6 15 67 35% 88 45% 77% . 
, : . U. 8S. Realty & Imp........... 87 49% 68% 8 184% 171, 1% 48% 62% 4 
Our full information service U. 8. Rubber -eveeseeseccees, 59% 27 80% 44 143% 99% 88% 50% a 
2 ‘ 0. Is Peis cepeeG. wes.d 123% 98 115% 91 119% 66% 109 101% 108% 8 
is also freely at your service U. 8. Smelt., Ref. & Min...... 59 30% 81% 20 7181, on 49% 921% 36% 3% 
for any investment data or “at bt SS eer eer eee 94% 41% 186% 38 189% 70% 159% 117 148% 7 
et oe ort. 1 a ae 131 102% 123 102 1265 104 130% 124% 127 7 
advice, “EET See % 88 130 48% 111 41% 105 93 +100 5 
oe ae eg a Ss eee be m a oo 97 19% 43 29 439% «8 
Booklet explaining Odd Lots ee eee 8644 56 105% 68% 144% 6 157% 184% 151 8 
opal Westinghouse Air Brake....... 141 188% 148 95 144 #16 139% 105% 135 7 
Westinghouse E, & M......... 45 24% 74% 32 8 38% 79% 65 70% 4 
Ask for MG. Wotto Beate 08 BSc ue es a hcte Ss ss as a a. ” 29% 25% os 4 
2 ae ee ss ¥, 909 51% 4 
Willys-Overland .............. "75 #50 #325 15 40% 4% 934 i. 2% .. 
& ye Ss ch niki s oi50 r; -- 100 69 128% 28 99 90% 90% 7 
Wiles & Oo. ................ a 5 84% 42 108% 4% 18% #6 &i11% .. 
Members Neso York Stock Exchange Woolworth (F. W.) Co........ *177% “10% *151 *81% *345 721%, 228 185% 162 4 
: Worthington Pump ........... es 69 23% 117 19% 44% 20% 130 
52 Broadway New York i IRI i seis 50.3 s -. 100 85% 98% 65 80 66 +64 1 
eae ae x 78% 50 81 58% 65 58 54% 8 
Phone Hanover 2500 Youngstown Sh. & Tube....... e e 3 Bs 92% 59% 95% 69 87 4 








Philadelphia Office—Widener Bldg. 





* Old stock. t+ Bid price given where no sales made. + Not including extras. § Payable in stock. 
a Paid this year. 
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Protection 
6% and 
50 % of 


net profits 


Investors she any French 
building receive all profits 
distributed out of the en- 
tire net income of the prop- 
erty until their original 
preferred stock investment, 
plus 6% dividends, has 
been paid back to them in 
full. 


ceive, through their bonus 


Thereafter they re- 


common stock, 50% of all 
net profits earned and dis- 
tributed by the property, 
and this after every dollar 
which they originally in- 
vested has been returned to 


them. 


Tear out this coupon 
and mail it—-NOW! 


THE FRENCH PLAN 


MW 10-2 


{ 1 
i Tho. eed F. French lnvestiog Co, tas. | 
| 350 Madison Avenue, New York, N. Y. : 
| 

{ Please send the 62 page book “The | 
| Real Estate Investment of the Future” | 
H without cost or obligation to | 
| | 
| POO OHCH+ -COHSOSEE HO ee Seseeseesed SEesereseeese | 
1 | 
| DEORh ey oleh Maa eShake When kcakGedicineae web we | 
1 | 
RRC eA os eek ee teas ot | 
| 
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(1925 Closing Prices =100) 
-—————_1926—___—__, Recent 
Number of High Low Indexes 

Issues in Group an ~ cr A . r A>, 
Group Index Date Index Date 9-18 9-25 
238 COMBINED AVERAGE ...... 102.0 2-6 83.1 5-15 94.3 94.6 
36 PEED pawccadeetenstonesos 102.2 9-4 84.3 4-17 99.0 99.5 
4 Agricultural Equipment ...... 111.9 2-13 75.6 9-25 17.4 16.6 
2 DEE ac bbdseceseneswseen ess 103.2 1-2 56.6 6-15 86.6 86.8 
13 Automobile Accessories ....... 104.4 1-9 78.0 5-15 85.1 86.2 
16 Serre 104.0 1-9 66.7 5-15 83.6 83.2 
cy Building Material ............ 108.7 1-30 15.4 6-15 97.1 97.9 
2 Business Equipment .......... 106.2 2-6 82.2 4-17 102.6 102.6 
10 SEMIS, cai 0a0veuhsocee 100.9 1-9 15.4 4-17 87.3 88.1 
8 DN Shc hp esha h cen s eaas 111.1 8-14 92.0 4-17 108.5 108.5 
3 Ere eee 110.8 8-7 85.7 4-17 108.5 108.7 
10 lee ee 114.1 8-7 91.6 4-13 109.0 107.9 
3 Department Stores ........... 101.0 1-2 67.6 5-22 13.7 12.5 

9 Eee eee 102.8 1-30 70.7 5-22 716.2 16.1 
6 NE ioe 55 sesh ess seasdanube 103.2 9-4 82.6 4-3 100.2 100.6 
2 | a en ee 102.4 2-18 69.3 6-15 71.7 71.3 

2 LSS eee 101.6 1-2 715.0 5-15 86.4 88.3 
4 LS SEE eee 110.8 3-18 15.6 9-18 15.6 81.5 
2 eee 102.6 1-30 69.6 6-22 71.6 76.8 
5 0 SSS re ree 105.7 1-9 78.1 5-22 86.0 83.0 
9 Miscellaneous .............0.. 129.4 9-11 93.9 4-17 126.4 125.9 
$1 eee 102.3 1-9 86.4 4-17 89.8 90.5 
12 Public Utilities .............. 102.0 2-13 82.4 4-17 93.6 94.2 
1 0 eR a eee 115.7 9-25 78.8 4-17 112.0 115.7 
6 Railroad Equipment .......... 100.0 2-2 84.8 3-27 95.4 95.9 
1 SITES fio'sc0s6skkno0sen< 102.8 2-2 74.3 3-27 95.2 93.6 
2 EENIN 6 0s55000% 2008 ebes%% 113.6 9-25 98.6 1-23 108.3 1138.6 
6 NE ois 3s a8ssouuanndnes 114.3 2-6 66.0 5-29 71.4 70.0 
11 DOME Ge bkoivancavessaaweneoww 100.6 1-9 78.8 6-15 87.9 87.0 
4 BUMS So Gap ce ecdsss cc eeasese 116.1 2-6 93.5 5-22 98.4 102.9 
BD GIN 5 65s a5 esses ehedeass 146.4 8-7 100.8 1-9 135.6 145.0 
2 LO ae a 105.6 6-5 97.3 7-31 99.8 100.6 
3 MINE IGE ces Sucasekacoweees. 104.6 2-6 57.7 5-22 71.8 68.6 
a) Sees ... 129.9 9-18 94.5 4-17 128.9 129.6 
3 ER ae mes 128.7 5-29 94.0 1-16 116.5 114.9 
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(An unweighted Average of weekly closing prices, specially designed for investors, The 
1926 Index includes 238 issues, distributed among 33 leading industries; and covers about 
90% of the total transactions in ali Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important 

ice movements with a high degree of accuracy. Our method of making annual revisions 
tn the list of stocks included, renders it possible to keep the Index abreast with evolutionary 
changes in the market, without impairing its continuity or introducing cumulative inaccuracies. ) 
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DAIRX Guaranteed-Insurable 612% 
First Mortgage Bonds are not 
safe because they are guaranteed but 
guaranteed because they are safe— 
, made safe by the knowledge of real 
| estate values extending over a period 
of 61 years—proved safe by this 
long record of conservative mort- 
gage investment banking. 








Never once has Adair Realty & 
Trust Company deviated from the 
sound principles which have safe- 
guarded the millions of dollars 
invested in Adair First Mortgages 
without loss of a dollar in over 61 
years. 


This long record of safety is now 
extended into the future, for Adair 
Bonds are guaranteed by Adair 


ADAIR REALTY 
& TRU ST Co. Founded 1865 


CAPITAL, SURPLUS AND Prorits, $2,500,000 


Offices and Correspondents in Principal Cities 
ADAIR REALTY & MORTGAGE CO., Inc. 





Ownership Identical 








Healey Building, ATLANTA Packard Building, PHILADELPHIA 


270 Madison Ave., New York Boatmen’s Bank Bldg., St. Lours 


Real Estate Values 


Tested by Time 


is the Solid Foundation 
on which we base our Guarantee 


Realty & ‘Trust Company, wita capi- 
tal, surplus and profits of $2,500,000. 


Financial authorities are agreed 
that such a guarantee is the best 
evidence of good faith that can be 
furnished to investors by the mort- 
gage investment banker. When 
safety is of first importance, insist 
upon a guarantee—it is a constant 
check upon the safety of the under- 
lying mortgage. 


Back of every doilar you invest in 
Adair Bonds, there is ample and 
adequate security, guaranteed by 
the House of Issue and further en- 
dorsed by one of the leading surety 
companies in America (with re- 
sources over $30,000,000), which 
will insure Adair Bonds against 
loss of principal and interest. 


Adair Realty & Trust Co., 

Dept. J-66 Healey Building, 

Atlanta, Ga., 
Gentlemen :— 
Please send me your booklet,“*Why Your Real 
Estate Bonds Should Be Guaranteed.” 
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EVERY DOLLAR THAT HAS BECOME DUEON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





ules for 


SAFE 
INVESTMENT 


NVESTORS have come to realize more every day that the 

safe investment of money is not a question of luck; it is not 

a question of reaching in a hat and pulling out a lucky 

number. But it is a question of following very definite prin- 

ciples or rules which have been evolved from a table of 
investment experience of many generations. 


In a new booklet just published by the American Bond & Mort- 
gage Company, the following significant statement is made: 
“The knowledge gained over a long period of years by the 
Executives of this Company, makes it possible for them to 


determine whether a given spot in a City will have a growth 
in property value which will be steadily increasing.” 


How this can be done is explained in this 
new booklet—“Rules for Safe Investment.” 


Send for this valuable book of rules--famili- 

arize yourself with its contents--let the exper- 

G)u ience of this national organization guide you 
Shterne® in the selection of safe investments. 


Write for Booklet N-233 
A practical illustrated bookeeSent FREE 


AMERICAN BonD & MortcGAcE Co. 


Capital and Surplus over $8,500,000 
127 N. Dearborn St., Chicago 345 Madison Ave., New York 


Detroit Cleveland Washington 
Philadelphia Boston ih And over 30 other cities 
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Established 1904 AN OLD RESPONSIBLE HOUSE Incorporated 





Gay 











YE extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


New York 
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ANSWERS TO INQUIRIES 
(Continued from page 1164) 








ALLIS-CHALMERS 


I purchased 25 shares of Allis Chalmers com.- 
mon stock as an investment after reading a 
favorable article concerning this company in Tur 
MaGAzINE OF Watt StrEET. My investment has 
proven satisfactory to date but I am in the habit 
of watching my holdings very sg p< and 
therefore am influenced to ask you if anything 
has occurred in the past few months that woul 
-ause you to revise your opinion of this stock. - 
E. E. G., Pueblo, Colo. 

Our opinion in regard to Allis- 
Chalmers has undergone no change. We 
still consider this stock a desirable long 
pull holding. A survey of the situation 
surrounding this company reveals much 
of a constructive nature. Its products 
are many and diversified and are well 
and favorably known in the trade. 
Management is excellent. Financial 
position is sound, the December 31, 
1925, balance sheet revealing working 
capital of over 26 millions, and cash 
and marketable securities in excess of 
11 millions. Earnings have expanded 
without interruption since 1922, rising 
from $4.09 a share in the first named 
year to $8.78 in 1925. In view of the 
heavy run of bookings in the year to 
date, with current unfilled orders of 
record proportions, it is likely that 
final returns for 1926 will afford some 
interesting comparisons. We do not 
expect a spectacular advance in the 
market valuation of this stock, but we 
feel that a solid foundation exists upon 
which to base the expectation of even- 
tual higher prices. In the meantime, 
your investment return might be re- 
garded as secure. 


OTIS STEEL 

What can you tell me of Otis Steel? I bought 
the common stock when it lay dormant in the 
market and now have held it for a number of 
years. During this time the company has had 
its ups and downs but it now secms to be doing 
very nell. Is the outlook favorable enough to 
expect higher prices for the stock?—W. J. B., 
New York City. 

In the first six months of this year 
Otis Steel reported net income of 
$1,053,639, equivalent to $11.98 a share 
on the preferred stock which is in ar- 
rears to the extent of about 35%. Al- 
lowing for regular preferred dividend 
requirements, the balance was equal to 
about $1 a share on the outstanding 
741,802 no par common shares. This 
compares with earnings equal to $1.06 
a common share for the 1925 year and 
with a deficit of 1.47 millions for 1924. 
The improvement in earnings was per- 
mitted by economical operations and 
the ability of the company to secure a 
satisfactory volume of business. Cur- 
rent operations are holding up well and 
some further improvement appears *” 
be in prospect. However, while Ots 
has thus taken on a new lease of life 
from a commercial standpoint, its finan- 
cial problems are still far from solved 
and the necessity of evolving some plan 
to take care of preferred accruals ren- 
ders the outlook cloudy. Certainly, div!- 
dend payments on the common seem to 

(Please turn to page 1184) 
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Read R. W. McNeel’s 


‘Beating the Stock Market”’ 
FREE Examination for One Week 








Never before has this offer been made 





You have only to sign the coupon and you will 
receive by return mail without obligation a copy of 
“Beating the Stock Market.’’ “Thousands of inves- 
tors have read it with profit. By thousands it has 
been acclaimed as the greatest work yet published on 
the subject. Because we are confident that anyone 
who reads it will not want to part with it, we are 
making this offer. If after one week you do not 
believe the book worth its price many times over, 
simply return it without obligation. Otherwise, 
send $2 and retain the book. 














‘Many who speculate have little or no knowledge of the fundamental rules on which speculative success is 
based—have no idea that there are certain rules which must. be followed in speculation, if success is to be 


attained. 
In an attempt to set forth the fundamentals of success in speculation I have prepared this little book. It 
does not pretend to furnish an infallible formula which will guarantee profits in the stock market, for specu- 
lative success depends as much. on the character of the speculator as on knowledge of how to win. 

It does tell some of the things one must know before he can have any hope of “beating” the market. 


It embodies some of the results of 15 years of study, observation, and experience in stock markets, among 
little and big speculators, gamblers, investors, brokers and bankers and is designed to put that experience at 
the disposal of others. It is written in the sincere hope that it may prove of assistance to those who have 
an excess of income over outgo and have therefore within their grasp that one essential, surplus funds, 
which properly utilized may lead on to an independent financial position.’’ R. W. McNEEL. 


‘‘More Honest-to-God wisdom and counsel has been 
compressed into ‘Beating the Stock Market’ than has 
ever before been put in such compact and practical 


%? 
shape. —Philadelphia North American merged into 
Philadelphia Public Ledger. 


G. “It shows that money can be made by speculating 
and sets forth with relentless candor the reasons why 
most people quit losers.’ . 

—Commerce & Finance (Theo. H. Price, Editor) 


GC. “A book that should be in every investor’s library.”’ 


—San Francisco Examiner. 


TTT ——— FINANCIAL @}MIG]\ 158 Y. semice- A -——-) 


TODS SSDI DOSS ; 
R.W.MSNEEL, DIRECTOR M 
le Costs Sn frristocracy of Successfil Investors” : 
120 BOYLSTON STREFT 
You BOSTON,MASS. 


Nothing Please send copy of “Beating the Stock Market’’ for one week’s free examination. 
The understanding is that if, after having read it, I do not believe the book worth 
to its price many times over I am privileged to return it. At the end of one week 

I agree either to send $2.00 or return the book. 


OCTOBER 9, 1926 
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Can You Answer These 
Investment Questions? 


What Are the Safest Investments? 
What Is the Strongest Feature of Stocks? 
What Are the Weak Points of Railroad Bonds? 


Every investor should read: 








“AN INVESTOR'S CATECHISM’” 

















This booklet answers 74 investment questions. It will be sent 
you without cost. Fill out the coupon below and mail. 
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| AWYERS MORTGAGE (0 


R. M. HURD, President 
Capital and Surplus $14,500,000 


56 Nassau St., New York ° 184 Montague St., Brooklyn 
161-01 Jamaica Ave., Jamaica 8 N. Third Ave., Mt. Vernon 
No Loss to Any Investor in Our 33 Years of Operation 
and We Guarantee There Never Shall Be. 
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International Securities Trust 
OF AMERICA 
First among mene Investment Trusts 


Resources over $18,000,000 


Why the Investment Trust Bond? 
No. 1 SAFETY 


Because —|t is the Soundest Means ever devised 
of obtaining Safety of Principal through broad 
Diversification of Investment. 


Distribution of Risk is more consistently and 
carefully applied by the Investment Trust than 
by any other Financial Institution. This advan- 
tage mz> be shared by Large and Small Investors 
on terms of Absolute Equality. 


Series D due June 1, 1933 at price to yield about 5.50% 
Series E due June 1, 1943 at price to yield about 5.60% 


Send for Booklet 1-MW-30 


American Founders Trust 


A MASSACHUSETTS TRUST 


FISCAL AGENT 
50 Pine Street 


First National Bldg. 
Boston New York 
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(Continued from page 1182) : 
lie a considerable distance ahead. Unless | 
you are willing to hold over an ex. 
tended period we would advise switch- 
ing to a security with clearer defined | 


t 
¥ 
§ 
tb 


prospects. Spicer Manufacturing com- | 
mon, for example, seems a more prom- | 
ising. speculation. 





HUDSON MOTORS 


I wrete to you some time ago regarding Hudson, | 
Motors, which I purchased at fy 


you advised me to close out my holdings. How 


ever, Itke countless others, I hate my weakness | 


and having seen this stock sell at 139 1 failed to 


act om your suggestion, hofing that a turn in the | 


market would permit me to get out at a better 
figure. The stock is mow lower than before. 
Please advise me of the proper procedure io 
follow. Do you think there is a lg red of at 
a a partial comeback?--G. R. C., 

nd. 


In the light of recent earnings state- | 
ments of Hudson Motors it would ap- | 


pear that a recovery in stock prices to 


the high levels of last year lies in the | 
Income so far | 


dimly remote future. 
this year is less than half that of the 


same period of 1925. Earnings for the © 


first nine months of 1926 were equal 
to about $5 a share on the common, 
against $12.66 a share in the corre- 
sponding period of last year. It is 
significant that Hudson earned but 
$1.20 a share in the third quarter com- 
pared with $2.49 a share in the June 
period. The cost attending the intro- 
duction of new Hudson and Essex 
models reflected in diminished earnings 
while changes in output rate were also 
a factor. The outlook, seemingly for 
increased competition in the automotive 
industry in general, portends even 
lower profits. In view of these circum- 
stances there is no sound basis for the 
expectation of higher prices. A trans- 
fer from this security to Loew’s, while 
not likely to produce extravagant prof- 
its, would improve your investment 
position. 





CONSOLIDATED CIGARS 


I am not very well versed in financial matters 
and I must say that the ups and downs of Con- 
solidated Cigars in the last few years have left 
me rather dizsyv. 1 purchased this stock in 1920 
at $78 a share and watched it go down to 13% 
the follcwing year When it rose to above 42 in 
1922 I thought my worries were over but tt 
dropped very nearly to 11 tw 1924. It és now 
selling at exactly my purchase ce and I am 
wondering just what course I should — What 
would you advise?—F, X. McG., Boston, Mass. 


Truly, the career of Consolidated 
Cigars over a period of years has been 
hectic, to say the least. Periods of 
prosperity have been succeeded by lean 
years, wherein earnings have declined 
very nearly to the vanishing point. 
Examining into the history of the com- 


‘ pany we find that income in 1920 was 


equal to $11.83 a share on the common 
while in the following year a deficit of 
almost $900,000 was recorded. Again, 
earnings of $4.77 a share in 1922 were 
far in excess of the 73 cents of 1923. 
The record of the company since that 
time has been along constructive lines, 
$4.86 a share being earned in 1924 and 
$7.98 last year. Current operations are 
of even higher order, indicating a fur- 
ther substantial increase in net. How- 
ever, this prosperity is too recent to be 
interpreted as permanent, and hence 
(Please turn to page 1186) 
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First NATIONAL Bonps 
Full Legal Responsibility 
Plus Guaranteed Security 




















HE First Nationa. CoMPANY 

stands directly behind every 

bond it sells. It assumes full 
legal responsibility for payment of 
principal and interest. It gives you 
Its promise to pay in black and white 
over the signatures of its officers. 
And behind its promise are capital 
and surplus of $878,808.39 and total 
resources of $2,408,810.82. 


This assumption of full legal respon- 
sibility by the investment house with 


For the protection of the bond- 
holders, these guaranteed first mort- 
gages are deposited with The Baltimore 
Trust Company, Baltimore, Md., as 
Trustee, which certifies to the genuine- 
ness of each bond. 


New and Improved Features 


In addition to their sterling qualities 
from the standpoint of safety, First 
National Bonds offer several new and 
improved features which make them a 
more convenient and flexible form of 
guaranteed first mortgage investment 
than has been offered heretofore. 


You may purchase a single First 
National Bond in any $100 multiple 
you desire—for example, $100, $200, 
$700, $3,200, $6,900, $24,600—instead 
of the usual $500 and $1,000 denomina- 
tions; and you send your check or 








which you deal—a matter of the utmost 
importance to you as an investor—is 
but one of the protective features 
which surround First National Bonds. 


First National Bonds are further se- . 
cured by conservative real estate first 
mortgages, made for not more than 
60% of sound values as appraised by 
independent real estate experts. Then, 
as an additional assurance of ample 
and unimpaired security, now and in 
the future, each mortgage is 


Guaranteed as to Principal and Interest by the 


Metropolitan Casualty Insurance Co. of New York 
(Capital and Surplus $4,480,707.34; Resources $10,839,099.94 


money order for the exact sum you 
wish to invest, without any accrued 
interest charges. 

Your interest is paid every three 
months instead of semi-annually; it is 
paid by check, mailed the day before 
it is due, instead of by coupon; and 
each bond is fully registered, thereby 
protecting you if it should be lost, 
stolen or destroyed. 

You have the privilege of naming the 
exact date on which your investment 
is to mature, within a range of 6 months 
to 20 years, and on the day before that 
date a check in full payment is mailed 
to you. 

You may obtain a refund of any 
State, County or Municipal tax, not 
exceeding one-half of 1% per annum, 
upon application within 60 days after 
payment. 


« First National Bonds are Legal Investments for National Banks 


Inquiries in regard to this new and improved form of Guaranteed First Mortgage Investment 
are invited from Investment Bankers, from Banks and Trust Companies with Bond Departments, 
and from individual investors. For further particulars, fill out and mail the coupon helow. 

















THE FIRST NATIONAL £°. 


T. Gartanp Tins ey, President 
CITIZENS NATIONAL BANK BUILDING - BALTIMORE, MARYLAND 


Please send me further particulars about the new features of 6% First Nationat Bonps, 
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SHREWD INVESTORS BUY HIGH GRADE SOUTHERN BONDS 











Southern Freight Tonnage 
During the Past Fifteen Years 


Has Increased 73% 











| a someser the past 15 years, the South has laid 

main line railroad track mile for mile with the 

entire United States. Freight originating in the 

; South has increased 114 million tons, a gain of 73% 

| compared with a country-wide gain of 10% in the 
same period. 








Steady well-rounded progress of the South in agri- 

culture and in all forms of industry is reflected in 
these millions of tons of Southern products shipped 
by freight. 


Caldwell & Company, with a background of many 

years of Southern financial experience,and with 
an organization extending into every part of the 
South, as well as into the great northern and eastern 
centers of accumulated wealth, has utilized its ex- 
perience and resources in helping to supply capital 
to finance this rapid normal Southern development. 
It surrounds its underwritings with the conserva- 
tive safeguards characteristic of sound investment 
banking throughout the country. 










7, Wewill take pleasure )] 

in sending you acom- 
aver copy of a 
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ttle book on South- 
ern investment con- 
ditions, ““What De- 


termines the Interest 






This organization places comprehensive facilities at 










| | Rave?” the service of individual and institutional investors 
SS ee wherever situated to supply authoritative informa- 
tion regarding Securities of Southern Municipalities 















and Corporations. 


Caldwell & Company 


INVESTMENT BANKERS 
763 Union Street Nashville, Tenn. 









' Chicago Detroit Pittsburgh Cincinnati Kansas City St. Louis 
| Louisville Washington Chattanooga Memphis Knoxville Greensboro 
Birmingham Jackson St. P-tersburg Jacksonville Dallas 









\| New Orleans 
| Rogers Caldwell & Company, Inc., New York 





Bonds for Investment 
Newburger, Henderson & Loeb 


1512 Walnut St., Philadelphia 
100 Broadway, New York 


Offering Sate Securities of Electric Light 
Member N, Y. & Phila. Stock Exchanges 


and Power,Gas, and Transportation Com- 
panies operating in 20 states. 
Wr'te for list. 


UTILITY 
SECURITIES 





KANE, BROOKS & CO. 





COMPANY Investments 
13 W. Adame 8. CHICAGO 7 WALL ST. NEW YORK 
Rmwaukee St. Louls Leutevilie Indianapolis 
{SRRANTRS 
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(Continued from page 1184) 

the action of directors in placing the 
common on a $7 dividend basis seems 
open to criticism. If the company’s 
past record is to be accepted as a crite. 
rion this payment does not rest on a 
very solid foundation. The speculative 
element attached ‘to the common is quite 
pronounced and while somewhat higher 
levels may be reached, we would cau- 
tion against holding indefinitely. We 
suggest switching to Allis-Chalmers. 





GRANBY CONSOLIDATED 


I have recently been in receipt of what appears 
to be rather extravagant bullish propaganda re- 
garding the affairs of Granby Consolidated, and 
the stock as a speculation. However, I am one 
of those cautious individuals who like to be 
“shown” and I have delayed increasing my hold- 
ings pending an investigation. Will you treat the 
Granby Situation in the inquiry column of your 
Magazine?——-F. R. W., Oakland, Calif. 

The noteworthy advance in the mar- 
ket value of Granby Consolidated stock 
in the last few weeks might be said to 
have been a direct reflection of favor- 
able internal developments. An un- 
usual situation exists in Granby. For 
the past two years the company has 
been engaged upon a comprehensive de- 
velopment program.at its Allenby prop- 
erty with the result that this mine is 
now in the position to produce copper 
in quantity at a cost of around 8% to 
9 cents a pound. From January to 
July of this year Granby as an entirety 
has produced over 27 million pounds of 
copper and earned profits (before de- 
preciation and depletion) of around $3 
a share on its stock. Barring the un- 
foreseen, it will produce fully as much 
in the final half year. Financial posi- 
tion has improved, bank loans which 
two years ago totaled more than 2 mil- 
lions have been entirely eliminated, 
while net quick assets amount to well 
over 2.5 millions. The probable con- 
version of the 7% debentures will leave 
only $1,343,400 of first mortgage 6s 
ahead of the stock. The outlook might 
clearly be viewed from a constructive 
angle, and hence the stock seems an in- 
teresting long pull speculation. 





PACKARD MOTORS 


What is your opinion of Packard Motor stock? 
I have had an interest in this company for years 
and have always Rad a fair return on my tnvest- 
ment. The present price also represents a very 
handsome profit over my original purchase. | Is 
the outlook for this company og bright 
to justify continued holding of the stock, or do 
vou believe that acting on the theory that stock 
prices generally are inflated it would be, well te 
close out my holdings?—R. J. I., Lousiville, Ky. 

Preliminary reports covering opera- 
tions of Packard Motor indicate that 
the company will show net earnings of 
around 15.5 millions. This compares 
with $12,191,081 for the previous fiscal 
year. Including the recent 15% stock 
dividend, Packard now has 13,004,200 
common shares outstanding, on which 
basis indicated earnings are equivalent 
to about $5.25 a share, against $4.04 a 
share in the previous year. As of Sep- 
tember 10, the company was in remark- 
ably sound financial condition, current 
assets aggregating 20.5 millions, and 
current liabilities 7.2 millions, indicat- 
ing working capital in excess of 13 mil- 


(Please turn to page 1188) 
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Successful Investing 


How to benefit by the Gyperience-Resources-Growth of the 
Oxvest InvestMeNT SERVICE 


Turn the Tides Into Cash 


You can earn investment profits—far above the ordi- 
nary—and at the same time, render real aid in keeping 
the growth of business steady, by following this plain 
time-proven plan: 

Buy securities at low tide when your money is needed 
to improve industry; then sell those securities at high 
tide when such sales help to check inflation. To deter- 
mine—by fundamental statistics—these periods of low 
tide and high tide is the 
work of Babson’s Reports. 
Thus clients are enabled 
to plan their investments 
accordingly helping to 
stabilize business and 
reaping proportionate 
profits. 


Tested Every Day 
for Twenty Years 


Babson’sReportsare based 
upon no mere theoretical 
experiment of a few weeks, 
months, or even years; but 
are a product of real ex- 
perience spanning nearly 
a quarter of acentury. Moreover, coming from “The Larg- 
est Statistical Community in America,” Babson’s Reports 
stand alone in the extent of the resources behind them. 

Nor have Babson’s Reports been approached in their 
growth, the size of which is graphically shown below. 
Babson’s Reports are founded upon the Babsonchart (see 
illustration) which has stood the test of a generation of 
actual business and financial experience. 

The clientele of Babson’s Reports is unique. In this 
group are individuals and concerns of the highest national 
prominence. These subscribe not merely for investment 
facts, but for data with which to solve sales, purchas- 
ing and labor problems. The same forces affect 
commodity prices as affect stock prices. 

Even if already subscribing to an “economic” service, 
you need also a true statistical service,—one in which the 
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Preliminary Study 
of American Business 
(Showing Business with Price Inflation Eliminated ) 





Investors and business men knowing the importance of fundamental long- 
swing plans, use the Babsonchart illustrated above. 
show the trend of business. An area of over-expansion above the middle or 
X-Y Line tends to be offset by an area of depression below the middle line— 
illustrating the Law of Action and Reaction. The other lines, as indicated, show 
the relationship of stock and bond prices to fundamental business conditions. 
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Babsons 
Reports 


THE BABSON STATISTICAL ORGANIZATION |] City. 6 St 


BABSON PARK ae 


MASSACHUSETTS / 


advices and recommendations are based on actual figures. ¢ 
More than twenty years ago we were founded as—a 
statistical organization. Statistics have remained the key- 
stone of our work. 


Tangible and Specific Recommendations 
Giving Opportunities for Real Profit 


Babson’s Reports are for conservative investors who fol- 
low the fundamental long-swing plan of profiting in stocks 
and who want to derive the maximum safe income from 
bonds. Such investors 
know there is nothing in 
get-rich-quick schemes. 
Babson’s Reports are sole- 
ly for this type of investor, 
for they give you clearly 
and unmistakably our 
views on when to buy or 
sell and what to buy or sell. 

Tho built squarely on 
statistics, Babson’sReports 
do not need a statistician 
to figure them out. In plain 
and simple words, for the 
investor who can spare 
only a brief time, they 
show how to make money 
in stocks and bonds,—and supporting this judgment are 
the experience, resources, and growth, of more than 
twenty years. 


Begin to Plan Now for 
Next Buying Period 


Every time that stocks are a purchase for the long swing 
many investors lose the opportunity, not from lack of in- 
telligence, but lack of preparation. Moreover, the best of 
plans is ineffective unless you have prepared adequate 
funds. Hence we earnestly advise all investors who are 
interested in profiting by the next buying period to look into 
the subject at once. It is concisely but fully covered in the 
famous booklet “Should Business Men Buy Stocks,” which 
has run thru nineteen editions. Write for a copy, gratis. 
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The shaded areas 


0 Babson’s Reports 
0 Division 62-86 
| BABSON PARK, MASS. 


Send me gratis copy o 
“Should Business Men Buy Stocks ?” 


Largest Statistical Community in America 


OCTOBER 9, 1926 
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THe 6% Rear Estate Bonps 


THAT BANKS BUY 


would be excellent investments for you 


; { OUR bank, evenmorethan your- 
self, has reason to be cautious in 
: the purchase of investments, for 
only part of the funds which it invests 


are its own; the bulk, of course, being 
made up of deposit and trust funds. 


Banks have found, and so have insur- 
ance companies and other institutional 
investors, that real estate first mortgage 
investments are uniformly more secure 
and pay a higher return than other 
classes of securities. Hence it is that in- 
creasingly large purchases of real estate 
bonds are being made 


and resources of Sixty-Five Million 
Dollars, have been bought by more 
than 300 National Banks, State Banks 
and Savings Banks, whose purchases 
have ranged from a few thousand dol- 
lars to blocks of $100,000. 


Why not invest your surplus, your sav- 
ings, in the same bonds which these 
banks buy, and at the same rate of in- 
terest? These bonds offer you bank safe- 
ty, a 6% return, and first mortgage 
security that is guaranteed as to prin- 
cipal and interest by the United States 
Fideliry & Guaranty 








by banks and insurance 
companies, 


The 6% Real Estate 
Bonds recommended 
by The Baltimore Trust 
Company, itself a bank 
with 75,000 depositors | ——— 





To Banks and Investment 
Dealers 


A number of banks and investment 
dealers throughout the country par- 
ticipate with us in the sale of Ri 

bonds. Inquiries from other banks 
and investment dealers are invited, 





Company, with re- 
sources of Fifty-One 
Millions, and as co title 
by the New York Ticle 
ese || & Mortgage Company, 
with resources of 


Thirty-Six Millions. 








° 


Write to the Main Office of THE BALTIMORE TRUST COMPANY, 25 East Baltimore St., 
Baltimore, Md., cr to any of the following banks or banking houses for Booklet No. 16 


Baltimore Company, Inc..........+.. New York, N.Y. Elliott Magraw & Co.............++.. St. Paul, Minn. 
Breen & Company .........++++++.. Fort Dodge, lowa McLaughlin, MacAfee & Co.......... Pittsburgh, Pa. 
Brugh & Spielman ................. Hagerstown, Md. Nicol-Ford & Co., Inc...........+++++. Detroit, Mich. 
Owen Daly & Company ............ . Baltimore, Md. Peoples Savings Bank & Trust Co........ Moline, Ill. 
J.C. Dann & Company ................Buffalo,N.Y. | Poe & Davies...............+++++++«» Baltimore, Md. 
Empire Trust Company ............. .St. Joseph, Mo. — Prudential Company ..........0eeee0008 Chicago, Ill. 
Ferris & Hardgrove ........Spokane, Portland, Seattle Richardson & Clark................» Providence, R.I. 
Redasteial Bank ......220:0006000: -Grand Rapids, Mich. Charles D. Sager............e0000 Washington, D.C, 
Emil I], Lampe... .......-..++++ «s+++.. Warren, Pa, Second National Bank .............. Saginaw, Mich. 
E. Gray Linney Company, Inc...... ... Roanoke, Va. — State Savings Loan & Trust Co........- + Quincy, Ill, 
Ward, Sterne & Co.........2000+ Birmingham, Ala. 


THE BALTIMORE TRUST COMPANY 





bs The Largest Trust Company in the South Atlantic States 
} offering complete banking, trust and investment services 











CAPITAL AND SURPLUS $7,000,000 RESOURCES $65,000,000 75,000 DEPOSITORS 














FACTS UNKNOWN 


by the vast majority of investors and traders, but so important 
that a knowledge of them may change losses into profits in your 
stock market operations are fully treated in a new book just 


written by 


RICHARD D. WYCKOFF 


Richard D. Wyckoff Analytical Staff, Inc. 
42 Troadway, New York 
Please Send me M.W.G.-513 
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lions. Cash and marketable securities 
amounted to over 16 millions. Assum- 
ing that the peak of automotive pros- 
perity has been reached and passed, it 
is reasonable to expect a decline jin 
Packard earnings in later months, but 
even allowing for a possible substantia] 
decline the stock at current levels 
seems to be selling out of line with 
other automotive securities. We would 
advise some further patience on your 
part. 


AMERICAN CAR & FOUNDRY 


I was under the impression that American Car 
& Foundry was engaged wholly im the manufac- 
ture of radway equipment but my broker tells me 
they produce a widely diversified line of products. 
Will you he so kind as to throw some light on 
this subjects? Also let me have your opinion 
of the stock. I hold 100 shares—A. c. B 
Gloucester. Mass. 


American Car & Foundry is pri- 
marily a manufacturer of railway 
equipment but a large part of its profits 
is derived from operations of the 
American Car & Foundry Securities 
Co. and from dividends and interest on 
security holdings. The company is 
rapidly assuming a prominent position 
in the automotive industry, having en- 
tered this field through the formation 
of American Car & Foundrys Motor Co. 
and acquisition of control of the Brill 
Corp. It controls the Shippers Car 
Line Corp. which owns a fleet of 1,000 
steel tank cars. Finally, the company 
is actively engaged in the shipbuilding 
industry in the Delaware River dis- 
trict. Its construction record for 
August was nine wooden ships of 5,500 
gross tonnage. As a result of this 
diversification of operations the com- 
pany is able to make a good showing 
when conditions in the railway equip- 
ment industry are embarrassing for its 
competitors. Current operations are 
holding up well and the outlook from 
a trade and earnings standpoint seems 
satisfactory. The stock at present 
levels yields a fair return and over a 
reasonable period of time is likely to 
sell considerably higher. 


AMERICAN BEET SUGAR 


I would be glad to have your opinion of Ainer- 
ican Beet Sugar. I own 50 shares each of 
common and preferred and, needless to say, suffer 
an appreciable loss in income through the passing 
of dividends. Is the outlook favorable for an 
early resumption? I feel rather doubtful and am 
seriously contemplating switching to some othe: 
security, Any suggestions will be welcomed.— 
G. R., Cleveland, O. 

A combination of adverse circum- 
stances obtaining in 1925, notably keen 
competition and high operating costs, 
resulted in a severe shrinkage in the 
profits of American Beet Sugar. A net 
loss of $639,379 was reported after de- 
preciation, interest and taxes. A ruin- 
ous trade war indulged in with west- 
ern competitors accounted for more 
than half of this loss. At the height 
of this, “allowances” were as high as 
85 .cents per bag of 100 pounds. The 
explanation for the recent passing of 
the preferred dividend lies in greatly 
increased operating costs and the un- 
certainty of future sugar prices. The 
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REORGANIZATION OF 


Chicago, Milwaukee and St. Paul 
Railway Company 


To Holders of 


Four Per Cent. Gold Bonds of 1925, due 1925, 

Four Per Cent. Fifteen-Year European Loan of 1910 Bonds, due 1925, 

416% Convertible Gold Bonds, due 1932, 

Twenty-five Year Four Per Cent. Gold Bonds of 1909, due 1934, 

General and Refunding Mortgage Gold Bonds, Series A, and Series B, due 2014, 

Chicago, Milwaukee and Puget Sound First Mortgage Four Per Cent. Gold Bonds, due 1949, 
Preferred Stock, and 

Common Stock. 


The District Court of the United States for the Northern District of Illinois, Eastern Division, has fixed 
November 22;-1926, as the date for the foreclosure sa‘e of the property of Chicago, Milwaukee and St. Paul 


Railway Company. 


There have been deposited under the Plan and Agreement of Reorganization dated June 1, 1925, as mod- 
ified November 19, 1925, more than $158,000,000 of the bonds secured under the General and Refunding 
Mortgage (which secures all the above mentioned bonds except the Puget Sound Bonds), or more than 78% 
of such bonds outstanding in the hands of the general public, and more than $23,500,000 of the Puget Sound 
Bonds, or approximately 90% of those bonds outstand’ng in the hands of the general public. In addition, 
Hon. Andrew W. Mellon, Director General of Railroads, holder of a note of the Railway Company for 
$20,000,000, for which $32,000,000 of General and Refunding Mortgage Bonds are pledged, has advised that he 
will accept the provisions of the Plan in respect of that note if the reorganization is effected within a reason- 
able time. More than two-thirds of the outstanding Preferred Stock and Common Stock of the Railway has 
also been deposited under the Plan. 


Bills which had been introduced in Both Houses of Congress to permit the refunding of the indebtedness 
of railroads (including that of Chicago, Milwaukee ani St. Paul Railway Company) to the Government failed 
to come to a vote at the last session of Congress, but such legislation may be brought to a vote at the next 
session. If such legislation is enacted in time to permit it to be taken advantage of in the St. Paul reorgani- 
zation, the Reorganization Managers will endeavor to effect an agreement with the Secretary of the Treasury 
and with the Bondholders and Stockholders Committees constituted under the Plan, for the refunding of all 
or part of the indebtedness of the Railway Company to the Government and the necessary modification of 
the Reorganization Plan to that end. 


However, the Reorganization Managers are firmly convinced that the reorganization must not longer 
be delayed in order to speculate upon the possibility of any form of Government assistance. The efficiency 
and prosperity of the railroad cannot be completely restored until the termination of the receivership. The 
maintenance of an efficient morale among the personnel of the property, the necessity of large capital expen- 
ditures, particularly for equipment, which cannot effectively be financed during the receivership, and the 
large expense necessarily inherent in any receivership, make it imperative that the reorganization be con- 
summated and the receivership terminated as promptly a3 possible. Furthermore, delay in turning the property 
over to the New Company results in witholding from bondholders the interest to which they will be entitled 
upon their new securities under the Plan and which may be paid to them immediately upon the consummation 
of the reorganization. 


Holders of bonds and stock of the above issues which have not yet been deposited under the Plan may 
still participate in the reorganization, without penalty, by depositing their bonds or stock with the respective 
depositaries named in the Plan, and are urged to do so prior to November 22, 1926, the date fixed for the 
foreclosure sale. 


September 30, 1926. 


Kuhn, Loeb & Co. The National City Company 


Reorganization Managers 




















KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by business 


houses of the highest standard. They will be sent free on request, direct from the issuing house. Ask for them by 
number. 


We urge our readers to take full advantage of this service. Address, Keep Posted Department, Magazine of Wall 


Street, 42 Broadway, New York City. 











6% AND SAFETY LIST KARDEX INSTITUTE BULLETIN THE BACHE REVIEW 
For over fifty years we have been assisting Kardex Institute, an organization, for re- By reading this timely booklet but ten 
investors in the selection of sound securities search in methods of business management t 
end our information department has recently and control, has published in this bulletin minutes a week you will be able to judge 
compiled this list which we will send you the methods of an outstanding leader in the market more accurately. Sent for three 


free. Ask for (818). business. Send for your free copy to 349. months without charge. (290) 
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or 
Murias 


Queen Size | On the Exchange 


3 for 50c 
Box of 25-—$4.00 












—in New York, 
London, Paris or Berlin — 
you will find men smoking 
Flor de Murias—the Clear 
Havana Cigar that has made 
good in the world’s most 
critical markets and with the 
world’s most critical smokers. 


Flor de 


MURIAS 


A UNITED CIGAR 
of the Clear Havana Type 
“Internationally Famous”’ 


Sold only at 


UNITED 


Mail Orders CIGAR STORES 


United Gear Store Co. Largest in the world because we serve the people best 
Flatiron Bide.. N. Y. 3000 stores selling our cigars 

Immediate Shipment 

Fresh Stock Always 








We pay the Postage 7 

















The Breakers 


Tai CITY 


-— oe and all seasons 
—by those who know and want the best 
—either upon the American or Furopean plan 
—and sensible rates withal. 

Health Baths—Golf Privileges 
Orchestra—Dancing—Afternoon Teas 
Garage on Premises 
JOEL HILLMAN, JULIAN A. HILLMAN, 
President Vice-President 





Florida 


and safety 
Send for Booklet MW 
Ask Questions 


SEMINOLE 


Bond & Mortgage Co. 
MIAMI, FLORIDA 





























Bank Stocks 
Gilbert Eliott & Co. 












(Continued from page 1188) 
company is one of the largest domestic 
beet sugar producers and the crop out- 
look might be considered favorable but 
until the price situation definitely 
shapes itself a conservative dividend 
policy is essential if the sound condi- 
tion of the company’s finances is to be 
preserved. The outlook is cloudy, and 
hence the shares do not seem desirable 
holdings. We suggest a transfer from 
the preferred to Dodge Brothers pre- 
ferred, and from the commeon to South- 
ern Dairies, Class B. 





SINCLAIR CONSOLIDATED 


Please inform me at vour carl est convenience 
cf the probable effect of tl:e Teapot Dome de- 
cision on the market value of Sinclair Consolidated 
Oil stock. Will Sinclair appeal from this decision, 
or is it to be considered final? ! bought Sinclair 
common several years ago at what nw seems a 

very high figure, and I have about despaired of 
ever getting out even. Shall I sacrifice my hold- 
ings? —F, A. W., Newark, J. 

The Federal Circuit Court of Ap- 
peals in reversing the decision of Dis- 
trict Court Judge T. Blake Kennedy at 
Cheyenne, Wyo., upholding the Teapot 
Dome oil lease held by Harry F. Sin- 
clair and associates, orders the lower 
court to cancel the Mammoth Oil Com- 
pany’s lease, which is declared fraudu- 
lent, and the company is enjoined from 
further trespassing on government 
property. On the face of things it 
would appear that this development is 
of the greatest moment and calculated 
to result in materially lower prices for 
the stock. As a matter of fact, the 
common experienced a sinking spell up- 
on publication of the news, reflecting 
hurried selling on the part of frightened 
shareholders. Apparently, it is not 
generally understood that this decision 
is by no means final, and that steps 
have already been taken to bring the 
matter to the U. S. Supreme Court. A 
strong possibility exists of the company 
eventually emerging victorious, but at 
all events the matter will be thoroughly 
thrashed out before a final decision is 
reached, something which is likely to 
consume considerable time. After all, 
when all is said and done, Sinclair has 
derived little profit from ownership of 
this lease, and it is doubtful if even 
a final adverse decision would result in 
materially lower stock prices. As mat- 
ters rest, the existing situation seems 
well discounted marketwise. We be- 
lieve you would be justified in holding 
your stock with a view to later de- 
velopments. 


A A SESS 





The Magazine of Wall Street has com- 
piled a list of books on Speculation, 
Economics and Business subjects pub- 
lished by other companies. All these 
books have been read by our Staff of 
experts and we heartily recommend 
them to our readers. We invite further 
correspondence about this list. Address 
your inquiries care of Book Depart- 


ment ° 
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A Yardstick 
of 
Bond Values 


A tabulation show- 
ing the average 
yields of different 
kinds of bonds will 
enable the investor 
to appraise his hold- 
ings more accurately. 


We have prepared 
such a tabulation and 
will be pleased to 
send a copy on re- 
quest. 


Blodget & Co. 


120 Broadway 
New York 


Boston Providence 
Chicago Hartford 



















For over 70 years the name Leverich has been 
identified with successful Real Estate Operations 











Before these Bonds are 


Brought to Market 


---The property securing the bonds must 
be appraised by experienced and disin- 
terested real estate authorities. 





---The property value must be addition- 
ally appraised by the Leverich Board of 
Approval, composed of twelve bankers, 
builders, real estate and insurance men. 





---And finally, an independent bank, act- 
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WATER BONDS 


are selling 
out of line 


Good Water Works bonds 
of important companies 
operating in substantial 
cities, offer a safe medium 
of investment. 


They yield from 


5.10 to 5.75% 


thus selling from five to 
ten points lower than other 
Public Utility bonds. 


Write for special list 109 


MOODY BROTHERS 
& C0. 


Springfield, Mass. 
Established 1902 












ing as trustee, must be satisfied that the 
appraisals of property value and income 
are sound. 





Not until the value and income of the 
property have been reliably estab- 
lished and accepted, are Leverich 
First Mortgage Gold Bonds or Bond 
Certificates offered to investors. 





Leverich First Mortgage Gold 
Bonds or Bond Certificates, secured 
by income-earning property in the 
world’s greatest city, are safe in- 
vestments yielding 5.70% to 6Y2%. 
Many are legal for trust funds. 
Mail the coupon today for com- 
plete information. 






— Good First Mortgage Bonds ~ 
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Authorized Capital Stock $5,000,000 
Leverich Building 
143 Montague Street, Brooklyn, N. Y. 
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Manley - Andrew Co. 





8% COMPOUNDED 
Semi - Annually 


Incorporated on investments; in monthly yments 
= or lump hey lhe baf fety Reai Hetate Se 


“7% and 8% Preferreds” curity; Tax pt Sate ¢ Supervision. 
1451 Broadway New York City Send for 
Phones Wisconsin 7874-7875 
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Are You Getting Full Value 
For Your Investment Dollars? 


When you buy Cities Service Common stock you 
get full value for your investment dollars. 


Your money, put to work in this seasoned security 
at its present price, pays you a well-protected yield of 
about 814% in cash and stock dividends. 


Clip and mail the coupon 


Please send without obligation information about Cities Service Common 


stock. 


NEW YORK 
PRINCIPAL CITIES 
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OPPORTUNITIES IN EIGHT 
SLEEPING STOCKS 


(Continued from page 1149) 
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manufacturers of the “Zapon” brand 
of leather cloth, lacquers, lacquer enam- 
els, and nitro cellulose. The business 
of the company therefore comprises two 
main lines. High explosives, including 
dynamite and blasting powder, as well 
as blasting supplies of various kinds, 
account for about 75% of the sales, the 
balance consisting of the “Zapon” prod- ' 
ucts. 

The high explosives manufactured 
are for commercial purposes only, 
principally in connection with mining 
operations, construction and land clear- 
ing. Rifle and ordnance powder have 
never been included even during the 
war, war activities having been con- 
fined to the sale of chemicals used in 
the manufacture of munitions. Possi- 
bilities of expansion appear to lie 
chiefly in the other branch of the busi- 
ness, owing to the increasing use of 
lacquer finishes for furniture and au- 
tomobiles. 

The company has always maintained 
a sound financial condition, and has 
never failed to show something earned 
on the common stock even during the 
business depression following the war. 
Sales in 1925 were the largest since 
1920. . Net income was equivalent to 
$23.67 per share on the 90,000 shares of 
6% cumulative preferred stock, and 
$6.08 on 261,489 shares of common 
stock of no par value. There is no 
funded debt other than $250,000 pur- 
chase money notes. 

The common stock is worthy of at- 
tention from the point of view of its 
fair yield in conjunction with the rela- 
tive stability of the business. Current 
earnings are running somewhat but not 
appreciably higher than last year. It 
cannot be said that there is early pros- 
pect of material appreciation in market 
price, but the company is engaged in 
constant research and any change in 
the situation is likely to be for the bet- 
ter as there is always the chance that 
new chemical products of value will be 
developed. A process for the manu- 
facture of Rayon was recently sold for 
a block of the stock of the purchasing 
company. Future returns to Atlas 
from this transaction are as yet un- 
determinable.—A. P. K. 


EASTMAN N aristocrat among 
KODAK industrials, Eastman 
Price, 118 was formerly known to 
Div., $8 the public principally 
Yield, 6.8% through national adver- 

tising of its products. 
The shares were listed on the New York 
Stock Exchange in 1905 but were com- 
paratively inactive until 1921 when the 
old stock sold yp to $690 a share. In 
the following year, the common was 
split ten shares for one and has since 
enjoyed a broader market. Neverthe- 
less, this issue has not yet reflected 
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The 8-88 Brougham $1795 


Auburn is the Greatest 
Automobile Company in 
America today 


Public. acceptance as reflected in 
comparative sales figures prove it. 
eT eo MME cole-Vabbeleltiicumeteluucrtiomed 
12% Auburn’s increase was 220% for 
the first seven months this year. 
| Dyahucm (omr-vele ws md eV-ire-) are (elcmaleance 
itself you will not be asked to buy. 


AUBURN AUTOMOBILE COMPANY, AUBURN, IND. 


The 8-88 $1695 to $2495; the 6°66 $1395 to $1695; the 4-44 
$1145 to $1195. Freight and tax extra. 
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Associated Gas and Electric 
System 


Founded in 1852 


The First Continuous Supply of Electricity 


Luigi Galvani was an Italian scientist at the time 
the American colonies declared their independence. 

In 1785, when his wife was in ill health, some frogs’ 
legs were being prepared to make her a nourishing 
soup. As the assistant accidentally let his knife 
touch the metal clamp holding the frogs’ legs, they 
twitched violently. 

Galvani, upon noticing it, began experiments lead- 
ing to the development of our present day primary 
battery. 

This was a great forward step. It 
provided for the first time a con- 
tinuous supply of electricity in a 
moderate quantity. 

Electricity, now produced by giant generators and 
made available in large communities everywhere, has 
greatly multiplied the muscle of man in industry. In 
the home it provides refrigeration, cooks food, washes 
and irons clothes, and cleans floor coverings and 
furnishings. . 

The Associated System through a network of 
transmission and distribution facilities in 12 eastern 
states serves 340,000 customers—an increase of 79% 
since 1920, 


Associated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 
Associated Gas and Electric Securities Company 


61 Broadway New York 








We have prepared 
a new circular on 


CHESAPEAKE & OHIO 


and its relation to the 


NICKEL PLATE MERGER 


A copy will be sent on request 


SCOTT & STRINGFELLOW 


Richmond, Va. 





(Continued from page 1192) 
the company’s strong asset position to 
the same degree as have other stocks 
of its class. 

Eastman Kodak has built up an ex- 
ceedingly profitable business in the 
twenty-five years that have passed since 
the present holding company was 
formed. Its strong dominance of the 
camera and photographic materials 
field has subjected it to frequent fire 
from the Government and to private 
suits involving patent rights and the 
like, none of which has materially af- 
fected its position. 

With recapitalization of the common 
stock, a more liberal dividend policy 
was adopted. In addition to the regu- 
lar $5 annual rate, extra payments of 
$3 a share have been paid in the past 
two years and are still being continued. 
While net profits of $8.26 and $8.84 a 
share in 1924 and 1925 left a rather 
small margin over these payments, the 
company’s exceptionally well developed 
earning power and strong financial po- 
sition fully justify such disbursements, 

At. the close of 1925, Eastman Ko- 
dak’s working capital stood at 62.73 
million dollars and profit and loss sur- 
plus amounted to 68.27 millions, a new 
record high. Cash, securities, Govern- 
ment obligations and call loans alone 
totaled 42.62 millions, enough to liqui- 
date all current liabilities and still leave 
a balance of 26.80 million dollars. 

These figures do not tell the whole 
story of Eastman’s remarkable equities, 
however, for the entire value of good- 
will and patents was written off against 
surplus some years ago. Hence, while 
the balance sheet shows net tangible 
assets equivalent to $46 a share for 
the 20.46 million dollars of outstanding 
common stock, it is a reasonable inter- 
ference that the actual value of this 
issue is far in excess of the apparent 
valuation. 

Solely on the basis of income return, 
Eastman Kodak common is an attrac- 
tive investment issue. Then, too, there 
always remains the possibility that, at 
some future date, shareholders will par- 
ticipate in a distribution of at least 
some portion of “hidden” equities 
though there appears no reason to an- 
ticipate such a development for the 
present.—M. J. H. 





SAFETY ITH the advent 
CABLE of greater co- 
Price, 58 operation between 
Div. $4 electric light and 


power companies 
and huge intercon- 
nections of widely separated generating 
stations by many miles of transmission 
lines, together with the extensive physi- 
cal growth in recent years of the elec- 
tric light and power industry, as 4 
whole, benefits have accrued to many 
other than strictly public utility enter- 
prises. ; 
Safety Cable Co. seems to belong in 
that category. Safety Cable Co., and 
its subsidiaries, manufacture and dis- 
tribute substantially all classes of elec- 
trical wires and cables, including lead 
covered cables, weatherproof wire, rub- 
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for Economical Transportation 














In addition to the world-famous dependability and 
low operating costs that have swept Chevrolet Trucks 
to record-breaking heights of popularity, Chevrolet 
now offers Truck Bodies of Chevrolet design and 
construction to meet the public demand for a com- 
plete Chevrolet-built 1-Ton Commercial unit. 
These new Chevrolet Bodies provide numerous fea- 
tures, heretofore found only on passenger cars, such 
as: extra wide sedan-type doors; double-ventilating 
windshield; plate glass windows with Ternstedt reg- 
ulators; conveniently locatedinstrumentpanel;dura- 
ble leather upholstery, deep comfortable cushions 
and lustrous lasting Duco finish in Biscay Green. 
Asa result of this new Chevrolet policy of supplying 
a Chassis and Body engineered as a complete unit 
and sold as a complete unit at a single unit price, 
Chevrolet dealers now enjoy unsurpassed sales-get- 
ting advantages— 

—that enable them to offer a higher quality product 
at prices attractively lower than makes of compar- 
able rating— 

—that greatly reduce sales effort by eliminating the 
necessity of handling separate Chassis and Body 
sales as before— 

—that decrease drive-away and shipping delays and 
result in quicker deliveries to buyers and the reduc- 
tion of Body mounting costs. 

Time-saving and money-saving benefits, such as 
these, emphasize more strongly than ever the re- 
markable merchandising opportunity confronting 
those who possess the Chevrolet franchise and the 
privilege of selling Chevrolet Trucks. 


CHEVROLET MOTOR COMPANY, DETROIT, MICH. , 


Division of General Motors Corporation 


1-Ton Truck $ 49 s 14.Ton Truck $ 3 7 5 


(Chassis Only) (Chassis Only) 
Prices f. o. bJFlint, Mich. 








‘stake Body °OSQ 


Complete, f.o.b. Flint, Mich. 





1-Ton Truck §$ 

Grain Body 680 

Complete, f.o.b. Flint, Mich. 
eck lel 


Panel Body, °7 OD 


Complete, f.o.b. Flint, Mich. 





1-Ton Truck 


with cab only $6 1 O 


f. o. b. Flint, Mich. 


| World’ Lowest Priced Gear-shift Trucks 
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in a tire chain 


This is the new Goodyear Rubber Tire Chain. 
It will cause you to revise all your ideas about 
tire chains. Because the cross links are of 
rubber, Goodyear Tire Chains are noiseless 
and, instead of damaging the tread, actually 
conserve the life of the tire. 

Because this specially compounded tread 
rubber resists the grinding action of road 
wear better than steel, one set of Goodyear 
chains, under average conditions, will outlast 
several sets of ordinary chains. 

Because the silent rubber cross links naturally 
lie flat, Goodyear Rubber Chains are much 
easier to put on. They are also more agree- 
able to use. Wet street, dry street, snow, mud 
or slush—all in a day’s drive—just leave 
’em on. 

Because of the unique design of the rubber 
cross links, an adaptation of the Goodyear 
All-Weather Tread, Goodyear Rubber Chains 
provide resistance to skidding in any 
direction. 

Especially suited to balloons. Made by the 
makers of Goodyear Tires. 


GO opr¥ EAR 
TIRE CHAINS 





When in CHICAGO 


Enjoy your stay—at the 


MORRISON 


World’s Tallest—46 Stories High 
Closest in the City to Offices, The- 
Stores and Railroad Stations. 
1944 Rooms, $2.50 Up 


All outside, each with bath, running ice 
water and Servidor. Write or wire for reser- 


aters, 


vations. 
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ber covered wire and bare copper wire. 
One of its subsidiaries also makes cop- 
per rods. These products are used 
principally for the control and distribu- 
tion of electrical current by electric 
power and light, telephone and tele- 
graph companies, and by manufac- 
turers of electrical equipment. Volume 
of incoming business from public utility 
companies is of increasingly substantial 
proportions. Among its customers are 
many of the largest electric power and 
light enterprises in the country. The 
company in its present form is the out- 
growth of a business established over 
forty years ago, and acquisitions in re- 
cent years has placed it in a strong 
competitive position in the cable field. 

During the company’s’ two-score 
years of operations in no year has a 
net loss been reported. While the or- 
ganization has been long and favorably 
known in the business world, it is only 
comparatively recently that the enter- 
prise emerged from the status of a 
strictly private concern and has been 
introduced to the general investing pub- 
lic. Therefore, interest in the capital 
stock has heretofore been rather limited. 
This lack of public attention does not 
appear wholly justified. 

Capitalization is represented by $923,- 
000 of funded debt (which is being 
gradually reduced), and 163,002 shares 
of no par value capital stock. On June 
30, 1926, minority bond obligation was 
$731,357 against $1,658,108 on Dec. 31, 
1925. The reduction has been accom- 
plished through exchange of Safety 
Cable stock for certain shares of sub- 
sidiary companies. 

Earnings in the first six months of 
1926 show a balance of $3.37 per share 
on the 163,002 shares of stock out- 
standing. As a result of the steadily 
expanding volume of kusiness, results 
for the second half year will probably 
exceed those of the first six months. 
Latest balance sheet discloses a sound 
financial condition, current assets being 
5.84 millions against $980,121 current 
liabilities. 

On the basis of current earnings and 
the outlook for further expansion the 
stock appears attractive at current 
price levels.—J. G. F. 





OIL WELL ESPITE its size and 
SUPPLY importance in the 
Price, 34 business of making ma- 


Div., $2 chinery and equipment 
Yield, 5.9% for the oil industry 
and favorable earnings 
prospects, Oil Well Supply has been 
more or less neglected. The company 
has a variable earning power due to its 
close relationship to the erratic petro- 
leum industry. Nevertheless, it has 
never failed to show a profit in any 
year of its sixty-four year history. 
Net dropped as low as 36 cents a 
share in 1924, due to unsettlement in 
the oil industry but quickly responded 
to the turn in the following year when 
a balance of $4.28 was shown. This 
trend toward improvement has con- 
tinued with the result that earnings 
in the current twelve months should 


(Please turn to page 1198) 
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Imagine aroom, hundreds of feet 
deep, forming a “‘hangar’’ for a 
seemingly endless row of gigantic 
i Calendering machines of Firestone 

. : lesign—and you haveanote-worthy 

desi d h h 
yt é example of how, in the Firestone 
: factories, scientists have triumphe 
over force and have made machin- 
ery subservient to brain power. 
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Why FirestoneTires are Better 


Great achievements in Firestone production _ the uniform thickness of the calendered fabric 
cannot be better exemplified than in the to a thousandth of an inch; instruments 
| special Firestone way of Calendering or which maintain the proper temperature 
| applying layers of rubber to Gum-Dipped according to the kind of rubber; these, with 
cord fabric. One continuous operation from careful checking and inspection, issue uniform 
| roller to roller—without anybody touching WAlity without mistake or waste — with- 
it—mechanical through *t with unvarying out loss of time or picnigend 

accuracy. Nomisalignment or distorting the Such methods and facilities—supported by 
cords by attempting to force the rubber in. 2% Organization developed and trained along 
The natural cohesion of the unvulcanized special lines, and with unlimited resources— 


rubber to Gum-Dipped cords becomes a me- enable Firestone to obtain raw materials of 
‘ ‘ a ; highest quality direct from the source, elim- 

chanical union when the tire is vulcanized. .°. ; 
inating unnecessary expense and reducing 


The crews that man these Calendering byying costs. This kind of an organization 
machines work with the unerring skill that not only saves American motorists millions 
follows mastery of the job and its tech- but produces better tires of greater safety, 
nique. Gauges which automatically measure comfort and economy. 








MOST MILES PER DOLLAR 


Firestone 


AMERICANS SHOULD PRODUCE THEIR OWN RUBBER . . orm Siirwtond, 
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Beauty! 


fated power, an elastic flexi- 
bility, a wonderful smoothness 
and freedom from torque rumple — 
these are only a few of the beautiful 
things about Diana Eight. And they 
are prompting people to say again, 
“Beauty is more than skin deep.” 
For Diana beauty is just that kind 
— it is mostly under the paint. 
An hour at the wheel will 
sell you Diana beauty — 
Diana performance — and 
keep you sold. Phone for a 
demonstration today. 











Manhattan Moon Co., Inc. 


Factory Branch 
Retail Sales Dept., 1806 Broadway 
*Phone Circle 1673 — New Ycrk 
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FEW unusual investment opportunities now are offered by bonds of 
smaller public utilities. 


We strongly recommend the purchase of such bonds carrying 6% cou- 
pons at present prices of par or less before they advance to a premium. 


We have specialized in public utility bonds for more than 12 years and 
can serve you in making selections. 


Send for our Special Letter on Current Utility Investments 


E. R. DIGGS & Co. 


INCORPORATED 
46 Cedar Street Telephone John 4542 New York 











(Continued from page 1196) 
at least equal, if not exceed, last year’s 
showing. 

The company’s financial condition is 
such that no difficulty should be ex- 
perienced in passing along some part 
of these larger, recent year earnings to 
shareholders. A more liberal dividend 
policy, in fact, may reasonably be an- 
ticipated in due course, since present 
conditions favor a continuation of well 
sustained sales for the oil supply com- 
panies. 

Working capital position of the com- 
pany is strong, current assets being 
24.23 million dollars at the end of June 
last compared with 4.92 millions cur- 
rent liabilities. Inventories made up 
13.14 millions of the former item but 
generous inventory accounts are not 
unusual with supply companies. In 
fact, large supplies of material are 
fundamental to quick service. Funded 
debt consists of 1.87 million dollars of 
6% bonds which, with 6.93 millions of 
7% preferred stock, comprise the senior 
capital obligation. 

Common stock of $25 par value is 
outstanding in the amount of 8.13 mil- 
lion dollars. This issue has received 
dividends at varying rates since 1899. 
The current income return is not a 
strong inducement for enthusiasm, but 
the possibilities for a moderate increase 
in dividend payments render the shares 
attractive as a long pull speculation.— 
J. W.S. 











A Million Dollar 
Climate 
at 


Special 
Fall Rates 


400 Double Rooms 


(TWIN BEDS) 


$10 or Less. ] 


Indoor Sea Bathing 
Golfing, Riding 
Walking or 

Sitting Around 
Storing Up Energy 
To Do Something 
Besides Sitting 
Around! 








Write or Wire 


(She for Reservations 


Ambassador 


ATLANTIC CITY 
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FINANCING GROWTH OUT OF EARNINGS 





{OHA E SOM LINEN RT RESIS EY ao . 


‘te MEET the increasing public demand 
for all its products General Motors is to 
expand the output of certain of its plants 
and make further investments in some of 


its subsidiaries. 


When these plans have been carried 
out the results will be: (1) greater pro- 
duction of General Motors passenger cars; 
(2) doubling the output of Frigidaire, 
already the leader in the rapidly develop- 
ing industry of electric refrigeration; (3) 
the absorption of Fisher Body, effecting 
important improvements in operating 


efficiency through better coordination of 


chassis and body manufacture; (4) the 
development of the Hertz Drivurself 
System, whereby a car may be rented and 


its use paid for on the basis of miles driven. 


In plants and the equipment alone 
$40,000,000 will be invested, to which 
must be added additional working capital 
for the enlarged operations. There will be 
no offering by General Motors Corpora- 
tion of securities of any kind for these 
investments. T his program will be financed 
entirely out of earnings, without impair- 
ing the present strong financial position 


of General Motors. 
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PRODUCTS OF 


GENERAL MOTORS 


CHEVROLET + PONTIAC + OLDSMOBILE + OAKLAND 


BUICK  « 


YELLOW CABS, 


CADILLAC 


FRIGIDAIRE— The Electric Refrigerator 


Hho 


, GMC TRUCKS 


BUSES and TRUCKS 
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Stability of Price’ 
Is Also An 


Important Factor 


In Baird & Warner Bonds the factor of safety is paramount. It 
is beyond question. But an added advantage our bonds have as a 
real investment, is their stability of price. 

While it is gratifying to buy at a low price and sell at a high, 
securities that have any appreciable range of price up or down 
attract too much from a speculative standpoint to be strictly in- 
vestment issues. When the investor lives outside of immediate 
touch with financial markets it is especially wise for him to consider 
only such safe bonds as have a practically constant price. 








Even if you are not ready to buy our bonds 
right now, why not get all the facts before you? 
Writing for our investment Plan, with authori- 
tative information on select bond issues, does 
not obligate you at all. You may find some- 
thing that will exactly fit your requirements. 
Why not write today? 


BAIRD & WARNER 
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BONDS and MORTGAGES 








= a al 
: 134 S. La Salle Street, Chicago, U. S. A. ; 
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J. S. BACHE & CO. 




















Established 1892 


WEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Houston Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - 42 Broadway 
Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 
information and advice on stocks and bonds, and their inquiries will receive 
our careful attention, without obligation to the correspondent. In writing, 
please mention The Bache Review 
































Important Dividend Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 








Ann’l Amount Stock Pay. 
Rate Declared Record able 
$4 Allied Chem. cm.....$1.00 Q@ 10-15 11-1 
$2 Amerada Corp. cm...$0.50 Q 10-15 10-30 
$3 Anaconda Cepper .....$0.75 Q 10-16 11-29 
$2 Amer. Can Co. cm....$0.50 Q 10-30 11-15 
6% Atlas Powder pf...... 1%% Q@ 10-20 11-1 
$7 Burns Bros. pr. pf....$1.75 Q 10-15 11-2 
$4 Chic. Yell. Cab.....$0.338%, M 10-20 11-1 
$8 Comm’lth Edison .....$2.00 Q 10-15 11-1] 
$2 Comm’ith Pr. cm..... $0.50 Q 10-14 11-1 
$6 Comm’lth Pr. pf...... $1.50 Q 10-14 11-1 
$5 Crucible Steel cm..... $1.25 Q 10-15 10-30 
6% du Pont (E. I.) deb..1%% Q@ 10-9 10-25 
6% Elec. B. & Share pf..1%% Q 10-11 11-1 
$8 Famous Players pf....$2.00 Q@ 10-15 11-1 
$2.40 Fair, The, cm......... $0.20 @ 10-15 11-1 
7% Gimbel Bros, pf...... 1%% @ 10-15 11-1 
$1.40 Hupp Motor cm....... $0.35 Q@ 10-20 11-1 
$2 Iron Products cm..... $0.50 Q 10-14 10-29 
$3 Kayser, Julius, cm....$0.75 Q 10-18 11-1 
7% Macy, R. H., pf......1%% Q 10-16 11-1 
$3 New York Air Brake.$0.75 Q 10-14 11-1 
$2.40 Packard Motor ....... $0.20 M 10-15 10-36 
5% Pere Marquette pf....14% Q 10-15 11-1 
5% Pere Marq. pr. pf....14% @ 10-15 11-1 
$6 Pitts. & W. Va. Ry..$1.50 Q 10-15 10-30 
$4 Reading Co. ......... $1.00 Q 10-14 11-11 

.. United Gas & Imp’t...25% Stk 10-15 11-15 
$34% Vick Chemical ..... $0.87%2 @Q@ 10-16 11-1 
$3 Wrigley, Wm. ....... $0.25 M 10-20 11-1 

sux 











Important Corporation Meetings 


Date of 

Company Specification Meeting 
OCaneSian Paciic. ....... 000.006 Directcrs 10-11 
Pacific Gas & tlec........... .... Special 10-11 
wl Seer rere Annual 10-12 
BRUNOGR E608... a cscccccccs Directors 10-13 
eee Directors 10-13 
American ObSIn ...... «2.20.4 Directors 10-13 
DEE Directors 10-13 
ae ee Directors 10-13 
Califernia Petrol. .........:.0 Directors 10-13 
Federal Light & Traction...... Directors 10-13 
oe Tre Corer ree Directors 10-13 
a eee eee Directors 10-13 
Gillette Safety Razor.......... Dividend 10-13 
OR SRA er Directors 10-13 
mW. Be Sener B. .. 6s. eed Directors 10-13 
Packard Motor Car............ Directors 10-13 
Remington Typewriter....... Pfd. Divd. 10-13 
Sinclair Consol. Oil.......... Pfd. Divd. 10-13 
Western Union Tel............ Directors 10-13 
a rere ee: Dividend 10-13 
Youngstown Sh. & Tube...... Directors 10-13 
American Locomotive..... Ex. Committee 10-14 
California Packing ............ Dividend 10-14 
Colorado Fuel & Iron.......... Directors 10-14 
Southern Pacific ............... Directors 10-14 
Underwood Typewriter ........ Directors 10-14 
Gees Directors 10-14 
Asmeur @& @s., TL... 220600 Directors 10-15 
Cushman’s Bons ............... Directors 10-15 
Electric Auto-Lite.............- Directors 10-16 
Barnet Leather ..............- Directors 10-18 
Brooklyn-Manhattan Transi:....Diretcors 10-18 
du Pont de Nemours........... Directors 10-18 
Chesapeake & Ohio............ Directors 10-19 
Kelly-Springfield .............. Directors 10-19 
EAUNRG MUR, sictauls cen sasee en Directors 10-19 
American Tel. & Tel........... Directors 10-20 
Atlantic Coast Line..... = atico ahaa Annual 10-20 
Commercial Solvents Corp...... Directors 10-20 
Northern Pacific Ry............ Directors 10-20 
ee Se ae Directors 10-20 
Republic Iron & Steel......... Directors 10-20 
Stewart-Warner Speedometer. ..Dividend 10-20 
Adams Bapress .......cccecees Directors 10-21 
Columbia Gas & Elec.......... Dividends 10-21 
OES Se eer Directors 10-21 
Internaticnal Cement .......... Directors 10-21 
International Harvester ....... Directors 10-21 
Louisville & Nashville......... Directors 10-21 
ee Pfd. Div. 10-21 
U. S. Cast Iron Pipe.......... Directors 10-21 
er Directors 10-22 
ee er Directors 10-22 
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First Mortgage Real Estate Serial Gold Bonds 


The safe and profitable form of invest- 

ment presented in the first mortgage 

real estate bonds we recommend is ex- 

ceptionally well adapted to a fixed plan 
of income and operation. 


6% & 612% 


Normal Income Tax Up to 12% & 2% Paid by Borrower 


Federal Bond & 


FEDERAL BOND & MORTGAGE BUILDING, DETROIT, MICHIGAN 














FULLY 
REVEALED 


For the first time a scien- 
tific method for determin- 
ing the trend of stock mar- 
ket prices based on present 
facts is fully described in 


a new book by 


RICHARD D. WYCKOFF 


Richard D. Wyckoff Analytical 
Staff, Inc. 


42 Broadway New York 


Please send me MW H 513 
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DOUBLE EFFICIENCY 





No time taken from 


business or pleasures 
Uf you live in New York) 














MUSCLE & BONE 











Come to our dining rcom for four weeks, 
or until you acquire subconsciously the idea 
oi how to order your menu so as to supply 
brainy meals to make brain work easy, 
muscle meals to support muscle work, etc. 


You may make your meals intensely 
merve nourishing, or intensely muscle 
nourishing, or intensely stimulative, or 
intensely solvent, or intensely laxative, 
etc., AT WILL. 

Here you may learn practically from 
eating delicious purposeful meals. You can 
control every mood through selecting and 
proportioning foods appropriately. 

Unsuited foods leave your nerves unsatis- 
fied, irritable, craving, and are conducive to 
alcohol and drug habits, sensuality, impa- 
tient, ill-considered business deals, inability 
to concentrate, poor memory,weak eyes, etc. 


Rebuild Yourself 


Three stages:—(1) Cleanse, remove WASTE from every 
organ and tissue (basis of disease). (2) Build. (3) Operate. 

Food science is based on biology, not chemistry, and is 
mostly the product of the last 10 years of biologic cxperi- 
ments(on prisoners, caged rats, hens, cte.) The Brinkler Sys- 
tem was developed from thousands of human tests after 30 
years’ biological experiments, znd after training over 10,000 


IN 4 WEEKS 


pupils. No technical terms. We can serve you a 100% suit- 
avle meal(changed to suit your varying expenditures of the 
forces of nerve, muscle, etc.) which is more recent to civil- 
ized human beings than the airship. 


Replenish (First Law of Life) 


Into your automobile, you put gasoline and storage bat- 
teries, but you would not put sand nor milk nor even kero- 
sene, because your automobile would run sluggishly or stop! 
Nevertheless into your own body you put useless meals or 
muscle meals when you need brain-nerve-nourishing meats, 
cte., cte. 
teach you at least to double the «ase or efficiency of your 
work, by REPLENISHING IMMEDIATELY THOSE 
ELEMENTS THAT YOU SPEND. 


What 4 Students Say: 


WORTH TWICE THE SALARY. ‘After only four 
weeks’ ‘replenishing’ I am worth twice the salary, for I 
now put into my work twice as much concentration. Can 
write original composition with much greater ease. 
When necessary 1 can work 16 hours daily without 
brain fag. Also lost 13 pounds excessive weight in 
the first two weeks. Avoided my usual hay fever.” 


EARNS 4 TIMES AS MUCH. ‘‘No mucus, voice 
stronger, head clear as a bell, gained 20 pounds, now 
earn 4 times as much.”’ 


$25,000 DUE TO CORRECT MEALS. ‘‘A financial 
failure due to timidity. After the lessons, my energy and 
improved appearance enabled me to borrow $2,000 for a 
working interest in two coal mines. I made $25,000 profit 
in one year during war time. Any one can succeed with 
the nerve force from the Brinkler System.’’ Sworn. 


NOW INSPIRES LARGE SALES FORCE. “Always 
known as the ‘old sick man’ of our corporation. Finally 
underwent a serious intestinal operation for rupture and 
almost died. From this extremely run down condition I 
‘replenished’ in about four wecks to the strength to work 
12 hours daily conducting a large business, lecturing to 150 
employees every morning giving them a sales pep talk, and 
radio broadcasting in the evening.’’ Educational booklet 
10c. Sworn statements. Over 10,000 pupils. 


BRINKLER SCHOOL OF EATING 
Dept. 32-F 131 West 72nd Street, New York 


1201 
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For these r.asons we are confident thut we can - 








telephones. 


service. 








VEN in a land accustomed to tremendous 
business developments, the story of the 
growth of the telephone readslike a fairy tale. 


Where only fifty years ago a single message 
was heard over a single telephone, today 
there are more than 73,000,000 daily con- 
versations over a network of 54,000,000 
miles of wire, connecting over 17,000,000 


In the brief span of a half century, the first 
telephone has developed into a national 


The Bell System alone requires a personnel 
of 300,000 people, and uses plant facilities 
costing over $2,600,000,000. 


A nation-wide plant and nation-wide ser- 
vice underlie Bell System securities. 


The dividend rate of the stock of A. T. & T. — parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, ‘‘Some Financial Facts.” 











,ELL TELEPHONE 
SECURITIES CO. he 


D.E. Houston, President 
195 Broadway NEW YORK 





“The People’s 
Messenger”’ 











CURRENT 
SUGGESTIONS 


of 
BONDS 


and 


STOCKS 


Sent weekly on request 


MACKAY & CO. 


BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 


1202 














We are recommending the pur- 
chase, for substantial apprecia- 
tion in price of 


Liberty Baking 
Corporation 


at its current price in the open 
market of around $23 a share. 


Full information is contained in 
circular 28. Send for it today. 


DRESSER & ESCHER 


115 Broadway New York 
Phone Rector 8730 
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6% BONDS UNDERVALUED 
(Continued from page 1142) 








LE TT 


three times all interest and other fixed 
charges. As such it is reasonable to 
expect that the bonds would sell on at 
least a 7% basis. Such a yield would 
call for a price above 89. After two 
years of contemplated earning power, 
and with 1.5 millions annual earnings 
foreshadowed, the bond would be en- 
titled to sell on at least a 6.5% basis, 
or well above 91. There appears to be 
an excellent current income in pros- 
pect, together with a gain of about ten 
points in price in two years. Naturally 
there is a speculative consideration 
here, although on the face of it, this 
earning power seems a warranted as- 
sumption. Assuming a current income 
of 7.5% per annum for two years and 
a gain of ten points, the ultimate yield 
of these bonds can be stated as 13.5% 
per annum, if the bonds are sold in 
two years. Belief in the possibility of 
such an eventuality is fortified by the 
knowledge that the new 7% preferred 
stock is selling at about $32 per share. 
The market is narrow and under special 
buying the stock goes to $34. Since it 
it not certain but only likely that these 
90,000 shares would receive the $630,- 
000 in dividends almost immediately, 
the market valuation on this possibility 
appears to indicate a solid confidence 
in the possibilities of the new 6% 
bonds. 

New American Writing Paper 6s are 
an attractive semi-speculative issue at 
prevailing prices of 81, combining high 
current income with possibilities of 
large gains in price. The old 6s, 
quoted at 59, having the right to obtain 
$500 in new 6% bonds and $680 par in 
new preferred stock, the two being 
worth at present prices about $600, 
present even greater speculative possi- 
bilities though accompanied by less 
assured large current income. 





TRADE TENDENCIES 
(Continued from page 1155) 





compared with a year ago, is down. 
Pipe continues strong. 

Sales of pig iron are large. Fourth 
quarter requirements are being filled, 
and the market is becoming stronger. 


‘Coke prices have advanced, and this, 


together with lower merchant produc- 
tion, is the basis for firm iron prices. 





SUGAR 











Situation Improving 


During the past few weeks sugar has 
pursued a consistent upward trend, and 


(Please turn to page 1204) 


When diving business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


| LRRD RGIS PAE OE OL OT LOA 


SPARS teal bai " 


Csintaliseeiesiats tina ease ISP Dee 


ib sili ae 


eran a 





Pe 
: 
| 
es] 
' 

t 














One Unusual Opportunity 
For You Each Week 


The Investment and Business Forecast of The Magazine 
of Wall Street digs out for its subscribers high grade 
investment securities with great market possibilities. 


Each week subscribers to The Investment and Business Forecast are apprised of one unusual 
security opportunity,—a stock or a bond which not only provides a substantial yield but also 
gives promise of market profits. A 10 share market commitment (or a $1,000 bond) in just one 
or two of many of the recommendations recently made would have returned the subscriber a 
profit sufficient to pay for the entire service for a full year. for among the issues of this type 
which we have recommended have been :— 


Glen Alden Coal at 16214 which advanced to 182, a market gain of 20 points 
Granby Cons. 7s at 102% which advanced to 132, a market gain of 29 points 
Shaffer Oil & Rfg. pf.at 90 which advanced to 103, a market gain of 13 points 
Gulf Mobile at 9914 which advanced to 109, a market gain of 91 points 


In the past six months these recommendations—which in each case are accompanied by an ex- 
haustive analysis of the security—have shown a net market appreciation of 95 points. 


Six Special Selections for Each Subscriber 


In addition to the regular service, we have been compiling for each new subscriber a special in- 
dividual list of six stocks which do not appear in the regular advices and are not a part of the 
regular service. We keep a daily watch over these issues and at the opportune time advise the 
subscriber to take his profit. This is a highly specialized individual service and in the past six 
months the recommendations have averaged over five points on each stock,’ or 32 points on each 
group of six stocks recommended. 


Bargains in Dividend Paying Issues 


The Bargain Indicator Department of the Forecast enables subscribers to place their funds in income paying preferred 
and common stocks at prices which show a market profit greatly in excess of the yield on the stocks. In the past six 
months this department has recommended all told 37 high grade investment stocks at an average yield of 6.84 per cent 
and which have shown a market appreciation of 154 points. 


Trading Advices 


The trading advices on both the long and short sides of the market which are only part of the service offered by The Invest- 
ment and Business Forecast are, of course, much more active than the.spec-vestment and other departments, although 


the list of commitments seldom exceeds 10 issues at one time. 


HERE IS THE COMPLETE SERVICE 


Unusual Opportunities 
5.—Two recommendations each week of high grade 


day, with occasional special issues covering important securities with possibilities for market profit. Genuine 
changes in the technical position—sent by air mail bargains, critically analyzed—and we tell you when 


if desired. Subscribers living outside the over-night to sell. iene 


mail delivery zone may have a brief summary of the ; 
technical position advices sent collect by night or 6.—Each week tables of standard bonds for income only, 
i and also for income and market profit. 


day letter telegram or in coded fast wires. 
Colorgraphs Trend of Leading Industries 
7.—A thorough survey of the various fields of industry 


i 
fy 
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Service Report 
1.—An 8-page service report issued regularly every Tues- 
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2.—The Magazine of Wall Street colorgraphs of Business, 
Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing what and 
when to buy and sell. 
Bargain Indicator 
4.—Dividend paying preferred and common stocks for 
income and profit. 


Use this 


and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions regarding a 
reasonable number of listed securities (limited only 
to 12 issues in any one communication)—or the stand- 
ing of your broker. 
A Special Wire or Letter 
9.—A special wire or letter when any important change 
is foreseen in the technical position. 


INVESTMENT AND BUSINESS FORECAST 


of The Magazine of Wall Street, 42 Broadway, New York City. 


coupon 
to test 

The Investment 

and Business Forecast 
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I enclose check for $75 to cover my test subscription to The Investment 


and Business Forecast for the next six months. 


trading position to take, naming eight stocks. 








95% Rented 


Day of 
Opening 


GREENWICH LODGE 
and 
LOCUST ARMS 


both recently opened 
and 95% rented 
day of opening. 


Actual rentals 
are conclusive 
evidence of the 
earning power 
back of 
Mahlstedt-Steen 
investments. 


This condition 

was established 

in advance 

of construction 

and assures 
investment-owners 
early repayment 

of their invested funds 
and thereafter 
permanent ownership 
and profits 

without cost. 


LARCHMONT GILLS 


our most recent 
apartment operation 
due to its 
exceptional location 
is expected to surpass 
the record already 
established by our 
other buildings. 


It is the latest 
link in the chain 
of Mahlstedt-Steen 
investment 
opportunities. 


You will be 

interested in this 
ownership investment 
which offers continued 
PROFITS 

under our Method 

of COST FREE 
participation. 

Write, telephone or call for 


our booklet, “Let Our Build- 
ings Build Your Fortune.” 


MagatsTEDT-ST&EN 
SECURITIES Corp. 
Builders—M anagers—Owners 
52 Vanderbilt Ave., N.Y. 


(Continued from page 1202) 


is now selling at 4.52 cents c.i.f., New 
York, duty paid (2% cents, Cuba basis), 
the high point so far this year. This 
movement, of course, has not been un- 
expected, as the statistical position of 
sugar has been improving for some 
time. The diversion of many vessels 
to the extensive coal carrying trade 
abroad, resulting in increased freight 
rates from Cuba, coupled with heavy 
consumer demand has forced refiners 
into the market to cover their require- 
ments. Furthermore, there are several 
developments which have given con- 


_ siderable confidence to the trade. Presi- 


dent Machado has signed the decree 
postponing the opening of the grind- 
ing season until January 1, 1927. While 
this is not expected to materially affect 
the season’s total tonnage, it affords 
an additional month of respite for the 
disposal ef the old crop before the new 
appears. It is now generally estimated 
that the world’s production of sugar, 
exclusive of Cuba, will be substantially 
less than last year. Distribution of re- 
fined sugar is going forward in record 
amounts. With at least another month 
of heavy consumption in prospect and 
with refiners’ stocks generally low, 
prices are expected to work higher for 
some time. 

Sugar producers who were not sold 
up before the rise are now in a posi- 
tion to offset the unprofitable months 
earlier in the year. Refiners are also 
benefiting materially. Refined prices 
are rising and the operating margin 
has increased on an average of. 15 to 
20 points. 





RAILROADS 











The splendid record of the carriers 
during the past months needs little em- 
phasis. Reports of efficient freight 
movement and improving earnings have 
become the order of the day, but it is 
interesting to note that the average 


_ earnings of all of the important roads 


is shown to be well over the 5%9% on 
their tentative I. C. C. valuations, with 
the various districts all sharing in the 
prosperity. 

While credit for the present sound 
conditions is due in no small measure 
to increased efficiency in management, 
resulting in better use of equipment 
and other economies, the general ac- 
tivity in business and manufacture has 
contributed heavily. Commercial and 
industrial expansion in the South, for 
instance, has permitted the roads in 
this district to average 6.77% for the 
first seven months of the year. The 
heavy production and movement of coal 
has created large car demand, particu- 
larly along the seaboard. Northwest 
and Western roads are near capacity 
with iron ore and heavy grain ship- 
ments. In fact, the demand for freight 
cars is now the most active in many 
months and the surplus of cars in good 
repair is falling steadily. Judging 
from present indications, prospects for 
the balance of the year are satis- 
factory. 














Yield 
6.55% 


Amalgamated 
Laundries, Inc. 


Ten-Year Sinking Fund 
64% Gold Bonds 


With Stock Purchase 
Warrants 


Price 9932 and Interest 


Circular “Bonds with Detachable 
Warrants” .sent upon request. 


ASK FOR M. W. 8.—9 








THROCKMORTON & Co. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 











At Least Twice a 
Year 


VERY investor should carefully 

check over his securities every few 
months and then talk with someone 
competent to advise him the effect 
changing conditions will have on _ his 
holdings. 

Failure to watch the trend of secur- 
ity prices has meant serious loss to 
many investors. Bring your _ invest- 
ment problems to our Information 
Department. 

With over fifty years of experience, 
Orvis Brothers & Co. offer their assist- 
ance in the selection of investment 
securities. 


STOCKS and BONDS 
Carried on Conservative Margin 
Orders executed for future delivery in 
COTTON, COTTONSEED OIL, 
SUGAR, COFFEE, GRAIN and 
PROVISIONS ; 


Write for our 6% and safety list 


Orvis Brothers & @ 


Established 1872 
60 Broadway New York 


BRANCH OFFICES 
44th St. and Madison Ave., New York 
Tennessee Ave. and The Boardwalk, 
Atlantic City, N. J. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
N. Y. Coffee & Sugar Exchange 


New York Produce Exchange 
New Orleans Cotton Exchange 
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STORIES OF COLUMBIA SERVICE—NO. VII 


THE MANUFACTURE OF ROOFING MATERIALS— 
AN ENTERPRISE FLOURISHING IN OHIO 
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Felt roofing in process. Rag pulp, entering this machine, emerges in dried sheets, 
which are slit and wound into “jumbo rolls” for saturation with asphalt. 


Beauty, durability, convenience, adaptability are some of the advantages 
which in recent years have given impetus to the manufacture of roofing 
materials, tripling the value of such products within a decade. Side by side 
with metal, wood, burnt tile and slate is now to be seen a growing array of 
so-called “composition” materials—asphalt paint and shingles, roofing and 
building paper, roofing cement, crushed furnace slag, cement roofing tile, 
pine tar, tarred and other saturated felts, shingle stains, water-proofed cot- 
ton duck, tarpaulins, mastic, roofing pitch. The present national output of 
these latter materials is worth close to $100,000,000 annually, while respon- 
sible trade authorities report that 70% of modern roofing is of the 
“composition” variety. 


In this enterprise Ohio ranks among the states fourth in total production and 
third as regards product value. In Cincinnati and its environs is found a 
group of roofing manufacturers whose goods are known from coast to coast. 


Through development of the use of its electric light and power in industry, 
Columbia System’s importance as a fundamental factor in the thriving life of 
this pre-eminent industrial region is becoming more and more evident. It 
furnishes energy which, when applied to raw materials, produces commodi- 
ties finding a ready market everywhere in the United States and in many 
foreign lands. While the physical boundaries of Columbia System are 
definite, its influence is confined to no fixed limits. 


This is the seventh of a series of advertisements in which we propose to give you 
detailed information of the services performed by Columbia System companies for 
these communities, their industries and their homes. Investment in Columbia 
System securities is, in a real sense, investment in the marvelous Ohio Valley. 


COLUMBIA GAS & ELECTRIC COMPANY 


OFFICE of the 61 BROADWAY 
PRESIDENT NEW YORK 


OCTOBER 9, 1926 











Guaranteed 
8% Bonds 


We endorse each bond guarantee- 
ing interest and princ pal, which we 
collect and pay promptly. Bonds 
are secured by first mortgages on 
centrally located office buildings, 
commercial property, hotels and 
apartments in Florida worth twice 
amount of loan, as determined by 
independent appraisals. We sell in- 
dividual 8% mortgage loans known 
as“‘standardlifeinsurancecompany 
loans.’’ Many insurance and trust 
companies purchase our securities. 
Our company, established seven 
years ago, specializes in first mort- 
gage loans. Interest payable New 
York City if desired; titles insured 
by New York Title and Mortgage 
Company. Booklet MW gives full 
particulars. . 


Palm Beach 
Guaranty 
Company 


Net Assets Over $1,300,000 


Guaranty Building 
West Palm Beach, Florida 




















Federal Home Mortgage Co. 


First Mortgage Collateral 
5%2% Gold Bonds 


A Universal Investment 
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Empire Trust Co., New York City, Trustee 
Guaranteed by the National Surety Company 


In these Bonds you secure both 
safety and assured income. 
They are secured by First Mort- 
gages on improved real estate. 
They are a direct obligation of 
the Federal Home Mortgage 
Company. 
They are unconditionally r- 
anteed as to the payment of prin. 
cipal and interest by the National 
Surety Company, the world’s 
largest Surety Company. 
Coupon form; denomina- 
tions $500 and $1,000; 
maturities 5, 10 and 15 




















. Price 100 to yield 

269 ” corn, while liberal compared to recent 20 BROAD ST. NEW YORK 
i , offerings, were not so compared to last 

Descriptive folder upon request. year, and thus depressed spot much on 

less. Nevertheless, May is out of line Ph H : 

R. H. ARNOLD co. and December has remained the best diene iia ) 3862 

Established 1895 . option. Conservative commitments 3863 
120 Broadway New York City would appear sane until the market 
shows its hand in October. 
1206 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Commodities 


COTTON HE great bear swing 
T in cotton, almost ap- 
proaching unanimity, 
has not yet turned the corner, and cot- 
ton prices have reacted to disastrously 
low levels, redolent of 1921. At 
the time when the whole market had be- 
come pessimistic, the government esti- 
mate of 15.8 millions further accelerated 
the decline in all options. October, 
upon becoming a spot option, fell to 
14.30 cents, December 14.52, March 
14.83. Although frightened planter 
selling helped the bears, a strategic 
position opened up for the South. 
Spinners, domestic and foreign, have 
been conservative in buying, hoping for 
still lower levels. Should the move to 
keep out one million Texas bales from 
this year’s delivery, and perhaps three 
million bales from the entire South, be 
consummated, the spinners and the 
short interest would probably be com- 
pelled to pay through the nose. Heavy 
rainfall, inevitable covering and fewer 
offerings are now discernible factors 
and the position taken by us that the 
shorts have overestimated the bear 
strength, remains a correct attitude. 
The tide should turn in the next fort- 
night. 





Purchase of futures has 
gone on actively, not with- 
out a good deal of talk that political 
motives predominate in the buying. 
Comparison with 1924, when pre-elec- 
tion trading showed a sudden spurt, 
has resulted in much facile cynicism at 
Chicago. It is obvious that the world 
wheat crop is slightly less than last 
year, and much less outside the U.S. A. 
Rye is not exceptional, so that sub- 
stitute breadstuffs do not militate 
against Seaboard demand. Naturally, 
the world export situation becomes 
clear only when the crop yields are 
definite, and this coincides with the 
period of political campaigning. If 
elections were held in August the 
charges would fade in thin air. Wheat 
is basically strong, and $1.39 for De- 
cember, although comparatively high, 
has not measured all its possibilities. 


WHEAT 





CORN As was anticipated in the 

last corn review in this 
column, a pressure to sell old grain 
resulted in price recessions, especially 
for the earlier options. September 
closed at about 75 cents, or 3 cents 
below the same date last year, where- 
as December at 81 cents and May at 
88 cents were notably above the quota- 
tion last year. The same opinion which 
feels that smaller trading at Chicago 
in wheat can be manipulated by Sea- 
board demand, feels that the same is 
true, to a lesser extent, of corn. As a 
matter of fact, country offerings of 


4 


Booklet 2 
No Obligation 


A Copy on Request, 


DUNHAM @CO 
Hanover Sq., New York, N.Y. 




















PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 
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or O Year 
without loss 


Hard-earned dollars should have 


the protection of guaranteed bonds 


backed by every dollar of the issuing house. 
* Shrewd investors select from among guaranteed bonds 
those giving complete peace of mind. They insist upon: 
(1) A long record of high achievement. 
(2) The highest income obtainable with safety, now 8%. 
(8) The highest ratio of resources to outstanding guar- 
antees, 
(4) They insist that the guaranteeing house itself have 
large resources; 
(5) And an open and above board policy as to furnish. 
ing its financial statement. 
Hard-earned dollars are protected by bonds offered by 
this firm whose present officers in advising the plac- 
ing of many millions of dollars in Miami, have recom- 
mended first mortgages yielding 8% for 
20 years without loss, 


Write for Our New Book W.S 








214 TO 218 NE. SECOND AVENUE 
MIAMI, FLORIDA 
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The Canadian Pacific Railway 
through its Bureau of Canadian In- 
formation, will furnish you with the 
latest reliable information on every 
hase of industrial and agricultural 
Sevelopment in Canada. ‘In_ our 
Reference Library maintained at 
Montreal, are complete data on nat- 
ural resources, climate, labor trans- 
portation, business openings, etc. 
Additional data is constantly be- 
ing added. 


DEVELOPMENT BRANCH—If you 
are interested in the mining wealth 
and industry of Canada or in the 
development or supply of industrial 
raw materials available from re- 
sources along the Canadian Pacific 
Railway, you are invited to consult 
this Branch. An expert staff is 
maintained to investigate informa- 
tion relative to these resources and 
examine deposits in the field. Prac- 
tical information is available as to 
special opportunities for develop- 
ment, uge of by-products and mar- 
kets, industrial crops, prospecting 
and mining. 


“Ask the Canadian Pacific about Canada” 

is not a mere advertising slogan. It és 

an intimation of service—without charge 

or obligation—that th? information is 

available and will be promptly forthcoming 
to those who desire it. 


Canadian Pacific Railway Company 


Department Colonization and Development 


J. S. Dennis Windsor Station 
Chief Montreal, Can. 








Bureau of 


Canadian 
Information 

















Unlisted Utility Bond Index 


Holding Companies 


Invest- 

ment Bid 

Grade Price 
American Gas & Electric 6s, 2014..............cceesseeees B.. 100 
American Power & Light 6s, Series A, 2016............... B.. 99% 
Continental Gas & Electric 6s, 1947....................5. . 103% 
National Power & Light Deb. 6s, 20U26..................4+ ee 98 
Southwestern Power & Light Ist Mtge. 5s, 1943........... iis 96% 

Power Companies 

Alabama Power Co, Ist Ln. & Ref. 6s, 1951............... A.. 104% 
Appalachian Power Co. Ist 5s, 1941..................0ee A.. 100% 
NE PI PE I IIIs on bbc kc edcsinwcscccccssccecccce ma. 100% 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946......... s:. 99 
een Gee, eran One, Bet Be, BOES.S.. onc ccccccccccccess B.. 971%, 
Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936...... B:. 981, 
Rs a OO BOS Ge, TOGD... 2. os ccc ceive cceevescsse A.. 100% 
Great Mfestern Power Co. Ist Ref. 6s, 1952................ A. 104 
i ee Ls San eeetsepbuscenescebscvesesee’ a.. 98% 
Illinois Power & Light Ist & Ref. 6s, 1953................ B.. 103% 
Kansas Electric Power Ist Series A, 6s, 1937.............. B.. 103% 
Miamehis Power & Tight Ge, WAG... ......cecccsccccsccesss a... 99% 
Mississippi River Power Ist 5s, 1951.................0005. ms 101 
Nebraska Power Corp. Ist 6s, 1949................cceeees x... 104% 
Nevada-California Electric Ist 6s, 1946.................4.. _ an 103 
New Jersey.Power & Light Ist 5s, 1936................... _*- 98 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... A.. 106 
en mi. 105% 
Puget Sound Pewer & Light 5%s, 1949.................... A... 100 
Tennessee Power Co. Ist 5s, 1962...................02eeee A... 96% 
Temas Bower @ Thight Co. Ost Ba, BOGT.......ccccccccscces : 99% 
Southern California Edison Ref. 5s, 1951.................. A.. 97% 
Washington Coast Utilities Ist Mtge. 6s, 1941.............. B.. 103 
Yadkin River Power Ist Mtge. 5s, 1941.................... A.. 99%, 


Dattingten Gas & Tight Ge, 2008... cccescsccccccccccvccce B.. 96Y, 
Cons. Cities Light, Power & Traction Ist 5s, 1962......... _ 844% 
ee ee ae e.. 105% 
Tuiiewapelis Gas Co. Tet Ga, BOOB... 2... cccccccccsccscces a 99 
Oklahoma Gas & Electric 5s, 1950..................0.c0ee _ 95 
Pacific Gas & Electric Ist & Ref. 5%s, 1952.............. ; 102% 
Portland Gas @ Goke Ist Ss, 1040..................000005. B.. 991% 
Gentile Tashting Ge. Mel: Ge, TOM... ..... cc cccsccccccccs B.. 94 
Tri-City Railway & Light 5s, 1980.....................020% B.. 9844 
Twin State Gas & Electric Ref, 5s, 1953.................. A... 97 
United Light & Railways 6s, 1952.....................-00e _ 101 
NNN DS. SN irk on s5 cc ccuccbepeveceteceece ss 97 


Traction Companies 


Brooklyn City & Newton Ist 5s, 1989...................... B. 83 
Columbus Street Railway Ist 5s, 1932..................... = 95% 
Galveston-Houston Electric Railway Ist 5s, 1954........... B.. 62 
Nashville Railway & Light 5s, 1968...................005: _ 99 


Asked 
Price 
100% 
100% 
104% 

98% 
97 


105 
101% 
101% 
99% 
98% 
991% 
102 
104% 
99% 


104% 
100% 
101% 
105% 
108% 

98% 


106% 
100% 
97% 
100% 
98% 


100% 


86 
97 
64 
100 


Telephone and Telegraph Companies 


Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943......... Rew 100% 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1986.............. Bu 100 

Ohio State Telephone Co. Ref. 5s, 1944..................... A.. 101% 
Southern California Telephone Ist & Ref. 5s, 1947......... A.. 100% 





Yield computed at the asked price. Average yield 5.43%. 


102% 
101 

102% 
101% 


Yield 
5.96 
5.99 
5.63 
6.09 
5.26 


6 52 


8.32 
5.06 


4.77 


4.80 
4.88 


The marked dullness of the bond market generally, both in fewness of transactions and 
in narrow range of fluctuations in price, was pretty much the rule also among unlisted 


public utilities. No great surprises have been revealed. 


An interesting refunding operation 


has been attempted by National Power & Light, who have availed themselves of lower 
coupon rate financing to call the income 7s and to replace them by open-end debentures, one 
hundred years’ maturity, now so popular among holding companies. Virginia Power bonds 
have been substituted by Southern California Edison in the above table, in order to take 
advantage of appreciable difference in yield, quality for quality. There have been no great 
new flotations in utility bonds sufficient to upset the equilibrium of the market. 
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’ Did you 
now this 


[lindis 


Did you know that more 
than 17 per cent of the 
people of Illinois are cus- 
tomers of gas companies 
—and that for the na- 
tion the percentage is 
only 9.6? 


Write for 1926 Year 
Book with interesting 
facts about this Com- 
pany and the progressive 
territory it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street 
Chicago, Ill. 


Serving 6,000 square miles—278 
communities — wi as 
or Electricity 
































8% Safety 8% 


This can be had in our 


PREFERENCE 
CERTIFICATES 


which have as security behind them 
Cash and Mortgages in the amount 
of almost two times their par value. 
All mortgage holdings are located 
in New York and Brooklyn. These 
certificates are a direct first Lien on 
our entire assets. 





Issued in Multiples 
of $10 per certificate 


Write or Call for full particulars. 


The North American Mortgage 


and Building Corp. 
299 Broadway 





NEW YORK 





OCTOBER 9, 1926 











Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 


We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





FEDERAL PURCHASE CORPORATION 


A prominent member of the N. Y. Stock Ex- 
change has analyzed the securities of this 
“Commercial Banking’’ organization. If in- 
terested, ask for your free copy No. 297. 


CHESAPEAKE & OHIO RAILROAD COM- 

PANY (The New Nickel Plate Proposal) 
This very interesting and complete booklet 
is being distributed by Scott & Stringfellow 
of Richmond, Virginia, members of the 
New York Stock Exchange, and they will 
be glad to forward it upon request. (376) 


HOW TO GAIN INDEPENDENT MEANS 

AND A LIFE INCOME 
Presents the details,of eleven plans whereby 
the investor can acquire financial worth of 
from $8,815 to $65,719 by the systematic 
investment of from $10 to $100 monthly. 
Figures verified by Haskins & Sells, Cer- 
tified Public Accountants. For a free copy 
of this booklet, ask for 344. 


PROFIT SHARING PLAN UNDER THE 
MAHLSTEDT-STEEN METHOD OF FINANC- 
ING 
A plan of interest for investors combining 
Safety of Principal, Assured regular income, 
Return of principal, a continuing share in 
the profits. Ask for circular (361). 


FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


INVESTMENT FEATURES OF COo- 

OPERATIVE APARTMENT OWNERSHIP 

AT JACKSON HEIGHTS 
A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a_ beautiful section a 
short distance from New York City. Ask 
for (336). 


FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 
This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (302). 


A QUESTION ANSWERED 
An extremely interesting illustrated booklet 
explaining how a stock exchange firm 
handles out-of-town business. It shows you 
orders are treated from the time the letter 
arrives to the final placing of the certificates 
purchased. (278) 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


FIFTY-THREE YEARS OF PROVEN 
SAFETY 
An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of ‘‘No 
Loss to Any Investor in Fifty-Three Years’’ 
for owners of Smith Bonds. Ask for 326. 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Bxchange 
House. (224) 








- 


I Got 8% 
Safely 


First, I studied the bonds themselves. 
The booklet,“Bonds That Pay Them- 
selves Off,” explained to me why no 
investor has ever lost money in these 
bonds. 


Next, I read the circular,"Invest by the 
Income Map,” and learned the five 
common sense reasons why Florida 
First Mortgage Bonds pay 8%. 

Then, with the aid of the booklet, 
“2% to 4% Extra,” I figured out my 
gain if my investments paid 8%. 
Finally,—and most importastofall,— 
Iread letters publishedin the booklet, 
“Eye-W itness Testimony,” written by 
investors from all over the United 
States telling their experience with 
the 8% bonds offered by the Trust 
Company of Florida. 


These booklets willtell youwhat you want 
to know and you will profit by reading 
them. They are free. Mail the coupon. 








First Mortgage Bonds at 8% 
$100, $500 and $1,000 Bonds 
Partial Payments Arranged 
Write ty 


‘TRusT CoMPANY or FLORIDA 


Paid-in Capital and Surplus $500,000 


MIAMI, FLORIDA 


Nime 
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City State... 1421 














AND RESTAURANT 
60 EAST 54™5ST. 


NEW YORK CITY 
NOW OPEN 


MAX A.HAERING 


PRESIDENT €& CENERAL MANAGER 








TELEPHONE PLAZA IO66 




















Faroll Brothers 


BROKERS 


MEMBERS OF 


NEW YORK STOCK EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGG STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 


ASSOCIATE MEMBERS 
NEW YORK CURB EXCHANGE 


Stocks, Bonds, Grain 
Provisions, Cotton, Etc. 


Chicago 
Three Board of Trade 


New York 


74 Broadway 




















STOCK MARKET AVERAGES 
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LARGER 
RETURNS 
POSSIBLE 


JOIN WITH 
Officials 


and 
Directors 





ON 
YOUR] | > 


UNDS/ *= 


Commercial 


Banks 





in a well-known, widely adver- 
tised, prosperous and growing 
New York institution which has 
a greater demand for capital 
than it can supply. 

Mail Coupon for detailed information 


c/o R. L. TURNER 


Investment Dept. 
143 Montague St., Brooklyn, N.Y. 


DO oct ck so seke cauene noah 











MARKET STATISTICS 


N. Y. Times 


N.Y.Times Dow, Jones Avgs. ——50 Stocks 














40 Bonds 20Indus. 20 Rails High Low Sales 
Thursday, Sept. 16. 87.73 158.71 120.56 135.81 134.31 1,567,141 
Friday, Sept. 17... 87.66 156.74 119.21 135.40 132.80 2,372,023 
Saturday, Sept. 18. 87.61 157.86 120.99 135.09 133.36 776,957 
Monday, Sept. 20.. 87.56 156.26 120.48 135.64 183.386 1,831,700 
Tuesday, Sept. 21.. 87.50 157.56 120.71 135.07 133.05 1,702,641 
Wednesday, Sept. 22 87.46 156.65 120.28 135.51 133.96 1,532,940 
Thursday, Sept. 28. 87.45 156.96 120.97 135.18 1383.85 1,828,494 
Friday, Sept. 24... 87.42 158.65 121.46 136.30 184.54 1,880,033 
Saturday, Sept. 25. 87.52 159.27 121.88 136.82 135.67 894,562 
Monday, Sept. 27.. 87.50 158.42 121.79 137.05 135.23 1,370,192 
Tuesday, Sept. 28.. 87.45 158.01 121.52 136.99 135.30 1,353,033 
Wednesday, Sept. 29 87.44 157.71 120.89 136.76 135.26 1,426,010 
on — — 
AVERAGE Price of 40 Bonps 
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Books That Will Help 
You With Your Invest- 


ment Problems 


Realizing the problems which confront 
the average investor and the questions 
which are always coming to his mind, The 
Magazine of Wall Street has published a 
series of helpful books which:set forth in 
an amazingly simple way the fundamentals 
of successful investing and trading. 


How |! Trade and Invest in Stocks and 
Bonds. This book’ presents methods 
evolved and adopted by Richard D. 
Wyckoff in his 38 years in Wall Street. As 
Editor of The Magazine of Wall Street, 
Mr. Wyckoff has come in active contact 
with the mistakes of the average security 
buyer and has developed into successful 
investors many business men who have 
lacked the necessary training in security 
values. This book explains how to forecast 
conditions; to detect manipulation; to de- 
termine the technical position; funda- 
mentals. of successful investing and trad- 
ing. It also gives you the methods Mr. 
Wyckoff uses in handling his own funds. 

Price $3.75 


Fourteen Methods of Operating in the 
Stock Market. This volume shows you the 
rules and methods of some of the biggest 
and most successful traders and investors; 
when to buy and sell; how to operate in 
panics; how to use the scale plan; puts 
and calls. This book also gives you the 
methods used by successful forecasters of 
market conditions. Shows you the factors 
that make for the rise or decline of invest- 
ment values; how to guard against losses 
and how to increase your profits. The fact 
that we are printing a_ fourth edition 
proves the popularit and value of this 
wonderful book.—$3.25. 


Studies in Tape Reading, by R. D. 
Wyckoff. New revised edition just out, 
in which Richard D. Wyckoff gives you a 
clear explanation of the practice of tape 
reading as developed by him in his 38 years 
in Wall Street, especially showing the new 
methods required to meet the changing 
market conditions. He shows you, how to 
interpret the tape; significance of volume 
of sales; principles of pyramiding; how to 
detect the turning points; how to interpret 
marked news; when to use the stop order 
to profit, and how to become an expert 
“Tape Trader.’’—$3.25. 


Financial Independence at Fifty. The 
new, enlarged and revised edition. It out- 
lines concrete plans and methods whereby 
large or small investors may become finan- 
cially independent without taking chances 
or depending on luck. It shows you how to 
budget your income, save it, and finance a 
home. It will take you out of the ‘rut’ 
and start you on the road to success. It 
shows you how to test the soundness of 
securities; how to buy for the long pull; 
how to diversify your investments; how to 
eliminate risk; and hundreds of other 
ere, | you must know to be successful. 


Studies in Stock Speculation—In 2 
volumes. Upon requests by hundreds of 
readers of The School for Traders and In- 
vestors section of The Magazine of Wall 
Street, the articles of that section have 
been edited, reeast and rearranged and 
bound in book form under the above title. 
These two volumes will teach you, the true 
laws of speculation; how to use stoporders, 
puts, calls, straddles, spreads and trend 
charts; the difference in tactics to use in 
BULL and BEAR markets. It proves that 
Sensible and scientific speculation is a 
business and shows you how to put it on a 
business basis for your profit.—$5.00 each 
or $8.75 for 2 vols. 


Readers wishing ‘to obtain individual volumes of 
these intensely practical, fundamentally sound 
and easily understood books, may remit at the 
Prices indicated above. Those wishing to secure 
the complete series of six volumes may save 
$8.25 by remitting at the special combination price 
of $15.50 instead $23.75, the total if bought 
SNL y. 


Simply clip this review column, check your 
choices and inclose with check or money order to 
nad Magesine of Wall Street, 42 Broadway, 
New York. 


BK -39-10-9-26. 
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We invite 


Bonds, listed 


correspondence 
in regard to any Stocks or 


or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 





Members 


New York Stock Exchange 
New York Cotton Exchange 


Boston Stock Exchange 


Detroit Stock Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 


Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 

2nd Floor 18th Floor 2nd Floor 

Boston New York Chicago 
PS, ee ae 90 State Street MILWAUKEE.......94 Michigan Street 
[00 ly Sy Re Penobscot Building MINNEAPOLIS..... McKnight Building 
one ist: ee ...Torrey Building PHILADELPHIA. .303 Frank Tr. Bldg. 
GRAND RAPIDS..Gr’d Rap. Savgs. Bk. PROVIDENCE....Hospital Trust Bldg. 
HARTOORD: . .csscsscces 36 Pearl Street SPRINGFIELD...Third Nat. Bk. Bldg. 
HOUGHTON .......... 69 Sheldon Street OT PRU sce scsisccccss -Pioneer Building 

WORCESTER..... .....314 Main Street 



































PYNCHON & CO. 


111 BROADWAY 


NEW YORK 


Uptown Office: Madison Avenue and 43rd Street 


The Rookery 361 Broadway 15 Poplar Street 
CHICAGO MILWAUKEE ATLANTA 


1 Drapers Gardens 
LONDON 


Exchange Buildings 
LIVERPOOL 





MEMBERS 


New York Stock Exchange 
New York Curb Market 

New York Cotton Exchange 
New York Produce Exchange 
New York Cocoa Exchange 

N. Y. Coffee & Sugar Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 
Winnipeg Grain Exchange 
Liverpool Corn Trade Assoc. 
Liverpool Cotton Association, 
Associate Members 


The Rubber Exchange of N. Y. 





DIRECT PRIVATE WIRES TO 


Boston Jamestown 
Providence Rochester 
New Haven Buffalo 
Waterbury Cleveland 
Philadelphia Akron 
Baltimore Columbus 
Washington Cincinnati 
Atlanta 


St. Louis Tacoma 
Kansas City Seattle 
Detroit Minneapolis 
Chicago Toronto 
Milwaukee Montreal 
Grand Rapids Ottawa 

Los Angeles Sherbrooke 
San Francisco Winnipeg 


In addition, through affiliated private wire systems, we reach a'l other 
important cities in the United States and Canada. 



































Years of Specializing in 


Over-the-Counter 
Securities 


Our statistical records in these 
securities are extensive and up-to- 
date, therefore enabling us to give 
accurate data and prompt and effi- 
cient executions in the following 
unlisted securities: 


Bank — Trust Company, 
Finance — Public Utility, 
Industrial — Oil — Mining. 


Write for Our Weekly List 
of Inquiries—Bids— 
Offering* 


* From time to time bargains may be picked 
up due to wide markets in various over- 
the-counter securities. 


Steelman & Birkins 
20 Broad St. New York 
Tel. Han. 7500 

















KAY 
COPPER 


Listed on New York 
Curb Exchange 


Booklet on request 


Kay Copper Corp. 


25 Broadway, New York 
Telephone Whitehall 2161 














New York Curb Market 


IMPORTANT ISSUES 


Quotations as of Sept. 28. 
1926 Price Range 


Recent 
Name and Dividend High Low Price 
Albert Pick Barth wif....... 13 10 13 
Amer, Gas & Elec. (1)ff.... 110% 64 107% 
Amer. Super Power A (1.5)t. 37% 19% 31% 
Amer. Super Power B (1.5)f. 39 21% 31% 
TT cts catceeeveeane® 19% 14% 18% 
Centrif, Pipe (1)*........... 27 15% 18% 
Cities Service New (1.2)f.... 45 87% 44% 
Cities Service Pfd. (6)T..... 89% 82% 89% 
Consolidated Laundries (2)*.. 28% 21 22% 
Certtee STOP 5... cn cs senese 23% 15% 20 
Curtiss Aero Pfd. (7)t....... 894, 75% 84 
Durant Motors? ......-..0..0. 14% 8% 18% 
Elect. Bond & Share (1)f.... 86 56% 70 
Electric Investorst .......... 744% 30% 42% 
Fed. Purchase ‘‘A’’ (3)*..... 354% 30 30% 
Fed. Purchase ‘‘B’’ (1)*..... 17% 9% 9% 
Ford Motor of Canada (20)+.. 655 440 490 
General Baking A (5)*....... 79% 44% 55% 
General Baking B*.......... 18 5 6% 
Gillette Safety Razor (3)¢... 114 89 97% 
Glen Alden Coal (7)f........ 184 138% 180 
Goodyear Tire & Rubbert.... 40 28 32% 
eee ie 93% 82 90% 
Happiness Candy Store (50c)* 7% 5% 6% 
Hecla Mining (2)t .......... 19% 15% 17% 
Horn & Hardart (1.50)f..... 62% 41 49 
International Utilities Bt.... 9% 3% 5% 
Land Co. of Floridat........ 47% 20% #=2i 
Lion Oil & Refining (2)*.... 26% 20 22% 
Metro Chain Storestt.......:. 50% 25% 36 
Mountain Producers (2.40)¢.. 26 23 24 


1926 Price Range 








Recent 
Name and Dividend High Low Price 
New Mex. & Arizona Landt. 17 9% 12 
Nipissing Mining (60c)*...... Th 5 5% 
Northern Ohio Powerf........ 26% $i1i 13% 
Pacific Steel Boiler*......... 16% 11 13 
Puget Sound P. & L.f....... 664% 2% 28 
Reo Motor (80c)f............ 25% 19% 20% 
Rickenbacker Motor* ........ 9% 2% 2% 
Salt Creek Producers (80c)ft. 36 28% 30% 
Servel Corporation Af........ 22% 14% 16% 
Southeast Pwr. & Lt. newt.. 46% 20 291, 
So’east Pwr. & Lt. Pfd. (4)¢ 69% 59 68% 
TE ans sc scseensen 37% 19 21 
NE SEM: os ose Aces anssen 14 6% 9, 
Tobacco Products Exportf.... 4% 3% 35% 
Tubize Artif. Silkf.......... 240 161 175 
Victor Talking Machinef..... 104%, «+68 103% 
STANDARD OIL STOCKS 
Continental Oil (1)f......... 25% 19% 19% 
Hamble O11 CS)T...2....... 995% 52 57% 
International Pet. (50c)t..... 35144 283% 32% 
ea aa 67% 553%, 58% 
Prairie Oil & Gast....... .. 60%, 48 51 
Standard Oil of Ind. (2.5)t.. 70% 61% 68% 
Standard Oil of N. Y. (1.4)t 47% 30% 31% 
Vacuum Oil (2)f............ 109% 8694 97% « 
Note: 


*Listed in the regular way. 
tAdmitted to unlisted trading privileges. 
ttApplication made for full listing. 





oaiieennal 





Readers Are Referred to Page 1154 for a Complete 
| Description of the New York Curb Market 

















| You and Your Broker 


By Ropsert L. SMITLEY 


Knowledge of your broker’s standing and your rights when you are dealing with him, 
are INSURANCE AGAINST LOSSES. The bucket-shops could not exist if their clients 


would investigate before placing their funds. 


There are FOURTEEN FACTORS TO CONSIDER before selecting your broker to 
whom you will entrust your savings, and this book will instruct in those factors. It 


will show you the proper methods to adopt in dealing with him. 


“Am I positively certain 


that I am dealing with a reliable and reputable broker?’ and “Do I know my rights 


when dealing with him?” 


are TWO questions you should settle in your own mind 


quickly, if you are to succeed in your investing and trading. 


THIS BOOK SHOWS YOU— 











If interested in traveling, write to 
the Travel Department of The Maga- 
zine of Wall Street, 42 Broadway, 
New York City, for information. 
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When doing business 


—what to do if you lose a stock or bond; 
—what you can expect and demand of 
brokers; 
—how much and when to carry margin; 
—the correct way to give an order; 
—how to check your broker’s statement; 
—how to figure interest on averages; 
—how to use stop-orders, puts and calls; 
—how much interest you should pay; 
—what action to take if you find you are 
the innocent holder of a stolen security; 
—why it is important to have securities 
transferred TO your name when pur- 


chasing and FROM your when 
selling; 

—correct commission rates; 

—why odd lots cost more; 

—conditions of double. taxation; 

—conditions of double transfer charges; 

——_— and regulations of security trans- 
ers; 

—N. Y. Stock Exchange rules for delivery, 
etc. 

—how to insure securities against theft; 

—thousands of things every trader and 
investor should know to be_ successful. 


name 


Price $3.25 
Published by the Magazine of Wall Street, 42 Broadway, New York City 


So ae oe ae ee ae oe oe oe oe oe ee el ODOR? = — — — =—————— - - - 


Please send me “You and Your Broker” for which I enclose $3.25. 

















with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Intimate Talks with Investors 


THE REAL NATURE OF A STOCK 
CERTIFICATE. 


OONER or later, anybody having 
. transactions in Wall Street will 

come into possession of a stock 
certificate, whether it be for one share, 
or a hundred or.a thousand. It may be- 
gin with from ene to five shares. From 
our experienee, judging by average be- 
ginnings, a ten te twenty-five share lot 
wili about size up the average investor’s 
first essay at the fascinating diversion 
of owning securities. 

Somewhere, years ago, the editor of 
this publication wrote about his first 
purchases of Erie common, how he be- 
gan with one share lots outright, and 
put them in a rented strong box the 
cost whereof was really greater than 
the intrinsic value of his Erie at that 
time. Gradually he added small lots, 
from one to five shares, and by virtue 
of their outright ownership, and wise 
buying (or selling) at the right time, 
laid the foundation for his present well 
known substantial interest in leading 
American enterprises. 

Whether the subscriber favors Erie, 
or something more or less substantial; 
whether he carries his stocks in his 
own possession, or has them at banks, 
trust companies, brokers, or elsewhere, 
sooner or later an important question 
will arise, or a loss will be caused 
through failure to understand the real 
purport, and the machinery surround- 
ing stock certificates. 


* * * * * 


A stock certificate is not an agree- 
ment, nor a partnership, and generally 
is not an obligation. It becomes an 
obligation when it is assessable: but 
99 per cent of stocks are fully paid and 
non-assessable. Where the certificate 
is that of an association, or syndicate, 
or trust, or bank, or insurance company, 
there may be (not necessarily) an ob- 
ligation of some kind. Sometimes it 
is a serious obligation, sometimes nomi- 
nal. It depends on its terms, and the 
laws of the State of issue. This is the 
first point to look into where other 
than the ordinary and usual active 
listed stocks are concerned. 

Coming back to the first question 
raised in the preceding paragraph 
“What is a stock certificate,” the an- 
swer in contained in the question. It 
is nothing but a certificate. It merely 
certifies that the owner of the paper is 
registered on the books of a company 
as the possessor of a certain number 
of shares in the enterprise. Such enter- 
prise usually being divided into hun- 
dreds of thousands, or even millions of 
parts, corresponding with the outstand- 
ing number of shares, it cannot be said 
that the certificate vests any “say in 
the business” as it were. The mere 
fact that the stock certificate is always 
a negotiable instrument, without need- 
ing the approval of the corporation, 
testifies to its exceedingly impersonal 
and non-vested character. It is owner- 
ship that may last one minute, one 
day, or for ever, at the will of the 

(Please turn to page 1215) 
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Federal Purchase 
Corporation 
Class *“‘A’’ and *“*B’’ Stocks 


Listed on the New York Curb Market 


OR the year 1925, net earnings were 

equal to $9 per share Class ‘‘A” Stock, 
and $1. /4 per share Class ‘“‘B”’, after allowing 
for an extra participating $1.00 for the Class 
“A” Stock. Reported earnings for the first 
eight months of 1926 were in excess of those 
for the same period last year. 





Bills Net Profits 

Purchased after taxes 

PLO cache a ya eek eet $1,170,051 $ 69,905 
DO rsics: 3s. dare gk ah we 1,974,454 114,430 
Ale ds don kup oi a eek HS Soa 2,741,793 135,272 
MWS sic uso, «apg Sas foi 3 spit ot, 2 5,422,981 268,726 
Ne i es «sie Taba 2 Seago 6,884,296 257,475 
EEE ECE Tere 8,876,682 314,811 
ye) re 6,674,076 243,068 


* As reported to us by the Company. 





At present prices, both Classes of Stock 


Yield About 9°%4% 


Circular on request 


obey £Kirk 


ESTABLISHED 1873 
Members New York Stock Exchange 


25 Broad St. New York 












































Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 
Quotations furnished on all listed securities 


Ss. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 




























Mistakes in stock transfer 
are costly 


A corporation was held liable for trans- 
ferring stock in the name of a minor, , 
without securing evidence of the au- 
thority of the guardian. 

The result—much litigation, with 
loss of prestige and good-will worth 
many times the annual cost of Equita- 
ble Stock Transfer Service. 

The corporate trust services of The 
Equitable are available to local banks 
wishing to amplify their own services 
for the benefit of their customers. Send 
for our booklet, The Equitable Trust 
Company—Transfer Agent. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 
MADISON AVE. at 45th ST. 


247 BROADWAY 
MADISON AVE. at 28th ST. 


DISTRICT REPRESENTATIVES 
PHILADELPHIA: Packard Bldg. 
BALTIMORE: Calvert & Redwood Sts. 
CuicacGo: 105 South La Saile Street 
SAN FRANCISCO: 485 California Street 
ATLANTA: Healey Building 


LONDON -: PARIS MEXICO CITY 
Total resources more than $450,000,000 


























By buying the bonds of 
sound American corpora- 
tions, you aid business ex- 
pansion and national pros- 
perity. At the same time you 


earn good interest on your 
money, with every possible 
safeguard of the principal. 


On request we shall be glad to send you 
a copy of our booklet, 
“Bonds of American Industries,” 
which will interest you. 


Ask for AT-2454 


AC.ALLYN*> COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 























Bank and Insurance Stocks 


Quotations as of Recent Date 


NATIONAL BANKS: 








Bid Asked 
American Ex-Pacific (18A)....... 470 480 
SS CC ae ae 423 428 
Chatham & Phenix (16)......... 355 365 
1 (24) 815 
618 
384 
2650 
1050 
492 
560 
670 

TRUST COMPANIES: 
DOO MED. bnG kG én ob dnsgeces >< 635 645 
Bank of N. Y. & Trust Co, (24). 630 640 
SS errr er ee 805 820 
Central Union (83) ............. 905 920 
7 ey SS ae 350 357 
| er ee 279 283 
Farmers’ L. & T. (16)........... 530 540 
ee) eee 407 412 
Irving Bank & Trust Co. (14)... 307 
Manufacturers (20) .. 530 


New York (20) ....... 544 550 
United States (60) 


STATE BANKS (NEW YORK): 


Amovien (28) CV. FT. G.)......+. 300 ve 
Corn Exchange (20)............. 585 600 
Manhattan Co. (8C)............. 224 229 
OS eee 590 610 
United States (10).............. 323 330 
INSURANCE COMPANIES: 
Date, BO TER cc ccnsiccccvseces 500 515 
ee Oo Rees 570 600 
{ *Fidelity-Phenix (6) .......... 189 194 
U *Continental (6) .............. 132 137 









Bid Asked 

ee 38% 40% 
Globe & Rutgers (36)........... 1400 1475 
Great American (16) ........00.00 285 290 
SSS eer 187 192 
Gartford Fire (20).............. 475 485 
SEED «neo nes aoe wich oaeos 330 337 
Tose Ee 30 33 
Milwaukee Mech. (2.20).... -. Joe 38 
National Fire (20)...... ........ 7125 742 
(cs rer 225 232 
| Papereh Maver: (4) ...6..0...600 108 115 
l*United States (4.80)......... 135 142 
EEE aaa 195 205 
SERENE OO) Soccdsccssrccccsse 1170 1200 

Westchester (2.50) ............ 44 45%, 
SURETY AND MORTGAGE COMPANIES: 
Americar Surety (8)............. 182 187 
National Surety (10)............ 215 220 
Lawyers Mortgage (14).......... 290 300 
Mortgage Bond (8).............. 145 155 

JOINT STOCK LAND BANKS: 

Bankers of Milwaukee........... 15 85 
SD A RUDD: Pisare db vines Hus oeses'es 104 110 
DRTEMEE 3.5. diosa ies a0 40s ans 137 145 
DEED nv csGbeesaceduesabises 121 127 
RNIN, G6 5casb we 9:0 100 0:4 SR SN EN Se 82 87 
a OS ES (a eee 116 121 
Kansas City (6) 100 106 
Lincoln (9) ...... aes -. 2a 142 
New York (10) ‘ 150 ies 
eh EE AOD oss kk ce a 140 150 
Southern Minnesota 80 96 

WEEERER COU) go cee suena anne 6% 1% 





(A) Includes dividends from Securities Com- 





LTHOUGH recessive prices domi- 
A nated the bank and insurance 
market during September, there 
were enough gains made to give the 
market an irregular aspect. The ad- 
vance of American Exchange-Pacific 
seemed to have little specifie basis, but 
the marking up of Guaranty was a 
tardy recognition that this stock had 
been on the bargain shelf too long. 
The insurance stocks resisted the ru- 
mors than inevitably surround a dis- 
aster like that of Florida, although 
their quotations were naturally low- 
ered. Continental and Fidelity-Phenix 
were affected least as their losses were 
known to be nominal. On the other 
hand, the market signalled the so- 
called “Hartford companies” as having 
scored larger losses than other groups. 
There appears no decisive evidence for 
this opinion. Travelers sold off but 
Hartford sold off more than any in its 
price group. Home of New York, which 
is on the Curb market, naturally took 
the brunt of some amateur selling. 
The disaster in Florida gives an ex- 
cellent opportunity to survey the pos- 
sible damages to insurance companies 
as a result of widespread calamities. 
In the first place, the action of the 
stock market was decisive against the 
theory of large losses. If the compa- 
nies had to pay out extensive claims, 
the wave of security selling that 
would be required to effect such opera- 
tions would be noted in the market. 
The selling, if any, was obviously a 
mere ripple. In the second place, it is 
the general opinion among insurance 
experts that the pay-out in losses may 


pany. (B) Par $5. (C) Par $50. *Members 
same group. 
not equal fifteen millions. Although 


losses were heavy, little insurance 
against the specific dangers that caused 
the losses had been written in the area. 
The more conservative companies had 
limited the amount in any given terri- 
tory to be written against an act of 
nature that inevitably must cover a 
wide territory in its damages. Hence 
in towns like Hollywood and Moore- 
haven that bore great losses, there was 
no insurance loss at all, due to the fact 
that large communities had taken up 
much of the allotments. 

In a sense, the disaster should react 
profitably to the companies, for never 
before was the under-insurance of an 
area against a recurrent disaster so 
graphically shown to be a mistaken 
policy. While insurance companies will 
not solicit over-much of this tornado 
and hurricane cover, yet at good pre- 
miums much more business could profit- 
ably be done. The moral is clear: in- 
surance company losses have been ex- 
aggerated and the stocks that went 
down, especially Travelers and Home, 
should be attractive on the recession. 

Joint stock land banks continue to 
exhibit their diverging tendencies, the 
stronger banks continuing their gains 
and the weaker banks adding to the 
long tale of decline. Some merger pos- 
sibilities are being discussed for the 
weaker banks; the recent conference 
may help bring this about. 

Denver and St. Louis, Lincoln and 
Fremont are centers of resistance and 
appear attractive as investments. The 
cotton situation has naturally reacted 
on First Carolinia. 
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(Continued from page 1218) 
holder only. It may confer voting 
power, wholly or partially, and in this 
respect is often subordinated to the 
rights of preferred shareholders under 
certain conditions; this also depends 
on the terms of issue of both securi- 
ties. 

The shareholder should become ac- 
quainted with the terms. He cannot 
raise questions after he becomes a 
shareholder as to matters that have 
already been decided before he bought 
his stocks. All kinds of lawsuits have 
been brought against corporations by 
new shareholders, and so called “nui- 
sance” holders acting in co-operation 
with lawyers who make a specialty of 
“nuisance suits,” claiming this or that, 
but almost invariably the Courts have 
held that the shareholder is “estopped” 
or barred from setting up claims based 
on matters of contract between the in- 
corporators and original stockholders. 
This phase is highly technical and will 
not concern our subscribers. This 
point is: if it is worth while being a 
shareholder, it is worth while knowing 
what one’s right, privileges or obliga- 
tions amount to. 

Remembering that share certificates 
are negotiable instruments, and thus 
can be bought, sold, or pledged in a few 
hours, and that in the case of “Street 
certificates” title passes by mere de- 
livery (just like currency), it is worth 
while being very careful. In case of 
loss or accidental destruction, certifi- 
cates can ultimately be replaced, but it 
takes time, expense, and much red tape 
—to put the matter plainly. In case of 
theft, it is easy to pass on a “Street 
certificate” from hand to hand for a 
long time without detection of the thief. 
Banks, for instance, may loan money 
on stolen certificates, and fail to notice 
the published numbers relating to the 
theft. The dishonest pledgor (borrower 
or thief) may take up the loan, and 
pledge the stock with another “country” 
bank; and the trouble may go on for 
months. 

If the share certificate is not in 
“Street” form, theft of it would also 
involve forgery of the name stated on 
the face., It is, therefore, better to hold 
certificates in registered form (owner’s 
name on face), unindorsed until the 
actual need arises to indorse it, for a 
loan or sale perhaps. 














ATTRACTIVE PREFERRED STOCK 
7%. YIELD 

Earnings available for preferred 
dividend over 3 times requirements; 
Free of present Normal Federal 
Income Tax; Revenue derived al- 
most entirely from sale of electric 
light, power and gas; Company 
serves an estimated population of 
over 2,000,000 in 1,000 communi- 
ties; Book value about $200 a share; 
Properties under supervision of J. 
G. White Management Corporation. 


ASSOCIATED GAS & ELECTRIC 
$7 PREFERRED 


Circulor on request. 


Raymond M. Smith & Co. 


43 Cedar Street New York 























NEW ROXY THEATRE 
Now Nearing Completion 


HE steel construction is com- 

pleted. The masonry of the 
giant structure at 50th St. and 
Seventh Ave. is nearly finished and 
within a short time the world’s largest 
and finest Motion Picture Theatre will 
be open. 


It is Roxy’s wish that the public 
share in the profits of this great en- 
terprise. For the first time you have 
an' opportunity to share in the 
ownership of a great Motion Picture 
Theatre in New York. 


We offer for investment, units of 
stock that make you one of the own- 
ers. Class “A” stock is entitled to 
preferred dividends of $3.50 per 
share and participating dividends 
with the common stock to the extent 
of an additional $1.00 per share. 
Dividends of about $3.00 have al- 
ready cumulated. 


With each 3 shares of Class “A” 
stock, you will be given free 1 share 
of Common stock. 


The Class “A” stock will yield at 
current prices about 10% yearly in 
preferred cash dividends, and parti- 
cipating dividends may increase this 
yield by nearly 30%. 


Bennett, Post & Coghill, Inc. 


7 Wall Street 


Telephone: HANover 3034 


This information, while not guaranteed, is received from reliable sources. 


Send Coupon For 
Illustrated Booklet 


Send in the coupon, write, tele- 
phone or call for information about 
Roxy’s great enterprise. We will 
send you a free, illustrated booklet 
describing Roxy’s new Theatre and 
the securities without obligation on 
your part. Send the coupon now 
for free booklet. 
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OCTOBER 9, 1926 














Conservatively estimated yearly 
net earnings amount to $2,100,000, or 
about three and one-half times the 
Class “A” dividend requirement. 
This indicates approximately $4.00 
available each year for dividends for 
each share of Common Stock, which 
has cost you nothing and already has 
a real market value. The Theatre 
reaches its full earning power imme- 
diately upon opening. 

Increase in market value should be 
great when the Theatre is opened. 
Moreover, 15% of net earnings after 
preferred dividends must be used to 
retire Class “A” stock. Not call- 
able for less than $50 per share. The 
Corporation has agreed to make ap- 
plication in due course to list the 
= on the New York Curb Mar- 

et. 


Roxy’s success at the Rivoli, 
Rialto, Strand and Capitol will un- 
doubtedly be surpassed in his own 
giant modern theatre. 

The Common stock of the Balaban 
& Katz theatrical enterprise in Chi- 
cago which was given away like 
Roxy Theatre’s Common Stock as a 
bonus, returned over $400.00 a share 
to investors, and the equity owner- 
ship of such theatres as the Rivoli, 
Rialto, Strand and Capitol has like- 
wise proved tremendously profitable. 


New York, N. Y. 








Bennett, Post & Coghill, Inc. 
Dept. M.W., 7 Wall St., New York. 


Please send me, without obligation on my 
part, the new booklet giving complete informa- 
tion about Roxy’s new theatre and the secu- 
rities of the Roxy Theatres Corporation. 
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Secured by 


Los aNcELEs «nT San Francisco Stock and 


FIRST 


MORTGAGES JA | Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


High Lew 
202 


Anglo & London Paris Nat. Bank 
Bancitaly Corporati 

Bank of Italy : 
East Bay Water A Pfd.... 
Federal Telegraph 

Great Western Power Pfd 


OP RHAA: 
S333: 3S 


Pacific Gas & Elec, Common 
Pacific Telephone & Tel. Pfd 


SIX per cent building ; — and geome rec 
Alaska Packers’ sn y 


and loan coupon cer- California Copper ° 1% 
California Packing . 69% 


tificates — payable in California Petroleum : ali 
Caterpillar Tractor 11 


New York, San Fran- Emporium Corporation 

u ——— —. 

‘oster eiser (cm.)..... 
cisco, Los Angeles. Hale Brothers -. 
“7 awaiian . Sugar 
State supervision ; non-fluctuat- Hawaiian Pineapple 
ing; convertible; legal for trust Home Fite, & Marine 
. i i Honolulu Cons. 

funds. Write for full details. Hunt Brothers Packing ‘‘A” 
Tilinois Pacific Glass ‘‘A’’ 


GUARANTY Building & tear Ausaviona Oil 
P ‘ommon 
Loan ASSOCIATION Phillipe Petroleum 

e ommon 
6335 Hollywood Boulevard Shell Union i ae 

Los Angeles Southern Pacific 

Sperry Flour Common 

Spring Valley Water 
Standard Oil of Calif 
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Union Oil Associates .... 
Union Oil of California 
Union Sugar Common 


PREFERRED Yellow & Checker Cab “‘A"’.................... 
STOCKS Zellerbach Corporation . 


of 


El ic Ligh 
ee i LOGAN & BRYAN 


Companies 
Divi STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
ividends free from i 
SUGAR, COTTON SEED OIL & PROVISIONS 


Normal Federal Income Tax 
MEMBERS: 


We have prepared a Spe- New York Stock Exchange Minneapolis Chamber of Commerce 
R ° ag New York Cotton Exchange Winnipeg Grain Exchange 
cial List containing a New York Produce Exchange Salt Lake City Stock Exchange 
New York Coffee & Sugar Exchange Les Angeles Stock Exchange 
number of carefully se- New York Rubber Exchange Montreal Board of Trade 
> . ° Chicago Board of Trade Pittsburgh Stock Exchange 
lected issues in this group. Chicago Stock Exchange Duluth Board of Trade 
Th . 1 d f Boston Stock Exchange San Francisco Stock and Bend Exchange 
e yields range from PARTNERS: 


6.25% to 7.00%. Benj. B. Bryan Benj. B. Bryan, Jr. B. L. Taylor, Jr. William F, Kane 
Louis V. Sterling J. J. Bagley Harry L. Reno R. C. Jenkins 
James T. Bryan E. Vail Stebbins Parker M. Paine 
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A copy of this list will 
be furnished mvestors Private Wires Atlantic to Pacific connecting with important 


upon request. ° . . . ° 
soothe: intermediate points in the United States and Canada 


Mc DONNELL & Co. Main Office—42 Broadway, New York 


BRANCHES: 


120 BR 
iain pono wing SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
NEW YORK Crocker Bldg. 636 8. Spring St. Board of Trade Bldg. 
841 Montgomery St. Biltmore Hotel Congress Hotel Dexter Horten Bldg. 
Members New York Stock Exchange PASADENA HOT SPRINGS TORONTO MONTREAL WINNIPEG 
LL OIL CITY DULUTH 


SAN JOSE HOLLYWOOD G IDs 
SAN DIEGO CORONADO poor BEACH SANTA BARBARA 
A 


BUTTE 
SAN FRANCISCO MINNEAPOLIS BILLINGS SPOKANE AND OTHER POINTS 























When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











